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PART I - FINANCIAL INFORMATION
ITEM 1. - FINANCIAL STATEMENTS

PERMA-FIX ENVIRONMENTAL SERVICES, INC.
CONSOLIDATED BALANCE SHEETS

June 30,
2008 December 31,
(Amount in Thousands, Except for Share Amounts) (Unaudited) 2007
ASSETS
Current assets:
Cash 41 $ 102
Restricted cash 35 35
Accounts receivable, net of allowance for doubtful accounts of $126 and $138,
respectively 9,086 13,536
Unbilled receivables - current 9,358 10,321
Inventories 201 233
Prepaid and other assets 1,756 3,170
Current assets related to discontinued operations 1,998 5,197
Total current assets 22,475 32,594
Property and equipment:
Buildings and land 21,276 20,748
Equipment 31,245 31,140
Vehicles 141 141
Leasehold improvements 11,462 11,457
Office furniture and equipment 2,297 2,268
Construction-in-progress 996 1,639
67,417 67,393
Less accumulated depreciation and amortization (21,923) (20,084)
Net property and equipment 45,494 47,309
Property and equipment related to discontinued operations 3,521 6,775
Intangibles and other long term assets:
Permits 15,712 15,636
Goodwill 10,822 9,046
Unbilled receivables — non-current 3,426 3,772
Finite Risk Sinking Fund 8,791 6,034
Other assets 2,249 2,496
Intangible and other assets related to discontinued operations 1,190 2,369
Total assets 113,680 $ 126,031

The accompanying notes are an integral part of these consolidated financial statements.




PERMA-FIX ENVIRONMENTAL SERVICES, INC.
CONSOLIDATED BALANCE SHEETS, CONTINUED

June 30,
2008 December 31,
(Amount in Thousands, Except for Share Amounts) (Unaudited) 2007
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:
Accounts payable $ 7432 $ 5,010
Current environmental accrual 141 225
Accrued expenses 7,872 9,207
Disposal/transportation accrual 7,597 6,677
Unearned revenue 2,455 4978
Current liabilities related to discontinued operations 3,553 8,359
Current portion of long-term debt 3,289 15,292
Total current liabilities 32,339 49,748
Environmental accruals 215 251
Accrued closure costs 8,807 8,739
Other long-term liabilities 432 966
Long-term liabilities related to discontinued operations 2,745 3,590
Long-term debt, less current portion 7,270 2,724
Total long-term liabilities 19,469 16,270
Total liabilities 51,808 66,018
Commitments and Contingencies
Preferred Stock of subsidiary, $1.00 par value; 1,467,396 shares authorized, 1,284,730
shares issued and outstanding, liquidation value $1.00 per share 1,285 1,285
Stockholders' equity:
Preferred Stock, $.001 par value; 2,000,000 shares authorized, no shares issued and
outstanding — —
Common Stock, $.001 par value; 75,000,000 shares authorized, 53,762,850 and
53,704,516 shares issued and outstanding, respectively 54 54
Additional paid-in capital 96,716 96,409
Stock subscription receivable — (25)
Accumulated deficit (36,183) (37,710)
Total stockholders' equity 60,587 58,728
Total liabilities and stockholders' equity $ 113,680 $ 126,031

The accompanying notes are an integral part of these consolidated financial statements.
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PERMA-FIX ENVIRONMENTAL SERVICES, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
(Amounts in Thousands, Except for Per Share Amounts) 2008 2007 2008 2007
Net revenues 15,798 $ 13,537 $ 30,682 $ 26,458
Cost of goods sold 10913 8,733 21,986 17,054
Gross profit 4,885 4,804 8,696 9,404
Selling, general and administrative expenses 3,996 3,759 7,803 7474
Loss on disposal of property and equipment 142 2 142 2
Income from operations 747 1,043 751 1,928
Other income (expense):
Interest income 49 78 117 166
Interest expense (325) 272) 678) “473)
Interest expense-financing fees 57) 48) (110) (96)
Other (12) 9 (6) @A)
Income from continuing operations before taxes 402 810 74 1,518
Income tax expense 3 58 3 183
Income from continuing operations 399 752 71 1,335
(Loss) income from discontinued operations, net of
taxes 49) 470 (760) (1,197)
Gain on disposal of discontinued operations, net of
taxes 108 — 2,216 —
Net income applicable to Common Stockholders 458 $ 1,222 § 1,527 § 138
Net income (loss) per common share — basic
Continuing operations 0l $ 0l $ — 3 .02
Discontinued operations — .01 01) (.02)
Disposal of discontinued operations — — 04 —
Net income per common share 01 $ 02 $ 03 $ —
Net income (loss) per common share - diluted
Continuing operations 01 $ 01 $ — $ .02
Discontinued operations — .01 .01) (.02)
Disposal of discontinued operations _ _ 04 _
Net income per common share 0l $ 02 $ 03 § —
Number of common shares used in computing net
income (loss) per share:
Basic 53,729 52,131 53,717 52,097
Diluted 54,173 53,601 54,035 53,333

The accompanying notes are an integral part of these consolidated financial statements.






PERMA-FIX ENVIRONMENTAL SERVICES, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
Six Months Ended
June 30,
(Amounts in Thousands) 2008 2007
Cash flows from operating activities:
Net income 1,527 $ 138
Less: Income (loss) on discontinued operations (Note 8) 1,456 (1,197)
Income from continuing operations 71 1,335
Adjustments to reconcile net income (loss) to cash provided by operations:
Depreciation and amortization 2,238 1,628
Provision (benefit) for bad debt and other reserves 11 41)
Loss on disposal of property and equipment 142 2
Issuance of common stock for services 28 25
Share based compensation 184 162
Changes in operating assets and liabilities of continuing operations, net of effect
from business acquisitions:
Accounts receivable 4,438 1,276
Unbilled receivables 1,309 121)
Prepaid expenses, inventories, and other assets 1,875 2,926
Accounts payable, accrued expenses, and unearned revenue (3,535) (596)
Cash provided by continuing operations 6,761 6,596
Gain on disposal of discontinued operations (Note 8) (2,216) —
Cash used in discontinued operations (819) (1,815)
Cash provided by operating activities 3,726 4,781
Cash flows from investing activities:
Purchases of property and equipment (562) (1,627)
Proceeds from sale of plant, property and equipment — 4
Change in finite risk sinking fund 2,757) (1,115)
Cash used for acquisition consideration, net of cash acquired (14) (2,341)
Cash used in investing activities of continuing operations (3,333) 5,079)
Proceeds from sale of discontinued operations (Note 8) 7,131 —
Cash provided by (used in) discontinued operations 20 (322)
Net cash provided by (used in) investing activities 3,818 5,401)
Cash flows from financing activities:
Net (repayments) borrowing of revolving credit (1,435) 4,452
Principal repayments of long term debt (6,021) (6,482)
Proceeds from issuance of stock 95 359
Repayment of stock subscription receivable 25 27
Cash used in financing activities of continuing operations (7,336) (1,644)
Principal repayment of long-term debt for discontinued operations (269) (204)
Cash used in financing activities (7,605) (1,848)
Decrease in cash 1) (2,468)
Cash at beginning of period 102 2,528




Cash at end of period $ 41 $ 60

Supplemental disclosure:

Interest paid $ 713 $ 420
Income taxes paid 3 =
Non-cash investing and financing activities:

Long-term debt incurred for purchase of property and equipment — 603

The accompanying notes are an integral part of these consolidated financial statements.




PERMA-FIX ENVIRONMENTAL SERVICES, INC.
CONSOLIDATED STATEMENT OF STOCKHOLDERS' EQUITY
(Unaudited, for the six months ended June 30, 2008)

Stock Total

(Amounts in thousands, Common Stock Additional Subscription Accumulated  Stockholders'
except for share amounts) Shares Amount Paid-In Capital  Receivable Deficit Equity
Balance at December 31, 2007 53,704,516 $ 54 $ 96,409 $ 25 $ (37,710) $ 58,728
Net income — — — — 1,527 1,527
Issuance of Common Stock for
services — — 28 — — 28
Issuance of Common Stock upon

exercise of Options 58,334 — 95 — — 95
Share based compensation — — 184 — — 184
Repayment of stock subscription
receivable _ — — 25 — 25
Balance at June 30, 2008 53,762,850 $ 54 $ 96,716 $ — 3 (36,183) $ 60,587

The accompanying notes are an integral part of these consolidated financial statements.




PERMA-FIX ENVIRONMENTAL SERVICES, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

June 30,2008
(Unaudited)

Reference is made herein to the notes to consolidated financial statements included in our Annual Report on Form 10-K and
Form 10-K/A for the year ended December 31, 2007.

1. Basis of Presentation

The consolidated financial statements included herein have been prepared by the Company (which may be referred to as we, us
or our), without an audit, pursuantto the rules and regulations of the Securities and Exchange Commission. Certain
information and note disclosures normally included in financial statements prepared in accordance with generally accepted
accounting principles (“GAAP”) in the United States of America have been condensed or omitted pursuant to such rules and
regulations, although the Company believes the disclosures which are made are adequate to make the information presented
not misleading. Further, the consolidated financial statements reflect, in the opinion of management, all adjustments (which
include only normal recurring adjustments) necessary to present fairly the financial position and results of operations as of and
for the periods indicated. The results of operations for the six months ended June 30, 2008, are not necessarily indicative of
results to be expected for the fiscal year ending December 31, 2008.

It is suggested that these consolidated financial statements be read in conjunction with the consolidated financial statements
and the notes thereto included in the Company's Annual Report on Form 10-K and Form 10-K/A for the year ended December
31,2007.

As previously disclosed, on May 18, 2007, our Board of Directors authorized the divestiture of our Industrial Segment. Our
Industrial Segment provides treatment, storage, processing, and disposal of hazardous and non-hazardous waste, wastewater
management services, and environmental services, which includes emergency response, vacuum services, marine
environmental, and other remediation services. The decision to sell our Industrial Segment was based on our belief that our
Nuclear Segment represents a sustainable long-term growth driver of our business. We have completed the sale of the
following facilities/operations within our Industrial Segment as follows: on January 8 ,2008, we completed the sale of
substantially all of the assets of Perma-Fix Maryland, Inc. (“PFMD”) for $3,825,000 in cash, subject to a working capital
adjustment during 2008, and assumption by the buyer of certain liabilities of PEMD. As of the date of this report, no working
capital adjustment has been made on the sale of PFMD. We anticipate that if there will be a working capital adjustment made
on the sale of PFMD, it will be completed by the third quarter of 2008; on March 14, 2008, we completed the sale of
substantially all of the assets of Perma-Fix of Dayton, Inc. (“PFD”) for approximately $2,143,000 in cash, subject to certain
working capital adjustments after the closing, plus assumption by the buyer of certain of PFD’s liabilities and obligations. In
June 2008, we paid the buyer approximately $209,000 due to certain working capital adjustment. We do not anticipate
making any further working capital adjustmentson the sale of PFD; and on May 30, 2008, we completed the sale of
substantially all of the assets of Perma-Fix Treatment Services, Inc. (“PFTS”) for approximately $1,503,000, subject to working
capital adjustment during 2008, and assumption by the buyer of certain liabilities of PFTS. In July 2008, we paid the buyer
approximately $135,000 in final working capital adjustments. (See “~ Discontinued Operations and Divestiture” in this
section for accounting treatment of the divestitures and subsequent working capital adjustments). As previously disclosed, we
have been negotiating the sale of Perma-Fix of South Georgia (“PFSG”) with a potential buyer and had anticipated completing
the sale in the third quarter 2008; however, we were not able to come to terms on the sale of PFSG with this potential buyer and
negotiation has since been broken off. We continue to market and have discussions with potential buyers who are interested in
the remaining facilities/operations within our Industrial Segment but as of the date of this report, we have not entered into any
agreements regarding these other remaining companies or operations within our Industrial Segment.




