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Item 8.01 — Other Events

On May 1, 2017, Perma-Fix Environmental Services, Inc. (the “Company”) received approximately $5,951,000 in cash which previously
was held as collateral by American International Group, Inc. (“AIG”) under a required closure policy which provided financial assurance
to the state of Washington in the event of closure of the Company’s Perma-Fix Northwest Richland, Inc.’s subsidiary (“PFNWR”). The
PFNWR closure policy has been cancelled and the Company has obtained a new bonding mechanism in the required amount of
approximately $7,000,000 to provide financial assurance for the PFNWR subsidiary. The new bonding mechanism requires collateral in
the amount of $2,500,000 and will be secured by a standby letter of credit (“L/C”) to be issued by the Company’s lender. The $5,951,000
cash received from AIG was used to pay off the Company’s revolving credit with the remainder to be used for general working capital
purposes. Upon receipt of the approximately $5,951,000 in cash from AIG, the Company’s borrowing availability increased by
approximately $5,201,000 after required borrowing restrictions placed by the Company’s lender. Once the L/C is issued by the Company’s
lender, the Company’s borrowing availability will be reduced by $2,500,000.
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