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Section 4 - Matters Related to Accountants and Financial Statements
Item 4.01 Changes in Registrant’s Certifying Accountant.
 

On June 25, 2014, the Audit Committee of Perma-Fix Environmental Services, Inc. (the “Company”) approved the dismissal of
BDO USA, LLP (“BDO”) as the Company’s independent registered accounting firm. The Company notified BDO of its dismissal in a letter
from the Company to BDO dated June 26, 2014, which stated that the primary reason for BDO’s dismissal was due to the Company’s desire
to reduce its overall cost of the external audit function.
 

BDO or its predecessor have provided audit services to the Company since it was approved to serve as the Company’s independent
registered accounting firm by the Board of Directors on December 18, 1996. BDO or its predecessor have provided a report on the financial
statements of the Company for each of the fiscal years ended December 31, 1996, through December 31, 2013. The audit reports of BDO on
the consolidated financial statements of the Company as of December 31, 2013 and 2012 contained no adverse opinion or disclaimer of
opinion, and were not qualified or modified as to uncertainty, audit scope, or accounting principles, except as described below.
 

The audit report of BDO on the Company’s financial statements for the fiscal year ended December 31, 2013 raised substantial
doubt about the Company’s ability to continue as a going concern, noting that the Company had suffered declining revenues, recurring losses
from operations and had a net working capital deficiency that raised substantial doubt about its ability to continue as a going concern.
 

During the Company’s two most recent fiscal years ended December 31, 2013 and 2012 and through June 25, 2014, there were no
disagreements, as defined in Item 304(a)(1)(iv) of Regulation S-K, between the Company and BDO on any matter of accounting principles or
practices, financial statement disclosure or auditing scope or procedures that, if not resolved to BDO’s satisfaction, would have caused BDO
to make reference to the matter in connection with its report on the Company’s consolidated financial statements for the relevant years.
Additionally, during the Company’s two most recent fiscal years and through June 25, 2014, there have been no reportable events, as
described in Item 304(a)(1)(v) of Regulation S-K, except as described below.
 

The Company identified a material weakness in internal control over financial reporting in Item 9A of Amendment No. 1 to the
Company’s Annual Report on Form 10-K/A for the fiscal year ended December 31, 2012, filed with the Securities and Exchange
Commission (the “Commission”) on December 12, 2013 (the “Form 10-K/A”). As discussed in detail in the Form 10-K/A, on November
13, 2013, the Company’s management concluded, in consultation with the Audit Committee and BDO that the Company’s audited
consolidated financial statements for the years ended December 31, 2012, 2011, and 2010 on its Form 10-K filed with the Commission on
March 22, 2013, should no longer be relied upon due to errors in accounting for deferred tax accounts in preparation of the Company’s
provision for income taxes. Following the Company’s identification of the material misstatement in its annual consolidated financial
statements for 2012, 2011 and 2010 which required restatement of such financial statements, the Company’s management revised its
assessment of internal control over financial reporting due to the identification of the material weakness which is discussed in detail in the
Form 10-K/A. Subsequently, BDO revised its opinion on the effectiveness of the Company’s internal control over financial reporting as of
December 31, 2012, finding that the Company and its subsidiaries did not maintain, in all material respects, effective internal control over
financial reporting as of December 31, 2012. The Audit Committee and the Board of Directors discussed this matter with BDO and the
Company has taken a number of actions to remediate the material weakness. The Company has authorized BDO to respond fully to any
inquiries by the successor auditor concerning the subject matter of the foregoing reportable events.
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The Company furnished a copy of the above disclosure to BDO and has requested that BDO provide the Company with a letter
addressed to the Commission stating whether it agrees with the statements contained in this current report on Form 8-K. A copy of BDO’s
letter, dated June 30, 2014, is filed as Exhibit 16.1 to this current report on Form 8-K.
 

Additionally, on June 25, 2014, the Audit Committee authorized management to proceed with the engagement of Grant Thornton,
LLP (“Grant Thornton”) to serve as Company’s independent registered accounting firm for the year ending December 31, 2014. During the
Company’s two most recent fiscal years ended December 31, 2013 and 2012 and through June 26, 2014, neither the Company, nor anyone
on its behalf, consulted with Grant Thornton regarding either (i) the application of accounting principles to a specified transaction, either
completed or proposed, or the type of audit opinion that might be rendered on the Company’s consolidated financial statements, and neither a
written report nor oral advice was provided to the Company that Grant Thornton concluded was an important factor considered by the
Company in reaching a decision as to the accounting, auditing or financial reporting issue, or (ii) any matter that was either the subject of a
disagreement or a reportable event.
 
Section 9 - Financial Statements and Exhibits
Item 9.01 Financial Statements and Exhibits.
 
 (d) Exhibits
   
 16.1 Letter from BDO USA, LLP to the Securities and Exchange Commission, dated June 30, 2014.

 
 

SIGNATURES
 

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its
behalf by the undersigned hereunto duly authorized.
 

Dated: July 1, 2014.
 
 PERMA-FIX ENVIRONMENTAL SERVICES,

INC.
 

    
    
 By:          /s/ Ben Naccarato  
  Ben Naccarato  
  Vice President and Chief Financial Officer  
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