At May 25, 2007, the Industrial Segment met the held for sale criteria under Statement of Financial Accounting Standards
(“SFAS”) No. 144, “Accounting for the Impairment or Disposal of Long-Lived Assets”, and therefore, certain assets and
liabilities of the Industrial Segment are reclassified as discontinued operations in the Consolidated Balance Sheets, and we
have ceased depreciation of the Industrial Segment’s long-lived assets classified as held for sale. In accordance with SFAS No.
144, the long-lived assets have been written down to fair value less anticipated selling costs. As of June 30, 2008, we have
recorded $6,367,000 in impairment charges, all of which were included in “loss from discontinued operations, net of taxes” on
our Consolidated Statement of Operations for the year ended December 31, 2007. The results of operations and cash flows of
the Industrial Segment have been reported in the Consolidated Financial Statements as discontinued operations for all periods
presented. The criteria which the Company based its decision in reclassifying its Industrial Segment as discontinued
operations is as follows: (1) the Company has the ability and authority to sell the facilities within the Industrial Segment; (2)
the facilities are available for sale in its present condition; (3) the sale of the facilities is probable and is expected to occur
within one year, subject to certain circumstances; (4) the facilities are being actively marketed at its fair value; and (5) the
Company’s actions to finalize the disposal of the facilities are unlikely to change significantly.

We believe the divestiture of certain facilities within our Industrial Segment has not occurred within the anticipated time
period due to the current state of our economy which has impacted potential buyers’ ability to obtain financing. Originally, we
had planned to sell the majority of companies that comprised the Industrial Segment together; however, that plan did not
materialize as expected. We have since sold certain facilities individually and are marketing and attempting to sell the
remaining facilities/operations within our Industrial Segment.

2. Summary of Significant Accounting Policies

Our accounting policies are as set forth in the notes to consolidated financial statements referred to above.
Recent Accounting Pronouncements

In September 2006, the Financial Accounting Standards Board (“FASB”) issued Statement of Financial Accounting Standards
No. 157 (“SFAS 157”), “Fair Value Measurements”. SFAS 157 simplifies and codifies guidance on fair value measurements
under generally accepted accounting principles. This standard defines fair value, establishes a framework for measuring fair
value, and prescribes expanded disclosures about fair value measurements. In February 2008, the FASB issued FASB Staff
Position No. 157-2, “Effective Date of FASB Statement No. 157 (“FSP FAS 157-2”), which delays the effective date of SFAS
157 for certain non-financial assets and non-financial liabilities. SFAS 157 is effective for financial assets and liabilities in
fiscal years beginning after November 15, 2007 and for non-financial assets and liabilities in fiscal years beginning after
March 15, 2008. We have evaluated the impact of the provisions applicable to our financial assets and liabilities and have
determined that there is no current impact on our financial condition, results of operations, and cash flow. The aspects that
have been deferred by FSP FAS 157-2 pertaining to non-financial assets and non-financial liabilities will be effective for us
beginning January 1, 2009. We are currently evaluating the impact of SFAS 157 for non-financial assets and liabilities on the
Company’s financial position and results of operations.

In September 2006, the FASB issued Statement No. 158, “Employer’s Accounting for Defined Benefit Pension and Other
Postretirement Plan — an amendment of FASB Statement No. 87, 88, 106, and 132”. SFAS requires an employer to recognize
the overfunded or underfunded status of a defined benefit postretirement plan as an asset or liability in its statement of
financial position and recognize changes in the funded status in the year in which the changes occur. SFAS 158 is effective for
fiscal years ending December 15, 2006. SFAS 158 did not have a material effect on our financial condition, result of
operations, and cash flows.




In February 2007, the FASB issued SFAS 159, “The Fair Value Option for Financial Assets and Financial Liabilities”. SFAS
159 permits entities to choose to measure many financial instruments and certain other items at fair value. The objective is to
improve financial reporting by providing entities with the opportunities to mitigate volatility in reported earnings caused by
measuring related assets and liabilities differently without having to apply complex hedge accounting provisions. SFAS 159 is
expected to expand the use of fair value measurement, which is consistent with the Board’s long-term measurement objectives
for accounting for financial instruments. SFAS 159 is effective as of the beginning of an entity’s first fiscal year that begins
after November 15, 2007. If the fair value option is elected, the effect of the first re-measurement to fair value is reported as a
cumulative effect adjustment to the opening balance of retained earnings. In the event the Company elects the fair value
option pursuant to this standard, the valuations of certain assets and liabilities may be impacted. This statement is applied
prospectively upon adoption. We have evaluated the impact of the provisions of SFAS 159 and have determined that there
will not be a material impact on our consolidated financial statements.

In December 2007, the FASB issued SFAS No. 141R, Business Combinations. SFAS No. 141R establishes principles and
requirements for how the acquirer of a business recognizes and measures in its financial statements the identifiable assets
acquired, the liabilities assumed, and any noncontrolling interest in the acquiree. The statement also provides guidance for
recognizing and measuring the goodwill acquired in the business combination and determines what information to disclose to
enable users of the financial statements to evaluate the nature and financial effects of the business combination. SFAS No.
141R is effective for financial statements issued for fiscal years beginning after December 15, 2008. Accordingly, any business
combinations the Company engages in will be recorded and disclosed following existing GAAP until December 31, 2008. The
Company expects SFAS No. 141R will have an impact on its consolidated financial statements when effective, but the nature
and magnitude of the specific effects will depend upon the nature, terms and size of acquisitions it consummates after the
effect date. The Company is still assessing the impact of this standard on its future consolidated financial statements.

In December 2007, the FASB issued SFAS No. 160, Noncontrolling Interests in Consolidated Financial Statements, an
amendment of ARB 51. SFAS No. 160 changes the accounting and reporting for minority interest. Minority interest will be
recharacterized as noncontrolling interest and will be reported as a component of equity separate from the parent’s equity, and
purchases or sales of equity interest that do not result in a change in control will be accounted for as equity transactions. In
addition, net income attributable to the noncontrolling interest will be included in consolidated net income on the face of the
income statement and upon a loss of control, the interest sold, as well as any interest retained, will be recorded at fair value
with any gainorloss recognized in earnings. SFAS No. 160 is effective for financial statementsissued for fiscal years
beginning after December 15, 2008, and interim period within those fiscal years, except for the presentation and disclosure
requirements, which will apply retrospectively. This standard is not expected to have as material impact on the Company’s
future consolidated financial statements.

In December 2007, the SEC issued SAB No. 110, which expressed the views of the staff regarding the use of a “simplified”
method, as discussed in SAB No. 107,in developing an estimate of expected term of “plain vanilla” share options in
accordance with SFAS No. 123R, Share-Based Payment. In particular, the staff indicated in SAB No. 107 that it will accept a
company’s election to use the simplified method, regardless of whether the Company has sufficient information to make more
refined estimates of expected term. Atthetime SAB No. 107 was issued, the staff believed that more detailed external
information about employee exercise behavior would, over time, become readily available to companies. Therefore, the SEC
staff stated in SAB No. 107 that it would not expect a company to use the simplified method for share option grants after
December 31,2007. The staff understands that such detailed information about employee exercise behavior may not be widely
available by December31,2007. Accordingly, SAB No. 110 states that the staff will continue to accept, under certain
circumstances, the use of the simplified method beyond December 31, 2007. The Company does not expect the adoption of
SAB No. 110 to have material effect on its operations or financial position.




In March 2008, the Financial Accounting Standards Board (the “FASB”) issued Statement of Financial Accounting Standards
No. 161 (“SFAS 1617), “Disclosures about Derivative Instruments and Hedging Activities”. SFAS 161 amends and expands the
disclosure requirements of Statement of Financial Accounting Standards No. 133, (“SFAS 133”), “Accounting for Derivative
Instruments and Hedging Activities”, and requires qualitative disclosures about objectives and strategies for using derivatives,
quantitative disclosures about fair value amounts of and gains and losses on derivative instruments, and disclosures about
credit-risk-related contingent features in derivative agreements. SFAS 161 is effective for financial statements issued for fiscal
years and interim periods beginning after November 15, 2008, with early application encouraged. The Company does not
expect this standard to have a material impact on the Company’s future consolidated statements.

In April 2008, the FASB issued FSP No. 142-3, Determination of the Useful Life of Intangible Assets (“FSP FAS 142-3”), which
amends the factors that should be considered in developing renewal or extension assumptions used to determine the useful life
of arecognized intangible asset under FASB Statement No. 142, Goodwill and Other Intangible Assets (“SFAS 142”). The
intent of FSP FAS 142-3 is to improve the consistency between the useful life of a recognized intangible asset under SFAS 142
and the period of expected cash flows used to measure the fair value of the asset under SFAS 141(R) and other U.S. generally
accepted accounting principles. FSP FAS 142-3 requires an entity to disclose information for a recognized intangible asset
that enables users of the financial statements to assess the extent to which the expected future cash flows associated with the
asset are affected by the entity’s intent and/or ability to renew or extend the arrangement. FSP FAS 142-3 is effective for
financial statements issued for fiscal years beginning after December 15, 2008, and interim periods within those fiscal
years. The Company does not expect the adoption of FSP FAS 142-3 to have a material impact on the Company’s financial
position or results of operations.

In May 2008, the FASB issued SFAS No. 162, “The Hierarchy of Generally Accepted Accounting Principles” (SFAS No. 162).
SFAS No. 162 identifies the sources of accounting principles and the framework for selecting the principles used in the
preparation of financial statements. SFAS No. 162 is effective 60 days following the SEC’s approval of the Public Company
Accounting Oversight Board amendments to AU Section 411, “The Meaning of Present Fairly in Conformity with Generally
Accepted Accounting Principles”. The implementation of this standard will not have a material impact on our consolidated
financial position and results of operations.

InJune 2008, the FASB ratified EITF Issue No. 08-3, “Accounting for Lessees for Maintenance Deposits Under Lease
Arrangement” (EITF 08-3). EITF 08-3 provides guidance on the accounting of nonrefundable maintenance deposits. It also
provides revenue recognition accounting guidance for the lessor. EITF 08-31is effective for fiscal years beginning after
December 15, 2008. The Company is currently assessing the impact of EITF 08-3 on its consolidated financial position and
results of operations.

InJune 2008, the FASB ratified EITF Issue No. 07-5, “Determining Whether an Instrument (or an Embedded Feature) Is
Indexed to an Entity’s Own Stock” (EITF 07-5). EITF 07-5 provides that an entity should use a two step approach to evaluate
whether an equity-linked financial instrument (or embedded feature) is indexed to its own stock, including the instrument’s
contingent exercise and settlement provisions. It also clarifies on the impact of foreign currency denominated strike prices and
market-based employee stock option valuation instruments on the evaluation. EITF 07-5 is effective for fiscal year beginning
and after December 15, 2008. The Company does not expect EITF 07-5 to have a material impact on the Company’s future
consolidated financial statements.

Reclassifications
Certain prior period amounts have been reclassified to conform with the current period presentation.




3. Stock Based Compensation

We follow the provisions of Financial Accounting Standards Board (“FASB”) Statement No. 123 (revised) ("SFAS 123R"),
Share-Based Payment, a revision of FASB Statement No. 123, Accounting for Stock-Based Compensation, superseding APB
Opinion No. 25,Accounting for Stock Issued to Employees, anditsrelated implementation guidance. This Statement
establishes accounting standards for entity exchanges of equity instruments for goods or services. It also addresses transactions
in which an entity incurs liabilities in exchange for goods or services that are based on the fair value of the entity's equity
instruments or that may be settled by the issuance of those equity instruments. SFAS 123R requires all share-based payments
to employees, including grants of employee stock options, to be recognized in the income statement based on their fair values.

Effective January 1, 2006, we adopted SFAS 123R utilizing the modified prospective method in which compensation cost is
recognized beginning with the effective date based on SFAS 123R requirements for all (a) share-based payments granted after
the effective date and (b) awards granted to employees prior to the effective date of SFAS 123R that remain unvested on the
effective date. In accordance with the modified prospective method, the consolidated financial statements for prior periods
have not been restated to reflect, and do not include, the impact of SFAS 123R.

As of June 30, 2008, we had 1,893,858 employee stock options outstanding, which included 1,178,859 that were outstanding
and fully vested at December 31, 2005, 681,666 of the 878,000 employee stock options approved and granted on March 2,
2006, of which 450,999 are vested as of June 30, 2008, and 33,333 of the 100,000 employee stock options approved and
granted on May 15, 2006, of which 33,334 became vested on May 15, 2008 and were exercised on May 20, 2008 and 33,333
were exercised on May 15,2007. The weighted average exercise price of the 1,629,858 outstanding and fully vested employee
stock options is $1.85 with a weighted contractual life of 3.54 years. The employee stock options outstanding at December 31,
2005 are ten year options, issuable at exercise prices from $1.25 to $2.19 per share, with expiration dates from October 14,
2008 to October 28, 2014. The employee stock option grants in March and May 2006 are six year options with a three year
vesting period, with exercise prices from $1.85 to $1.86 per share. Additionally, we also have 561,000 outstanding and fully
vested director stock options, of which 102,000 became fully vested in February 2008, with exercise price ranging from $1.22
to $2.98 per share and expiration dates from June 1, 2009 to August 2, 2017. The 102,000 director stock options which
became vested in February 2008 were granted on August 2, 2007, resulting from the reelection of our Board of Directors. The
weighted average exercise price of the 561,000 outstanding and fully vested director stock option is $2.16 with a weighted
contractual life of 6.18 years. We have not granted any employee or director stock options for the six months ended June 30,
2008.

We recognized share based compensation expense of approximately $59,000 and $141,000 for the three and six months ended
June 30, 2008, respectively, forthe employee stock options grants of March 2, 2006 and May 15, 2006, as compared to
approximately $51,000 and $138,000 for the corresponding period ended June 30, 2007. For the stock option grants on March
2, 2006 and May 15, 2006, we have estimated compensation expense based on the fair value at grant date using the Black-
Scholes valuation model, and have recognized compensation expense using a straight-line amortization method over the three
year vesting period. We also recognized the remaining share based compensation expense of approximately $43,000 in the
first quarter of 2008 for the 102,000 director option grant made on August 2, 2007, which became vested in February 2008 as
compared to approximately $24,000 for the first quarter of 2007 for the 90,000 director option grant made on July 27, 2006,
which became vested in January 2007. Total share based compensation expense for our director and employee options
impacted our results of operations for the three and six months ended June 30, 2008 by approximately $59,000 and $184,000
as compared to approximately $51,000 and $162,000, respectively for the corresponding period ended June 30, 2007. As
SFAS 123R requires that stock based compensation be based on options that are ultimately expected to vest, we have
estimated forfeiture rate of 7.7% for our final third year of vesting on the March 2, 2006 employee grant. We have estimated
0% forfeiture rate for our May 15, 2006 employee option grant, director stock option grants of July 27, 2006, and director
stock option grants of August 2, 2007. Our estimated forfeiture rate is based on trends of actual option forfeitures. We have
approximately $198,000 of total unrecognized compensation cost related to unvested options as of June 30, 2008, of which
$112,000 is expected to be recognized in remaining 2008 and the remaining $86,000 in 2009.
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For the director option grant of August 2, 2007, we calculated a fair value of $2.30 for each option grant with the following
assumptions using the Black-Scholes option pricing model: no dividend yield; an expected life of ten years; an expected
volatility of 67.60%; and a risk free interest rate of 4.77%. We calculated a fair value of $0.868 for each March 2, 2006 option
grant on the date of grant with the following assumptions: no dividend yield; an expected life of four years; expected
volatility of 54.0%; and a risk free interest rate of 4.70%. We calculated a fair value of $0.877 for each May 15, 2006 option
grant on the date of grant with the following assumptions: no dividend yield; an expected life o f four years; an expected
volatility of 54.6%; and a risk-free interest rate of 5.03%. We calculated a fair value of $1.742 for each July 27, 2006 director
option grant on the date of the grant with the following assumptions: no dividend yield; an expected life of ten years; an
expected volatility of 73.31%; and a risk free interest rate of 4.98%.

Our computation of expected volatility is based on historical volatility from our traded common stock. Due to our change in
the contractual term and vesting period, we utilized the simplified method, defined in the Securities and Exchange
Commission’s Staff Accounting Bulletin No. 107, to calculate the expected term for our 2006 employee grants. The expected
term for our 2006 and 2007 director grants were calculated based on historical trend. The interest rate for periods within the
contractual life of the award is based on the U.S. Treasury yield curve in effect at the time of grant.
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4. Earnings (Loss) Per Share

Basic earning per share excludes any dilutive effects of stock options, warrants, and convertible preferred stock. In periods
where they are anti-dilutive, such amounts are excluded from the calculations of dilutive earnings per share.

The following is a reconciliation of basic net income (loss) per share to diluted net income (loss) per share for the three and six
months ended June 30, 2008 and 2007:

Three Months Ended Six Months Ended
June 30, June 30,
(Unaudited) (Unaudited)
(Amounts in Thousands, Except for Per Share Amounts) 2008 2007 2008 2007
Earnings per share from continuing operations
Income from continuing operations applicable to
Common Stockholders $ 399 $ 752 71 $ 1,335
Basic income per share $ 01 $ 01 — 3 02
Diluted income per share $ 0l $ 01 — 3 02
(Loss) income per share from discontinued operations
(Loss) income from discontinued operations $ 49) $ 470 (760) $ (1,197)
Basic income (loss) per share $ — $ 01 (01) $ (.02)
Diluted income (loss) per share $ — % 01 (01) $ (.02)
Income per share from disposal of discontinued
operations
Gain on disposal of discontinued operations $ 108 $ — 2216 $ —
Basic income per share $ — 3 — 04 $ —
Diluted income per share $ — — 04 8 —
Weighted average common shares outstanding — basic 53,729 52,131 53,717 52,097
Potential shares exercisable under stock option plans 444 882 318 711
Potential shares upon exercise of Warrants — 588 — 525
Weighted average shares outstanding — diluted 54,173 53,601 54,035 53,333
Potential shares excluded from above weighted average
share calculations due to their anti-dilutive effect
include:
Upon exercise of options 172 115 740 155




5. Long Term Debt

Long-term debt consists of the following at June 30, 2008 and December 31,2007:

(Amounts in Thousands)

(Unaudited)
June 30,
2008

December 31,
2007

Revolving Credit facility dated December 22, 2000, borrowings based upon eligible
accounts receivable, subject to monthly borrowing base calculation, variable interest
paid monthly at prime rate plus ¥2% (5.50% at June 30, 2008), balance due in July
2012.

Term Loan dated December 22, 2000, payable in equal monthly installments of
principal of $83, balance due in July 2012, variable interest paid monthly at prime rate
plus 1% (6.00% at June 30, 2008).

Promissory Note dated June 25,2001, payable in semiannual installments on June 30
and December 31 through December 31, 2008, variable interest accrues at the
applicable law rate determined under the IRS Code Section (8.0% on June 30, 2008)
and is payable in one lump sum at the end of installment period.

Promissory Note dated June 25,2007, payable in monthly installments of principal of
$160 starting July 2007 and $173 starting July 2008, variable interest paid monthly at
prime rate plus 1.125% (6.125% at June 30, 2008)

Installment Agreement in the Agreement and Plan of Merger with Nuvotec and PEcoS,
dated April 27,2007, payable in three equal yearly installment of principal of $833
beginning June 2009. Interest accrues at annual rate of 8.25% on outstanding principal
balance starting June 2007 and payable yearly starting June 2008

Installment Agreement dated June 25,2001, payable in semiannual installments on
June 30 and December 31 through December 31, 2008, variable interest accrues at the
applicable law rate determined under the Internal Revenue Code Section (8.0% on
June 30,2008) and is payable in one lump sum at the end of installment period.

Various capital lease and promissory note obligations, payable 2008 to 2012, interest at
rates ranging from 5.0% to 12.6%.

Less current portion of long-term debt
Less long-term debt related to assets held for sale

Revolving Credit and Term Loan Agreement

$ 5,415

235

2,079

2,500

53

463

$ 6,851

4,500

635

3,039

2,500

153

1,158

10,745
3,289
186

18,836
15,292

820

$ 7,270

$ 2,724

On December 22, 2000, we entered into a Revolving Credit, Term Loan and Security Agreement ("Agreement") with PNC
Bank, National Association, a national banking association ("PNC") acting as agent ("Agent") for lenders, and as issuing bank,
as amended. The Agreement provides for a term loan ("Term Loan") in the amount of $7,000,000, which requires monthly
installments of $83,000 with the remaining unpaid principal balance due on September 30, 2009. The Agreement also
provides for a revolving line of credit ("Revolving Credit") with a maximum principal amount outstanding at any one time of
$18,000,000, as amended. The Revolving Credit advances are subject to limitations of an amount up to the sum of (a) up to
85% of Commercial Receivables aged 90 days or less from invoice date, (b) up to 85% of Commercial Broker Receivables
aged up to 120 days from invoice date, (c) up to 85% of acceptable Government Agency Receivables aged up to 150 days
from invoice date, and (d) up to 50% of acceptable unbilled amounts aged up to 60 days, less (e) reserves the Agent reasonably
deems proper and necessary. As of June 30, 2008, the excess availability under our Revolving Credit was $4,481,000 based on

our eligible receivables.
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Pursuant to the Agreement, as amended, the Term Loan bears interest at a floating rate equal to the prime rate plus 1%, and the
Revolving Credit at a floating rate equal to the prime rate plus ¥2%. The Agreement was subject to a prepayment fee of 1%
until March 25,2006, and ¥2% until March 25, 2007 had we elected to terminate the Agreement with PNC.

On March 26, 2008, we entered into Amendment No. 10 with PNC, which extended the due date of the $25 million credit
facility from November 27, 2008 to September 30, 2009. This amendment also waived the Company’s violation of the fixed
charge coverage ratio as of December 31, 2007 and revised and modified the method of calculating the fixed charge coverage
ratio covenant contained in the loan agreement in each quarter of 2008. Pursuant to the amendment, we may terminate the

agreement upon 60 days’ prior written notice upon payment in full of the obligation. As a condition to this amendment, we
paid PNC a fee of $25,000.

On July 25, 2008, we entered into Amendment No. 11 with PNC which extended the additional $2,000,000 of availability via
a sub-facility resulting from the acquisition of Nuvotec (n/k/a Perma-fix Northwest, Inc.) and PEcoS (n/k/a Perma-Fix
Northwest Richland, Inc.) within our secured revolver loan, pursuant to Amendment No. 6, dated June 12, 2007 to the earlier of
August 30, 2008 or the date that our Revolving Credit, Term Loan and Security Agreement is restructured with PNC.

On August 4, 2008, we entered into Amendment No. 12 with PNC. Pursuant to Amendment No. 12, PNC renewed and extended
our credit facility by increasing our term loan back up to $7.0 million from the current principal outstanding balance of $0,
with the revolving line of credit remaining at $18,000,000. Under Amendment No. 12, the due date of the $25 million credit
facility is extended through July 31,2012. The Term Loan continues to be payable in monthly installments of approximately
$83,000, plus accrued interest, with the remaining unpaid principal balance and accrued interest, payable by July 31, 2012.
Pursuant to the Amendment No. 12, we may terminate the agreement upon 90 days’ prior written notice upon payment in full
of the obligation. We agreed to pay PNC 1% of the total financing fees in the event we pay off our obligations on or prior to
August 4, 2009 and 1/2% of the total financing fees if we pay off our obligations on or after August 5, 2009 but prior to
August 4, 2010. No early termination fee shall apply if we pay off our obligation after August 5, 2010. As part of Amendment
No. 12, we agreed to grant mortgages to PNC as to certain of our facilities not previously granted to PNC under the Agreement.
Amendment No. 12 also terminated the $2,000,000 of availability pursuant to Amendment No. 11 noted above in its entirety.
All other terms and conditions to the credit facility remain principally unchanged. The $7.0 million in loan proceeds will be
used to reduce our revolver balance and our current liabilities. As a condition of Amendment No. 12, we agreed to pay PNC a
fee of $120,000.

Promissory Note

In conjunction with our acquisition of M&EC, M&EC issued a promissory note for a principal amount of $3.7 million to
Performance Development Corporation (“PDC”), dated June 25, 2001, for monies advanced to M&EC for certain services
performed by PDC. The promissory note is payable over eight years on a semiannual basis on June 30 and December 31. The
note is due on December 31, 2008, with the final principal repayment of $235,000 to be made by December 31, 2008. Interest
is accrued at the applicable law rate (“Applicable Rate”) pursuant to the provisions of section 6621 of the Internal Revenue
Code of 1986 as amended (8.0% on June 30, 2008) and payable in one lump sum at the end of the loan period. On June 30,
2008, the outstanding balance was $2,442,000 including accrued interest of approximately $2,207,000. PDC has directed
M&EC to make all payments under the promissory note directly to the IRS to be applied to PDC's obligations under its
installment agreement with the IRS.
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In conjunction with our acquisition of Nuvotec (n/k/a Perma-Fix of Northwest, Inc. - “PFNW”) and PEcoS (n/k/a Perma-Fix of
Northwest Richland, Inc. - “PFNWR”), which was completed on June 13, 2007, we entered into a promissory note fora
principal amount of $4.0 million to KeyBank National Association, dated June 13, 2007, which represents debt assumed by us
as result of the acquisition. The promissory note is payable over a two years period with monthly principal repayment of
$160,000 starting July 2007 and $173,000 starting July 2008, along with accrued interest. Interest is accrued at prime rate plus
1.125%. On June 30, 2008, the outstanding principal balance was $2,079,000. This note is collateralized by the assets of
PFNWR as agreed to by PNC Bank and the Company.

Installment Agreement

Additionally, M&EC entered into an installment agreement with the Internal Revenue Service (“IRS”) for a principal amount
0f $923,000 effective June 25,2001, for certain withholding taxes owed by M&EC. The installment agreement is payable over
eight years on a semiannual basis on June 30 and December 31. The agreementis due on December 31, 2008, with final
principal repayments of approximately $53,000 to be made by December 31, 2008. Interest is accrued at the Applicable Rate,
and is adjusted on a quarterly basis and payable in lump sum at the end of the installment period. On June 30, 2008, the rate
was 8.0%. On June 30, 2008, the outstanding balance was $586,000 including accrued interest of approximately $533,000.

Additionally, in conjunction with our acquisition of PEFNW and PFNWR, we agreed to pay shareholders of Nuvotec that
qualified as accredited investors pursuant to Rule 501 of Regulation D promulgated under the Securities Act of 1933, $2.5
million, with principal payable in equal installment of $833,333 on June 30, 2009, June 30, 2010, and June 30, 201 1. Interest
is accrued on outstanding principal balance at 8.25% starting in June 2007 and is payable on June 30, 2008, June 30,2009,
June 30, 2010, and June 30, 2011. Interest paid as of June 30, 2008 totaled $216,000. $833,333 of the principal balance was
reclassified to current from long term on our consolidated balance sheet as of June 30, 2008.

6. Commitments and Contingencies

Hazardous Waste

In connection with our waste management services, we handle both hazardous and non-hazardous waste, which we transport to
our own, or other facilities for destruction or disposal. As a result of disposing of hazardous substances, in the event any
cleanup is required, we could be a potentially responsible party for the costs of the cleanup notwithstanding any absence of
fault on our part.

Legal
In the normal course of conducting our business, we are involved in various litigations.

Perma-Fix of Orlando, Inc. (“PFO”)

In 2007, PFO was named as a defendant in four cases related to a series of toxic tort cases, the “Brottem Litigation” that are
pending in the Circuit Court of Seminole County, Florida. All of the cases involve allegations of toxic chemical exposure at a
former telecommunications manufacturing facility located in Lake Mary, Florida, known generally as the “Rinehart Road
Plant”. PFO is presently a defendant, together with numerous other defendants, in the following four cases: Brottem v. Siemens,
et al.; Canada v. Siemens et al.; Bennett v. Siemens et al. and the recently filed Culbreath v. Siemens et al. All of the cases seek
unspecified money damages for alleged personal injuries or wrongful death. With the exception of PFO, the named defendants
are all present or former owners of the subject property, including several prominent manufacturers that operated the Rinehart
Road Plant. The allegations in all of the cases are essentially identical.

The basic allegations are that PFO provided “industrial waste management services” to the Defendants and that PFO
negligently “failed to prevent” the discharge of toxic chemicals or negligently “failed to warn” the plaintiffs about the dangers
presented by the improper handling and disposal of chemicals at the facility. The complaints make no attempt to specify the
time and manner of the alleged exposures in connection with PFO’s “industrial waste management services.” PFO has moved
to dismiss for failure to state a cause of action.
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In June 2008, the Circuit Court of Seminole County, Florida dismissed all of the claims made by the plaintiffs against PFO. On
July 2, 2008 each of the plaintiffs filed amended complaints against all defendants, except PFO. Since the plaintiffs have
elected not to amend the complaints against PFO, each of these cases against PFO has now been favorably concluded.

Perma-Fix of Dayton (“PFD”), Perma-Fix of Florida (“PFF”), Perma-Fix of Orlando (“PFO”), Perma-Fix of South Georgia
(“PFSG”), and Perma-Fix of Memphis (“PFM”)

In May 2007, the above facilities were named Partially Responsible Parties (“PRPs”) at the Marine Shale Superfund site in St.
Mary Parish, Louisiana (“Site”). Information provided by the EPA indicates that, from 1985 through 1996, the Perma-Fix
facilities above were responsible for shipping 2.8% of the total waste volume received by Marine Shale. Subject to finalization
of this estimate by the PRP group, PFF, PFO and PFD could be considered de-minimus at .06%, .07% and .28% respectively.
PFSG and PFM would be major at 1.12% and 1.27% respectively. However, at this time the contributions of all facilities are
consolidated.

As of the date of this report, Louisiana DEQ (“LDEQ”) has collected approximately $8.4 million for the remediation of the site
and is proceeding with the remediation of the site. The EPA’s unofficial estimate to remediate the site is between $9 and $12
million; however, based on preliminary outside consulting work hired by the PRP group, which we are a party to, the
remediation costs can be below EPA’s estimation. The PRP Group has established a cooperative relationship with LDEQ and
EPA, and is working closely with these agencies to assure that the funds held by LDEQ are used cost-effective. As part of the
PRP Group, we have paid an initial assessment of $10,000 in the fourth quarter of 2007, which was allocated among the
facilities. As of the date of this report, we cannot accurately access our liability. The Company records its environmental
liabilities when they are probable of payment and can be estimated within a reasonable range. Since this contingency currently
does not meet this criteria, a liability has not been established.

Perma-Fix Northwest Richland, Inc. (f/k/a Pacific EcoSolutions, Inc —“PEcoS”)

The Environmental Protection Agency (“EPA”) has alleged that prior to the date that we acquired the PEcoS facility in June
2007, the PEcoS facility was in violation of certain regulatory provisions relating to the facility’s handling of certain
hazardous waste and Polychlorinated Biphenyl (“PCB”) waste. In connection with these alleged violations, during May 2008,
the EPA advised the facility that in the view of EPA, a total penalty of $317,500 is appropriate to settle the alleged violations.
If a settlement is not reached between the EPA and us within the allocated time, EPA could file a formal complaint. We are
currently attempting to negotiate with EPA a reduction in the proposed fine. Under the agreements relating to our acquisition
of Nuvotec and PEcoS (see “- Business Acquisition — Acquisition of Nuvotec” in “Notes to Consolidated Financial
Statements”), we are required, if certain revenue targets are met, to pay to the former shareholders of Nuvotec an earn-out
amount not to exceed $4.4 million over a four year period ending June 30, 2011, with the first $1 million of the earn-out
amount to be placed into an escrow account to satisfy certain indemnification obligations to us of Nuvotec, PEcoS, and the
former shareholders of Nuvotec (including Mr. Robert Ferguson, a current member of our Board of Directors). We may claim
reimbursement of the penalty, plus out of pocket expenses, paid or to be paid by us in connection with this matter from the
escrow account. (See “- Related Party Transaction” in “Note to Consolidated Financial Statements”). As of the date of this
report, we have not made or accrued any earn-out payments to the former Nuvotec shareholders and have not paid any amount
into the escrow account because such revenue targets have not been met. The $317,500 in potential penalty has been recorded
as a liability in the purchase acquisition of Nuvotec and its wholly owned subsidiary, PEcoS.
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Insurance

We believe we maintain insurance coverage adequate for our needs and which is similar to, or greater than, the coverage
maintained by other companies of our size in the industry. There can be no assurances, however, those liabilities, which may
be incurred by us, will be covered by our insurance or that the dollar amount of such liabilities, which are covered, will not
exceed our policy limits. Under our insurance contracts, we usually accept self-insured retentions, which we believe is
appropriate for our specific business risks. We are required by EPA regulations to carry environmental impairment liability
insurance providing coverage for damages on a claims-made basis in amounts of atleast $1,000,000 per occurrence and
$2,000,000 per year in the aggregate. To meet the requirements of customers, we have exceeded these coverage amounts.

In June 2003, we entered into a 25-year finite risk insurance policy, which provides financial assurance to the applicable states
for our permitted facilities in the event of unforeseen closure. Prior to obtaining or renewing operating permits, we are required
to provide financial assurance that guarantees to the states that in the event of closure, our permitted facilities will be closed in
accordance with the regulations. The policy provides a maximum $35 million of financial assurance coverage of which the
coverage amount totals $30,879,000 at June 30, 2008, and has available capacity to allow for annual inflation and other
performance and surety bond requirements. This finite risk insurance policy required an upfront payment of $4.0 million, of
which $2,766,000 represented the full premium for the 25-year term of the policy, and the remaining $1,234,000, was
deposited in a sinking fund account representing a restricted cash account. In February 2008, we paid our fifth of nine required
annual installments of $1,004,000, of which $991,000 was deposited in the sinking fund account, the remaining $13,000
represents a terrorism premium. As of June 30, 2008, we have recorded $6,852,000 in our sinking fund on the balance sheet,
which includes interest earned of $664,000 on the sinking fund as of June 30, 2008. Interest income for the three and six
months ended June 30, 2008, was $35,000 and 89,000, respectively. On the fourth and subsequent anniversaries o fthe
contract inception, we may elect to terminate this contract. If we so elect, the Insurer will pay us an amount equal to 100% of
the sinking fund account balance in return for complete releases of liability from both us and any applicable regulatory agency
using this policy as an instrument to comply with financial assurance requirements.

In August 2007, we entered into a second finite risk insurance policy for our PENWR facility, which we acquired in June 2007.
The policy provides an initial $7.8 million of financial assurance coverage with annual growth rate of 1.5%, which at the end
of the four year term policy, will provide maximum coverage of $8.2 million. The policy will renew automatically on an
annual basis at the end of the four year term and will not be subject to any renewal fees. The policy requires total payment of
$4.4 million, consisting of an annual payment of $1.4 million, and two annual payments of $1.5 million, starting July 31,
2007. In July 2007, we paid the first of our three annual payments of $1.4 million, of which $1.1 million represented premium
on the policy and the remaining $258,000 was deposited into a sinking fund account. Each of the two remaining $1.5 million
payments will consist of $176,000 in premium with the remaining $1.3 million to be deposited into a sinking fund. As part of
the acquisition of PFNWR facility in June 2007, we have a large disposal accrual related to the legacy waste at the facility of
approximately $4,690,000 as of June 30, 2008. We anticipate disposal of this legacy waste by December 31, 2008. In
connection with this waste, we are required to provide financial assurance coverage of approximately $2.8 million, consisting
of five equal payment of approximately $550,604, which will be deposited into a sinking fund. We have made three of the five
payments as of June 30, 2008, with the remaining two payable by August 31,2008. Once this legacy waste has been disposed
of and release of the financial assurance is received from the state, we will have the opportunity to reduce this financial
assurance by releasing the funds back to us. As of June 30,2008, we have recorded $1,939,000 in our sinking fund on the
balance sheet, which includes interest earned of $29,000 on the sinking fund as of June 30, 2008. Interest income for the three
and six months ended June 30, 2008, was $20,000 and 29,000, respectively.
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7. Business Acquisition

Acquisition of Nuvotec

On June 13, 2007, the Company completed its acquisition of Nuvotec and its wholly owned subsidiary, Pacific EcoSolutions,
Inc (“PEcoS”), pursuant to the terms of the Merger Agreement, between Perma-Fix, Perma-Fix’s wholly owned subsidiary,
Transitory, Nuvotec, and PEcoS, dated April 27, 2007, which was subsequently amended on June 13, 2007. The Company
acquired 100% of the outstanding shares o f Nuvotec. The acquisition was structured as a reverse subsidiary merger, with
Transitory being merged into Nuvotec, and Nuvotec being the surviving corporation. As a result of the merger, Nuvotec
became a wholly owned subsidiary of ours. Nuvotec’s name was changed to Perma-Fix Northwest, Inc. (“PFNW”). PEcoS,
whose name was changed to Perma-Fix Northwest Richland, Inc. (“PFNWR”) on August 2, 2007, is a wholly-owned subsidiary
of PFNW. PEcoS is a permitted hazardous, low level radioactive and mixed waste treatment, storage and disposal facility
located in the Hanford U.S. Department of Energy site in the eastern part of the state of Washington.

Under the terms of the Merger Agreement, the purchase price paid by the Company in connection with the acquisition was
$17.3 million, consisting of as follows:

() $2.3 million in cash at closing of the merger, with $1.5 million payable to unaccredited shareholders and $0.8 million
payable to shareholders o f Nuvotec that qualified as accredited investors pursuant to Rule 501 ofRegulation D
promulgated under the Securities Act of 1933, as amended (the “Act”).

(b) Also payable only to the shareholders of Nuvotec that qualified as accredited investors:

. $2.5 million, payable over a four year period, unsecured and nonnegotiable and bearing an annual rate of
interest of 8.25%, with (i) accrued interest only payable on June 30, 2008, (ii) $833,333.33, plus accrued and
unpaid interest, payable on June 30, 2009, (iii) $833,333.33, plus accrued and unpaid interest, payable on
June 30,2010, and (iv) the remaining unpaid principal balance, plus accrued and unpaid interest, payable on
June 30,2011 (collectively, the “Installment Payments™). The Installment Payments may be prepaid at any
time by Perma-Fix without penalty; and

. 709,207 shares of Perma-Fix common stock, which were issued on July 23, 2007, with such number of shares
determined by dividing $2.0 million by 95% of average of the closing price of the common stock as quoted
on the NASDAQ during the 20 trading days period ending five business days priorto the closing of the
merger. The value of these shares on June 13, 2007 was $2.2 million, which was determined by the average
closing price of the common stock as quoted on the NASDAQ four days prior to and following the
completion date of the acquisition, which was June 13, 2007.

(c) The assumption of $9.4 million of debt, $8.9 million of which was payable to KeyBank National Association which
represents debt owed by PFNW under a credit facility. As part of the closing, the Company paid down $5.4 million of

this debt resulting in debt remaining of $4.0 million.
(d) Transaction costs totaling $0.9 million.

In addition to the above, the agreement contains a contingency of an earn-out amount not to exceed $4.4 million over a four
year period (“Earn-Out Amount”). The earn-out amounts will be earned if certain annual revenue targets are met by the
Company’s consolidated Nuclear Segment. The first $1.0 million of the earn-out amount, when earned, will be placed in an
escrow account to satisfy certain indemnification obligations under the Merger Agreement of Nuvotec, PEcoS, and the
shareholders of Nuvotec to Perma-Fix that are identified by Perma-Fix within the escrow period as provided in the Merger
Agreement. The earn-out amount, if and when paid, will increase goodwill. As of June 30, 2008, the Company has not made or
accrued any earn-out payments to Nuvotec shareholders because such revenue targets have not been met.

The acquisition was accounted for using the purchase method of accounting, pursuant to SFAS 141, “Business Combinations”.
The consideration for the acquisition was attributed to net assets on the basis of the fair value of assets acquired and liabilities
assumed as of June 13, 2007. The results of operations after June 13, 2007 have been included in the consolidated financial
statements. The excess of the cost of the acquisition over the estimated fair value of the net tangible assets and intangible
assets on the acquisition date, which amounted to $9.5 million, was allocated to goodwill which is not amortized but subject
to an annual impairment test. The Company has finalized the allocation of the purchase price to the net assets acquired in this
acquisition. The following table summarizes the final purchase price to the net assets acquired in this acquisition.
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(Amounts in thousands)

Cash $ 2,300
Assumed debt 9,412
Installment payments 2,500
Common Stock of the Company 2,165
Transaction costs 922

Total consideration $ 17,299

The following table presents the allocation of the final acquisition cost, including professional fees and other related
acquisition costs, to the assets acquired and liabilities assumed based on their estimated fair values:

(Amounts in thousands)

Current assets (including cash acquired of $249) $ 2,897
Property, plant and equipment 14,978
Permits 4,500
Goodwill 9,493
Total assets acquired 31,868
Current liabilities (10,801)
Non-current liabilties (3,768)
Total liabilities assumed (14,569)
Net assets acquired $ 17,299

The results of operations of PENW and PFNWR have been included in Perma-Fix’s consolidated financial statements from the
date of the closing of the acquisition, which was June 13, 2007. The following unaudited pro forma financial information
presents the combined results of operations of combining us, PFNW, and PFNWR as though the acquisition had occurred as of
the beginning of the period presented. The pro forma financial information does not necessarily represent the results of
operations that would have occurred had we, PENW, and PENWR been a single company during the periods presented, nor do
we believe that the pro forma financial information presented is necessarily representative of future operating results. As the
acquisition was a stock transaction, none of the goodwill related to PFNW and PFNWR is deductible for tax purposes.

Three Months Ended Six Months Ended

June 30,2007 June 30,2007

(Amounts in Thousands, Except per Share Data) (Unaudited) (Unaudited)

Net revenues $ 16,144 30,896
Net income $ 116 757
Net income per share from continuing operations- basic $ — 01
Net income per share from continuing operations- diluted $ — 01
Weighted average common shares outstanding - basic 52,131 52,097
Weighted average common shares outstanding - diluted 53,601 53,333
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8. Discontinued Operations and Divestitures

Our discontinued operations encompass all of our facilities within our Industrial Segment. As previously discussed in “Note 1 -
Basis of Presentation”, on May 25,2007, our Industrial Segment met the held for sale criteria under Statement o f Financial
Accounting Standards (“SFAS”) No. 144, “Accounting for the Impairment or Disposal of Long-Lived Assets”, and therefore,
certain assets and liabilities of the Industrial Segment are classified as discontinued operations in the Consolidated Balance
Sheet, and we have ceased depreciation of the Industrial Segment’s long-lived assets classified as held for sale. In accordance
with SFAS No. 144, the long-lived assets have been written down to fair value less anticipated selling costs. We have recorded
$6,367,000 in impairment charges, all of which were included in “loss from discontinued operations, net of taxes” on our
Consolidated Statement of Operations for the year ended December 31, 2007. The results of operations and cash flows of the
Industrial Segment have been reported in the Consolidated Financial Statements as discontinued operations for all periods
presented.

On January 8, 2008, we sold substantially all of the assets of PFMD within our Industrial Segment, pursuant to the terms of an
Asset Purchase Agreement, dated January 8, 2008. In consideration for such assets, the buyer paid us $3,811,000 (purchase
price of $3,825,000 less closing costs) in cash at the closing and assumed certain liabilities of PFMD. The cash consideration
is subject to certain working capital adjustments during 2008. Pursuant to the terms of our credit facility, $1,400,000 of the
proceeds received was used to pay down our term loan, with the remaining funds used to pay down our revolver. As of the June
30,2008, we have sold approximately $3,100,000 of PFMD’s assets, which excludes approximately $10,000 of restricted cash.
The buyer assumed liabilities in the amount of approximately $1,108,000. As of June 30, 2008, expenses relating to the sale of
PFMD totaled approximately $128,000, of which $50,000 was paid in the second quarter of 2008. We anticipate paying the
remaining expenses by the end of the third quarter. As of the date of this report, no working capital adjustment has been made
on the sale of PEMD. We anticipate that if there will be a working capital adjustment made on the sale of PFMD, it will be
completed by the third quarter of 2008. As of June 30, 2008, the gain on the sale of PFMD totaled approximately $1,647,000
net of taxes of $43,000. The purchase price is subject to further working capital adjustments. The gain is recorded separately
on the Consolidated Statement of Operations as “Gain on disposal of discontinued operations, net of taxes”.

On March 14, 2008, we completed the sale of substantially all of the assets of PFD within our Industrial Segment, pursuant to
the terms of an Asset Purchase Agreement, dated March 14, 2008, for approximately $2,143,000 in cash, subject to certain
working capital adjustments after the closing, plus the assumption by the buyer of certain of PFD’s liabilities and obligations.
We received cash of approximately $2,139,000 at closing, which was net of certain closing costs. The proceeds received were
used to pay down our term loan. As of June 30, 2008, we have sold approximately $3,103,000 of PFD’s assets. The buyer
assumed liabilities in the amount of approximately $1,635,000. As of June 30, 2008, expenses relating to the sale of PFD
totaled approximately $197,000, of which $28,000 was paid in the second quarter of 2008. We anticipate paying the
remaining expenses by the end of the third quarter. In June 2008, we paid the buyer approximately $209,000 due to certain
working capital adjustments. As a result, for the three months ended June 30, 2008, we reduced our gain on the sale of PFD by
approximately $195,000, net of taxes of $0. As of June 30, 2008, our gain on the sale of PFD totaled approximately $266,000,
net of taxes of $0. We do not anticipate making any further working capital adjustments on the sale of PFD. The gain is
recorded separately on the Consolidated Statement of Operations as “Gain on disposal of discontinued operations, net of
taxes”.

On May 30, 2008, we completed the sale of substantially all of the assets of PFTS within our Industrial Segment, pursuant to
the terms of an Asset Purchase Agreement, dated May 14, 2008 as amended by a First Amendment dated May 30, 2008. In
consideration for such assets, the buyer paid us $1,468,000 (purchase price of $1,503,000 less certain closing/settlement costs)
in cash at closing and assumed certain liabilities of PFTS. The cash consideration is subject t o certain working capital
adjustments after closing. Pursuant to the terms of our credit facility, the proceeds received were used to pay down our term
loan with the remaining funds used to pay down our revolver. As of June 30, 2008, we had sold approximately $1,861,000 of
PFTS’s assets. The buyer assumed liabilities in the amount of approximately $996,000. As of June 30, 2008, we recorded a
gain of approximately $303,000, net of taxes of $0, which includes $135,000 in final working capital adjustment paid to the
buyer on July 14, 2008, on the sale of PFTS. The gain is recorded separately on the Consolidated Statement of Operations as
“Gain on disposal of discontinued operations, net of taxes”.
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The following table summarizes the results of discontinued operations for the three and six months ended June 30, 2008 and
2007. The gains on disposals of discontinued operations, net of taxes, as mentioned above, are reported separately on our
Consolidated Statements of Operations as “Gain on disposal of discontinued operations, net of taxes”. The operating results of
discontinued operations are included in our Consolidated Statements of Operations as part of our “Loss from discontinued
operations, net of taxes”.

Three Months Ended Six Months Ended
June 30, June 30,

(Amounts in Thousands) 2008 2007 2008 2007
Net revenues $ 3512 % 8,152 $ 8,485 $ 15,387
Interest expense $ 37 $ G4) $ a7 $ 107)
Operating (loss) income from discontinued operations
1) $ “49) $ 470 $ (760) $ (1,197)
Gain on disposal of discontinued operations @) 108 § — % 2216 $ —
Income (loss) from discontinued operations $ 59 $ 470 $ 1,456 $ (1,197)

(1 Net of taxes of $17,000 and $17,000 for the three and six months ended June 30, 2008, respectively and $0 and $0 for the
corresponding period of 2007.

(2) Net of taxes of $0 and $43,000 for three and six months ended June 30, 2008, respectively.

Assets and liabilities related to discontinued operations total $6,709,000 and $6,298,000 as of June 30, 2008, respectively and
$14,341,000 and $11,949,000 as of December 31, 2007, respectively.

The following table presents the Industrial Segment’s major classes of assets and liabilities of discontinued operations that are
classified as held for sale as of June 30, 2008 and December 31, 2007. The held for sale asset and liabilities balances as of
December 31,2007 may differ from the respective balances at closing:

June 30, December 31,

(Amounts in Thousands) 2008 2007
Account receivable, net (1) $ 1,674 $ 4,253
Inventories 111 411
Other assets 1,326 2,902
Property, plant and equipment, net @ 3,521 6,775

Total assets held for sale $ 6,632 $ 14,341
Account payable $ 724 $ 2,403
Accrued expenses and other liabilities 1,126 4,713
Note payable 186 820
Environmental liabilities 589 1,132

Total liabilities held for sale $ 2,625 $ 9,068

(1) et of allowance for doubtful account of $29,000 and $269,000 as of June 30, 2008 and December 31, 2007,
respectively.
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() net of accumulated depreciation of $3,521,000 and $12,408,000 as of June 30, 2008 and December 31, 2007,
respectively.

The following table presents the Industrial Segment’s major classes of assets and liabilities of discontinued operations that are
not held for sale as of June 30, 2008 and December 31, 2007:

June 30, December 31,

(Amounts in Thousands) 2008 2007
Other assets $ 77 $ —

Total assets of discontinued operations $ 77 3 —
Account payable $ 401 $ 329
Accrued expenses and other liabilities 2,030 1,287
Deferred revenue 10 —
Environmental liabilities 1,232 1,265

Total liabilities of discontinued operations $ 3673 % 2,881

Non Operational Facilities

The Industrial Segment includes two previously shut-down facilities which were presented as discontinued operations in prior
years. These facilities include Perma-Fix of Pittsburgh (“PFP”) and Perma-Fix of Michigan (“PFMI”). Our decision to
discontinue operations at PFP was due to our reevaluation of the facility and our inability to achieve profitability at the
facility. During February 2006, we completed the remediation of the leased property and the equipment at PFP, and released
the property back to the owner. Our decision to discontinue operations at PFMI was principally a result of two fires that
significantly disrupted operations at the facility in 2003, and the facility’s continued drain on the financial resources of our
Industrial Segment. As a result of the discontinued operations at the PFMI facility, we were required to complete certain
closure and remediation activities pursuant to our RCRA permit, which were completed in January 2006. In September 2006,
PFMI signed a Corrective Action Consent Order with the State of Michigan, requiring performance of studies and development
and execution of plans related to the potential clean-up of soils in portions of the property. The level and cost of the clean-up
and remediation are determined by state mandated requirements. Upon discontinuation of operations in 2004, we engaged our
engineering firm, SYA, to perform an analysis and related estimate of the cost to complete the RCRA portion of the
closure/clean-up costs and the potential long-term remediation costs. Based upon this analysis, we estimated the cost of this
environmental closure and remediation liability to be $2,464,000. During 2006, based on state-mandated criteria, we re-
evaluated our required activities to close and remediate the facility, and during the quarter ended June 30, 2006, we began
implementing the modified methodology to remediate the facility. As a result of the reevaluation and the change in
methodology, w e reduced the accrual by $1,182,000. W e have spent approximately $710,000 for closure costs since
September 30, 2004, of which $7,000 has been spent during the six months of 2008 and $81,000 was spent during 2007. In the
4th quarter of 2007, we reduced our reserve by $9,000 as a result of our reassessment of the cost of remediation. We have
$556,000 accrued for the closure, as of June 30, 2008, and we anticipate spending $170,000 in the remaining six months of
2008 with the remainder over the next six years. Based on the current status of the Corrective Action, we believe that the
remaining reserve is adequate to cover the liability.

Asof June 30, 2008, PEMI has a pension payable of $1,172,000. The pension plan withdrawal liability is a result of the
termination of the union employees of PFMI. The PEMI union employees participate in the Central States Teamsters Pension
Fund ("CST"), which provides that a partial or full termination of union employees may result in a withdrawal liability, due
from PFMI to CST. The recorded liability is based upon a demand letter received from CST in August 2005 that provided for
the payment of $22,000 per month over an eight year period. This obligation is recorded as a long-term liability, with a current
portion of $171,000 that we expect to pay over the next year.
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9. Operating Segments

Pursuant to FAS 131, we define an operating segment as a business activity:

e from which we may earn revenue and incur expenses;

e whose operating results are regularly reviewed by the segment president to make decisions about resources to
be allocated to the segment and assess its performance; and
o for which discrete financial information is available.

We currently have two operating segments, which are defined as each business line that we operate. This however, excludes
corporate headquarters, which does not generate revenue, and our discontinued operations, which include our facilities in our
Industrial Segment.

Our operating segments are defined as follows:

The Nuclear Waste Management Services Segment (“Nuclear Segment”) provides treatment, storage, processing and disposal
of nuclear, low-level radioactive, mixed (waste containing both hazardous and non-hazardous constituents), hazardous and
non-hazardous waste through our four facilities: Perma-Fix of Florida, Inc., Diversified Scientific Services, Inc., East Tennessee
Materials and Energy Corporation, and Perma-Fix of Northwest Richland, Inc., which was acquired in June 2007.

The Consulting Engineering Services Segment (“Engineering Segment”) provides environmental engineering and regulatory
compliance services through Schreiber, Yonley & Associates, Inc. which includes oversight management of environmental
restoration projects, air and soil sampling and compliance and training activities to industrial and government customers, as
well as, engineering and compliance support needed by our other segments.

Our discontinued operations encompass our facilities in our Industrial Waste Management Services Segment (“Industrial
Segment”) which provides on-and-off site treatment, storage, processing and disposal of hazardous and non-hazardous
industrial waste, and wastewater through our three facilities; Perma-Fix of Ft. Lauderdale, Inc., Perma-Fix of Orlando, Inc., and
Perma-Fix of South Georgia, Inc. Our discontinued operations also include Perma-Fix of Michigan, Inc., and Perma-Fix of
Pittsburgh, Inc., two non-operational facilities. On January 8,2008, March 14,2008, and May 30, 2008, we completed the sale
of substantially all of the assets of Perma-Fix of Maryland, Inc., Perma-Fix of Dayton, Inc., and Perma-Fix Treatment Services,
Inc., respectively, three former Industrial Segment facilities. See “Note 8 - Discontinued Operations and Divestiture” for
accounting treatment of all three divestitures.
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The table below presents certain financial information of our operating segment as of and for the three and six months ended
June 30, 2008 and 2007 (in thousands).

Segment Reporting for the Quarter Ended June 30,2008

Segments Consolidated
Nuclear Engineering _ Total  Corporate *) Total
Revenue from external customers $ 15,00903) $ 789 $ 15,798 $ — 3 15,798
Intercompany revenues 673 168 841 — 841
Gross profit 4,557 328 4,885 — 4,885
Interest income — — — 49 49
Interest expense 192 — 192 133 325
Interest expense-financing fees — — — 57 57
Depreciation and amortization 1,099 8 1,107 10 1,117
Segment profit (Ioss) 1,763 134 1,897 (1,498) 399
Segment assets( ) 92,241 2,008 94,249 194314 113,680
Expenditures for segment assets 33 8 41 2 43
Total long-term debt 5,143 1 5,144 5,415 10,559
Segment Reporting for the Quarter Ended June 30,2007
Segments Consolidated
Nuclear Engineering Total Corporate 2) Total
Revenue from external customers $ 13,0053) $ 532 $ 13,537 $ — 3 13,537
Intercompany revenues 737 308 1,045 — 1,045
Gross profit 4,639 165 4,804 — 4,804
Interest income — — — 78 78
Interest expense 131 — 131 141 272
Interest expense-financing fees — — — 48 48
Depreciation and amortization 832 9 841 16 857
Segment profit (loss) 2,295 43 2,338 (1,586) 752
Segment assets( ) 95,572 2,008 97,580 33,7804) 131,360
Expenditures for segment assets 496 2 498 10 508
Total long-term debt 8,166 11 8,177 9,452 17,629
Segment Reporting for the Six Months Ended June 30,2008
Segments Consolidated
Nuclear Engineering Total Corporate 2) Total
Revenue from external customers $ 2899103) $ 1,691 $§ 30,682 $ — 3 30,682
Intercompany revenues 1,284 266 1,550 — 1,550
Gross profit 8,112 584 8,696 — 8,696
Interest income 2 — 2 115 117
Interest expense 388 — 388 290 678
Interest expense-financing fees 1 — 1 109 110
Depreciation and amortization 2,203 15 2,218 20 2,238
Segment profit (loss) 2,739 262 3,001 (2,930) 71
Segment assets!) 92,241 2,008 94,249 194314 113,680
Expenditures for segment assets 545 8 553 9 562
Total long-term debt 5,143 1 5,144 5,415 10,559

Segment Reporting for the Six Months Ended June 30,2007
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Revenue from external customers
Intercompany revenues

Gross profit

Interest income

Interest expense

Interest expense-financing fees
Depreciation and amortization
Segment profit (loss)

Segment assets(!)

Expenditures for segment assets

Total long-term debt
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Nuclear Engineering Total Corporate 2) Total
$ 2534903) $ 1,109 § 26458 $ — 3 26,458
1,292 543 1,835 — 1,835
9,071 333 9,404 — 9,404
— — — 166 166
222 1 223 250 473
— — — 96 96
1,575 18 1,593 35 1,628
4,305 92 4,397 (3,062) 1,335
95,572 2,008 97,580 33,7804 131,360
1,849 13 1,862 13 1,875
8,166 11 8,177 9,452 17,629

Segment assets have been adjusted for intercompany accounts to reflect actual assets for each segment.
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2 Amounts reflect the activity for corporate headquarters not included in the segment information.

3 The consolidated revenues within the Nuclear Segment include the LATA/Parallax revenues for the three and six
months ended June 30, 2008 of $1,291,000 (or 8.2%) and $2,844,000 (or 9.3%), respectively, and $2,056,000 (or
15.2%) and $4,010,000 (or 15.2%) for the corresponding period ended June 30, 2007, respectively. In addition, the
consolidated revenues within the Nuclear Segment include the Fluor Hanford revenues of $2,110,000 (or 13.4%) and
$3,875,000 (or 12.6%) for the three and six months period ended June 30, 2008, respectively, and $1,913,000 (or
14.1%) and $3,423,000 (or 12.9%) for the corresponding period ended June 30, 2007, respectively.

(C)] Amount includes assets from discontinued operations of $6,709,000 and $24,525,000 as of June 30, 2008 and 2007,
respectively.

10. Income Taxes

The provision for income taxes is determined in accordance with SFAS No. 109, Accounting for Income Taxes. Under this
method, deferred tax assets and liabilities are recognized for future tax consequences attributed to differences between the
financial statement carrying amounts of existing assets and liabilities and their respective tax basis. Deferred tax assets and
liabilities are measured using enacted income tax rates expected to apply to taxable income in the years in which those
temporary differences are expected to be recovered or settled. Any effect on deferred tax assets and liabilities of a change in tax
rates is recognized in income in the period that includes the enactment date.

SFAS No. 109 requires that deferred income tax assets be reduced by a valuation allowance if it is more likely that not that
some portion or all of the deferred income tax assets will not be realized. We evaluate the realizability of our deferred income
tax assets, primarily resulting from impairment loss and net operating loss carryforwards, and adjust our valuation allowance, if
necessary. Once we utilize our net operating loss carryforwards, we would expect our provision forincome tax expense in
future periods to reflect an effective tax rate that will be significantly higher than past periods.

In July 2006, the FASB issued FIN 48, Accounting for Uncertainty in Income Taxes, which attempts to set out a consistent
framework for preparers to use to determine the appropriate level of tax reserve to maintain for uncertain tax positions. This
interpretation of FASB Statement No. 109 uses a two-step approach wherein a tax benefit is recognized if a position is more-
likely-than-not to be sustained. The amount of the benefit is then measured to be the highest tax benefit which is greater than
50% likely to be realized. FIN 48 also sets out disclosure requirements to enhance transparency of an entity’s tax reserves. The
Company adopted this Interpretation as of January 1, 2007. As a result of the implementation of FIN 48, we have concluded
that we have not taken any material uncertain tax positions on any of our open tax returns filed through December 31, 2006.

We have not yet filed our income tax returns for the period ended December 31, 2007 tax year; however, we expect that the
actual return will mirror tax positions taken within our income tax provision for 2007. As we believe that all such positions are
fully supportable by existing Federal law and related interpretations, there are no uncertain tax positions to consider in
accordance with FIN 48. The impact of our reassessment of our tax positions in accordance with FIN 48 for the first and second
quarter of 2008 did not have any impact on our result of operations, financial condition or liquidity.
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11. Capital Stock And Employee Stock Plan

During the six months ended June 30, 2008, we issued 58,334 shares of our Common Stock upon exercise of 55,334 employee
stock options, at exercise prices from $1.25to $1.85 and 5,000 director stock options, at exercise price of $1.75. Total
proceeds received during the six months ended June 30, 2008 related to option exercises totaled approximately $95,000. In
addition, we received the remaining $25,000 from repayment of stock subscription resulting from exercise of warrants to
purchase 60,000 shares of our Common Stock on a loan by the Company at an arms length basis in 2006.

On July 28, 2006, our Board of Directors has authorized a common stock repurchase program to purchase up to $2,000,000 of
our Common Stock, through open market and privately negotiated transactions, with the timing, the amount of repurchase
transactions and the prices paid under the program as deemed appropriate by management and dependent on market
conditions and corporate and regulatory considerations. As of the date of this report, we have not repurchased any o f our
Common Stock under the program as we continue to evaluate this repurchase program within our internal cash flow and/or
borrowings under our line of credit.

The summary of the Company’s total Plans as of June 30, 2008 as compared to June 30, 2007 and changes during the period
then ended are presented as follows:

Weighted
Weighted Average
Average Remaining Aggregate
Exercise Contractual Intrinsic
Shares Price Term Value
Options outstanding Janury 1,2008 2,590,026 $ 1.91
Granted — —
Exercised (58,334) $ 1.64 $ 46,167
Forfeited (76,834) $ 1.78
Options outstanding End of Period (1) 2,454,858 1.92 41 $ 2384309
Options Exercisable at June 30,2008 (1) 2,190,858 1.93 42§ 2,112,056
Options Vested and expected to be vested at June 30,
2008 2437.097 g 1.92 41§ 2366015
Weighted

Weighted Average

Average Remaining Aggregate

Exercise Contractual Intrinsic

Shares Price Term Value

Options outstanding Janury 1,2007 2,816,750 $ 1.86
Granted — —
Exercised (200,917) 1.82 $ 238,763
Forfeited (7,000) 1.72
Options outstanding End of Period M 2,608,833 1.86 49 $ 3,145530
Options Exercisable at June 30, 2007 (1) 1,990,166 g 1.87 49 $ 2396276
Options Vested and expected to be vested at June 30,
2007 2561913 ¢ 1.86 49 $ 3,088,757

) Option with exercise price ranging from $1.22 to $2.98
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12. Related Party Transaction

Mr. Robert Ferguson

Mr. Robert Ferguson, was nominated to serve as a Director in connection with the closing of the acquisition by the Company
of Nuvotec (n/k/a Perma-Fix Northwest, Inc.) and its wholly owned subsidiary, Pacific EcoSolutions, Inc. (“PEcoS”) (n/k/a
Perma-Fix Northwest Richland, Inc.) in June 2007 and subsequently elected a Director at our Annual Meeting of Shareholders
held in August 2007. At the time of the acquisition, Mr. Ferguson was the Chairman, Chief Executive Officer, and individually
or through entities controlled by him, the owner of approximately 21.29% of Nuvotec’s outstanding Common Stock. Under
the agreements relating to our acquisition of Nuvotec and PEcoS (see “- Business Acquisition - Acquisition of Nuvotec” in
“Notes to Consolidated Financial Statements”), we are required, if certain revenue targets are met, to pay to the former
shareholders of Nuvotec an earn-out amount not to exceed $4.4 million over a four year period ending June 30, 2011, with the
first $1 million of the earn-out amount to be placed into an escrow account to satisfy certain indemnification obligations to us
of Nuvotec, PEcoS, and the former shareholders of Nuvotec, including Mr. Robert Ferguson.

The Environmental Protection Agency (“EPA”) has alleged that prior to the date that we acquired the PEcoS facility in June
2007, the PEcoS facility was in violation of certain regulatory provisions relating to the facility’s handling of certain
hazardous waste and Polychlorinated Biphenyl (“PCB”) waste. In connection with these alleged violations, during May 2008,
the EPA advised the facility that in the view of EPA, a total penalty of $317,500 is appropriate to settle the alleged violations.
If a settlement is not reached between the EPA and us within the allocated time, EPA could file a formal complaint. We are
currently attempting to negotiate with EPA a reduction in the proposed fine.

We may claim reimbursement of the penalty, plus out of pocket expenses, paid or to be paid by us in connection with this
matter from the escrow account. As of the date of this report, we have not made or accrued any earn-out payments to the former
Nuvotec shareholders and have not paid any amount into the escrow account because such revenue targets have not been met.
The $317,500 in potential penalty has been recorded as a liability in the purchase acquisition of Nuvotec and its wholly
owned subsidiary, PEcoS.

2003 Outside Directors Stock Plan

In 2003, our Board of Directors adopted the 2003 Outside Directors Stock Plan (the "2003 Plan"), and the 2003 Plan was
approved by our stockholders at the annual meeting held on July 29, 2003. The 2003 Plan authorizes the grant of non-
qualified stock options and issuance of our Common Stock in lieu of director fees otherwise payable in cash to each member of
our Board of Directors who is not our employee. Under the 2003 Plan, an outside Director may elect to receive either 65% of
the director fees for service on our Board in our Common Stock with the balance payable in cash or 100% of the director fees
in our Common Stock. The number of shares of our Common Stock issuable to an outside Director in lieu of cash is determined
by valuing the Common Stock at 75% of its fair market value on the business day immediately preceding the date that the
director fees is due. Currently, we have seven outside directors. The Board of Directors believes that the 2003 Plan serves to:

(a) attract and retain qualified members of the Board of Directors who are not our employees, and

(b) enhance such outside directors’ interests in our continued success by increasing their proprietary interest in
us and more closely aligning the financial interests of such outside directors with the financial interests of
our stockholders.
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Currently, the maximum number of shares of our Common Stock that may be issued under the 2003 Plan is 1,000,000, of
which 412,465 shares have previously been issued under the 2003 Plan, and 426,000 shares are issuable under outstanding
options granted under the 2003 Plan. As a result, an aggregate of 838,465 of the 1,000,000 shares authorized under the 2003
Plan have been previously issued orreserved for issuance, and only 161,535 shares remain available for issuance under the
2003 Plan. In order to continue the benefits that are derived through the 2003 Plan, on June 9, 2008, our Compensation and
Stock Option Committee approved and recommended that our Board of Directors approve the First Amendment to the 2003
Plan (the "First Amendment") to increase from 1,000,000 to 2,000,000 the number of shares of our Common Stock reserved for
issuance under the 2003 Plan. Our Board of Directors approved the First Amendment to the 2003 Plan on June 13, 2008. Our
shareholders approved the First Amendment at our Annual Meeting of Stockholders held on August 5, 2008.

13. Subsequent Events

Amendments to Revolving Credit and Term Loan Agreement

On July 25, 2008, we entered into Amendment No. 11 with PNC which extended the additional $2,000,000 of availability via
a sub-facility resulting from the acquisition of Nuvotec (n/k/a Perma-fix Northwest, Inc.) and PEcoS (n/k/a Perma-Fix
Northwest Richland, Inc.) within our secured revolver loan, pursuant to Amendment No. 6, dated June 12,2007 to the earlier of
August 30, 2008 or the date that our Revolving Credit, Term Loan and Security Agreement is restructure with PNC.

On August 4, 2008, we entered into Amendment No. 12 with PNC. Pursuant to Amendment No. 12, PNC renewed and extended
our credit facility by increasing our term loan back up to $7.0 million from the current principal outstanding balance of $0,
with the revolving line of credit remaining at $18,000,000. Under Amendment No. 12, the due date of the $25 million credit
facility is extended through July 31,2012. The Term Loan continues to be payable in monthly installments of approximately
$83,000, plus accrued interest, with the remaining unpaid principal balance and accrued interest, payable by July 31, 2012.
Pursuant to the Amendment No. 12, we may terminate the agreement upon 90 days’ prior written notice upon payment in full
of the obligation. We agreed to pay PNC 1% of the total financing fees in the event we pay off our obligations on or prior to
August 4, 2009 and 1/2% of the total financing fees if we pay off our obligations on or after August 5, 2009 but prior to
August 4, 2010. No early termination fee shall apply if we pay off our obligation after August 5, 2010. As part of Amendment
No. 12, we agreed to grant mortgages to PNC as to certain of our facilities not previously granted to PNC under the Agreement.
Amendment No. 12 also terminated the $2,000,000 of availability pursuant to Amendment No. 11 noted above in its entirety.
All other terms and conditions to the credit facility remain principally unchanged. The $7.0 million in loan proceeds will be
used to reduce our revolver balance and our current liabilities. As a condition of Amendment No. 12, we agreed to pay PNC a
fee 0f $120,000.

2004 Stock Option Plan

On August 5, 2008, our Board of Directors authorized the grant of 1,068,000 Incentive Stock Options (“ISO”) to certain
employees of the Company which allow for the purchase our Common Stock from the 2004 Stock Option Plan (2004 Plan™).
The 2004 Plan was adopted on June 14, 2004 by our Board of Directors and approved by our shareholders on July 28, 2004.
The maximum number of shares of our Common Stock that may be issued under the 2004 Plan is 2,000,000, of which 158,168
shares have been issued under the 2004 Plan, and 744,999 shares are issuable under outstanding options prior to the issuance
of the 1,068,000 options under the 2004 Plan. The ISO granted are for a six year term with vesting period over a three years at
1/3 increments per year with an exercise price of $2.28 per share.

Notice of Violation - Perma-Fix Treatment Services, Inc. (“PFTS”)

During July, 2008, PFTS received a notice of violation (“NOV”) from the Oklahoma Department o f Environmental Quality
(“ODEQ”) regarding eight loads of waste materials received by PFTS between January 2007 and July 2007 which the ODEQ
alleges were not properly analyzed to assure that the treatment process rendered the waste non-hazardous before these loads
were disposed of in PFTS’ non-hazardous injection well. The ODEQ alleges that these possible failures are a basis for
violations of various sections of the rules and regulations regarding the handling of hazardous waste. The ODEQ did not assert
any penalties against PFTS in the NOV and requested PFTS to respond within 30 days from receipt of the letter. PFTS intends
to respond to the ODEQ. PFTS sold substantially all of its assets to a non-affiliated third party on May 30, 2008.
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PERMA-FIX ENVIRONMENTAL SERVICES, INC.
MANAGEMENT'S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS
PART L ITEM 2

Forward-looking Statements

Certain statements contained within this report may be deemed "forward-looking statements" within the meaning of Section
27A of the Securities Act of 1933, asamended, and Section 21E of the Securities Exchange Act of 1934, as amended
(collectively, the "Private Securities Litigation Reform Act of 1995"). All statements in this report other than a statement of
historical fact are forward-looking statements that are subject to known and unknown risks, uncertainties and other factors,
which could cause actual results and performance of the Company to differ materially from such statements. The words
"believe," "expect," "anticipate," "intend," "will," and similar expressionsidentify forward-looking statements. Forward-
looking statements contained herein relate to, among other things,

"non

. ability or inability to continue and improve operations and achieve profitability on an annualized basis;

. ability to retain or receive certain permits, licenses, or patents;

. ability to comply with the Company's general working capital requirements;

. ability to continue to meet our fixed charge coverage ratio in 2008;

. ability to be able to continue to borrow under the Company's revolving line of credit;

. the $7.0 million in loan proceeds will be used to reduce our revolver balance and our current liabilities;

. we plan to fund any repurchases under the common stock repurchase plan through our internal cash flow and/or
borrowing under our line of credit;

. ability to generate sufficient cash flow from operations to fund all costs of operations;

. ability to remediate certain contaminated sites for projected amounts;

. despite our aggressive compliance and auditing procedures for disposal of wastes, we could, in the future, be notified

that we are a Partially Responsible Party (“PRP”) at a remedial action site, which could have a material adverse effect;
. ability to fund budgeted capital expenditures of $3,100,000 during 2008 through our operations or lease financing or a
combination of both;

. growth of our Nuclear Segment;

. we believe that our cash flows from operations and our available liquidity from our line of credit are sufficient to service
the Company’s current obligations;

. we expect backlog levels to continue to fluctuate in 2008, depending on the complexity of waste streams and the timing
of receipts and processing of materials;

. the high levels of backlog material continue to position the segment well forincreases in future processing material
prospective;

. we anticipate disposal of the legacy waste at PFNWR by December 31, 2008;

. our contract with LATA/Parallax is expected to be completed in 2008 or extended through some portion of 2009;

. we believe that once we begin full operation under this subcontract, we will recognize annual revenues under this
subcontract for on-site and off-site work of approximately $40.0 million to $50.0 million in the early years of the

contract based on accelerated schedule goals. We anticipate to initially employ approximately an additional 230
employees to service this subcontract;

. we are working with Fluor Hanford to extend the three existing contracts beyond September 30, 2008;

. the revenue from these Fluor Hanford contracts should increase during fiscal year 2009 unless DOE budget cuts impact
their funding due to the contract objectives of the engineering firm’s new contract;

. Our inability to continue under existing contracts that we have with the federal government (directly or indirectly as a

subcontractor) could have a material adverse effect on our operations and financial condition;
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. as with most contracts relating to the federal government, LATA/Parallax can terminate the contract with us at any time
for convenience, which could have a material adverse effect on our operations;

. although we have seen smaller fluctuation in government receipts between quarters in recent years, as government
spending is contingent upon its annual budget and allocation of funding, we cannot provide assurance that we will not
have larger fluctuations in the quarters in the near future;

. we pay claim reimbursement of the penalty, plus out of pocket expenses, paid or to be paid by us in connection with the
PENWR matter from the escrow account;

. we anticipate spending $170,000 in the remaining six months of 2008 to remediate the PFMI site, with the remainder
over the next six years;

. under our insurance contracts, we usually accept self-insured retentions, which we believe is appropriate for our specific
business risks;

. we believe we maintain insurance coverage adequate for our needs and which is similar to, or greater than the coverage
maintained by other companies of our size in the industry;

. we believe the divestiture of certain facilities within our Industrial Segment has not occurred within the anticipated time
period due to the current state of our economy which has impacted potential buyers’ ability to obtain financing;

. we do not anticipate making any further working capital adjustments on the sale of PFD;

. as of the date of this report, no working capital adjustment has been made on the sale of PEMD. We anticipate that if

there will be a working capital adjustment made on the sale of PFMD, it will be completed by the third quarter of 2008;
. we anticipate paying the remaining expenses relating to the sale of PEMD and PFD by the end of the third quarter of

2008;

. with the impending divestitures of our remaining facilities/operations, we anticipate the environmental liabilities of
PFSG will be part of the divestitures with the exception of PEFM and PFMI, which will remain the financial obligations of
the Company;

. we believe the material weakness at certain of our Industrial Segment will inherently be remediated once the remaining
facilities/operations within our Industrial Segment are sold;

. the Company expects SFAS No. 141R will have an impact on its consolidated financial statements when effective, but

the nature and magnitude of the specific effects will depend upon the nature, terms and size of acquisitions it
consummates after the effect date;

. the Company does not expect the adoption of SAB No. 110 to have material effect on its operations or financial
position;

. the Company does not expect the adoption of FSP FAS 142-3 to have a material impact on the Company’s financial
position or results of operations; and

. the Company does not expect EITF 07-5 to have a material impact on the Company’s future consolidated financial
statements;

. the Company does not expect SFAS 161 to have a material impact on the Company’s future consolidated financial
statements; and

. we do not expect standard in SFAS 160 to have a material impact on the Company’s future consolidated financial
statements.

While the Company believes the expectations reflected in such forward-looking statements are reasonable, it can give no
assurance such expectations will prove to have been correct. There are a variety of factors, which could cause future outcomes
to differ materially from those described in this report, including, but not limited to:

. general economic conditions;

. material reduction in revenues;

. ability to meet PNC covenant requirements;

. inability to collect in a timely manner a material amount of receivables;

. increased competitive pressures;

. the ability to maintain and obtain required permits and approvals to conduct operations;
. the ability to develop new and existing technologies in the conduct of operations;
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ability to retain or renew certain required permits;

discovery of additional contamination or expanded contamination at any of the sites or facilities leased or owned by
us or our subsidiaries which would result in a material increase in remediation expenditures;

changesin federal, state and local laws and regulations, especially environmental laws and regulations, or in
interpretation of such;

potential increases in equipment, maintenance, operating or labor costs;

management retention and development;

financial valuation of intangible assets is substantially more/less than expected;

the requirement to use internally generated funds for purposes not presently anticipated;
inability to divest the remaining facilities/operations within our Industrial Segment;
inability to continue to be profitable on an annualized basis;

the inability of the Company to maintain the listing of its Common Stock on the NASDAQ);

terminations of contracts with federal agencies or subcontracts involving federal agencies, or reduction in amount of
waste delivered to the Company under the contracts or subcontracts; and
disposal expense accrual could prove to be inadequate in the event the waste requires re-treatment; and

DOE obtaining the necessary funding to fund all work under its contracts.

The Company undertakes no obligations to update publicly any forward-looking statement, whether as a result of new
information, future events or otherwise.
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Overview

We provide services through two reportable operating segments: Nuclear Waste Management Services Segment (“Nuclear
Segment”) and Consulting Engineering Services Segment (“Engineering Segment”). The Nuclear Segment provides treatment,
storage, processing and disposal services of mixed waste (waste containing both hazardous and low-level radioactive
materials) and low-level radioactive wastes, including research, development and on-site and off-site waste remediation. Our
Engineering Segment provides a wide variety of environmental related consulting and engineering services to both industry
and government. These services include oversight management of environmental restoration projects, air and soil sampling,
compliance reporting, surface and subsurface water treatment design for removal of pollutants, and various compliance and
training activities.

The second quarter of 2008 reflected a revenue increase of $2,261,000 or 16.7% from the same period of 2007. This increase is
primarily the result of including revenues from Perma-Fix Northwest Richland, Inc. (“PFNWR”) which we acquired in June
2007, for the full second quarter of 2008. Excluding the revenue of our PFNWR facility, the Nuclear Segment revenue
decreased $1,174,000 or 9.9%. This decrease is primarily the result of overall reduction in the volume of waste receipts.
Revenue for the second quarter of 2008 from the Engineering Segment increased $257,000 or 48.3% to $789,000 from
$532,000 for the same period of 2007. This increase is attributed mainly to an increase in average billable rate and number of
billed hours. Excluding the gross profit and revenue of PFNWR, gross profit for the Nuclear Segment as a percentage of
revenue decreased to 29.0% from 36.2%. The decrease in gross profit was due primarily with the Nuclear Segment’s lower
revenue and revenue mix. Our Engineering Segment’s gross profit increased approximately $163,000 or 98.9% due to
increased revenue resulting from higher external billable hours at higher average hourly rate. SG&A for the second quarter of
2008, excluding the SG&A of PENWR, decreased approximately $283,000 or 7.9%, as compared to the three months ended
June 30, 2007. This decrease is attributable mainly to decrease in payroll and travel related costs as we continue our efforts in
streamlining our costs. In addition, certain costs related to services performed by our Engineering Segment associated with the
divestiture efforts of our Industrial Segment were incurred in 2007 and not in 2008. Our working capital position in the quarter
continues to be negatively impacted by the acquisition of PEFNWR in June 2007, with the reclass of approximately $833,000
in principal balance from long term to current on a shareholder note resulting from the acquisition and payment of
approximately $551,000 in financial assurance coverage for the legacy waste at the facility. However, our working capital
position was positively impacted by the sale of our PFTS facility within our Industrial Segment in the second quarter.

During the second quarter of 2008, we completed the sale of substantially all of the assets of Perma-Fix Treatment Services,
Inc. (“PFTS”), a company within our discontinued Industrial Segment, for $1,503,000 in cash, less final working capital
adjustments of approximately $135,000 which was paid to the buyer on July 14, 2008, and the assumption by the buyer of
certain liabilities of PFTS. As previously reported, during the first quarter of 2008, we completed the sale of two other
companies within our discontinued Industrial Segment, Perma-Fix of Maryland, Inc. (“PFMD”) and Perma-Fix of Dayton, Inc.
(“PFD”). In January 2008, we sold substantially all of the assets of PFMD for $3,825,000 in cash, subject to certain working
adjustments during 2008, and assumption by the buyer of certain liabilities of PEMD. As of the date of this report, no working
capital adjustment has been made on the sale of PFMD. We anticipate that if there will be a working capital adjustment made
on the sale of PEMD, it will be completed by the third quarter of 2008. In March 2008, we sold substantially all of the assets of
PFD for approximately $2,143,000 in cash, subject to certain working capital adjustments after closing, and assumption by the
buyer of certain of PFD’s liabilities and obligations. In June 2008, we paid the buyer approximately $209,000 due to certain
working capital adjustments on the sale of PFD. We do not anticipate making any further working capital adjustments on the
sale of PFD. The net proceeds we received from these divestures were used to pay off our term note and reduce our revolver.
See “—Discontinued Operations and Divestures” in this “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” for further discussion of these transactions.
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Results of Operations
The reporting of financial results and pertinent discussions are tailored to two reportable segments: Nuclear and Engineering.

Three Months Ending Six Months Ending
June 30, June 30,

Consolidated (amounts in thousands) 2008 % 2007 % 2008 Y% 2007 %
Net revenues $ 15,798 100.0 $ 13,537 100.0 $ 30,682 100.0 $ 26,458 100.0
Cost of goods sold 10,913 69.1 8,733 64.5 21,986 71.7 17,054 64.5

Gross profit 4,885 30.9 4,804 355 8,696 28.3 9,404 355
Selling, general and administrative 3,996 25.3 3,759 27.8 7,803 254 7474 28.2
Loss on disposal of property and

equipment 142 9 2 — 142 5 2 —

Income from operations $ 747 47 $ 1,043 77 $ 751 24 $ 1928 73
Interest income 49 3 78 .6 117 4 166 .6
Interest expense (325) (2.1) (272) (2.0) (678) 2.2) 473) (1.8)
Interest expense-financing fees (57) (4) 48) (.3) (110) 4) 96) (4)
other (12) — 9 — ) — @ —
Income from continuing operations before

taxes 402 2.5 810 6.0 74 2 1,518 5.7
Income tax expense 3 — 58 4 3 — 183 i
Income from continuing operations 399 25 752 5.6 71 2 1,335 5.0

Preferred Stock dividends — — — — — — — —
Summary — Three and Six Months Ended June 30, 2008 and 2007

Net Revenue
Consolidated revenues increased $2,261,000 for the three months ended June 30, 2008, compared to the three months ended
June 30, 2007, as follows:

% % %
(In thousands) 2008 Revenue 2007 Revenue Change Change
Nuclear
Government waste $ 5,574 353 $ 3,656 270 $ 1918 52.5
Hazardous/Non-hazardous 922 5.8 1,682 12.4 (760) (45.2)
Other nuclear waste 2,117 134 2,696 19.9 (579) (21.5)
LATA/Parallax 1,291 8.2 2,056 15.2 (765) (37.2)
Fluor Hanford 729(1) 4.6 1,717(2) 12.7 (988) (57.5)
Acquisition - 6/07 (PENWR) 4,376(1) 27.7 1,198(2) 8.9 3,178 265.3
Total 15,009 95.0 13,005 96.1 2,004 154
Engineering 789 5.0 532 39 257 48.3
Total $ 15,798 100.0 $ 13,537 100.0 $ 2,261 16.7

(1) Revenue of $4,376,000 from PFNWR for the three months ended June 30, 2008 includes approximately $3,697,000
relating to wastes generated by the federal government,either directly or indirectly as a subcontractor to the federal
government. Of the $3,697,000 in revenue, approximately $1,381,000 was from Fluor Hanford, a contractor to the federal
government. Revenue for the three months ended June 30, 2008 from Fluor Hanford totaled approximately $2,110,000 or
13.4% of total consolidated revenue.

() Revenue of $1,198,000 from PFNWR for the three months ended June 30, 2007 includes approximately $775,000 relating
to wastes generated by the federal government, either directly or indirectly as a subcontractor to the federal government. Of the



$775,000 in revenue, approximately $196,000 was from Fluor Hanford, a contractor to the federal government. Revenue for
the three months ended June 30, 2007 from Fluor Hanford totaled approximately $1,913,000 or 14.1% of total consolidated
revenue.
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The Nuclear Segment experienced $2,004,000 or 15.4% increase in revenue for the three months ended June 30, 2008 over the
same period in 2007. Excluding the revenue of PENWR facility, revenue from our Nuclear Segment decreased $1,174,000 or
9.9% over the same period of 2007. Revenue from government generators (which includes LATA/Parallax and Fluor Hanford),
increased $165,000 or 2.2% (excluding PFNWR government revenue of $3,697,000 and $775,000 for the three months ended
June 30, 2008 and June 30, 2007, respectively). We saw a decrease in revenue of $765,000 or 37.2% from LATA/Parallax due
to significant progress made by LATA/Parallax in completing legacy waste removal actions as part of their clean-up project at
Portsmouth for the Department of Energy (“DOE”). We also saw a decrease of approximately $988,000 or 57.5% in revenue
from Fluor Hanford due to lower receipt. Revenue from remaining government wastes saw an increase of approximately
$1,918,000 or52.5% due to higher priced waste with lower volume receipts. Hazardous and Non-hazardous waste was down
$760,000 or 45.2% due to lower volume of waste received at lower average prices per drum. In addition, we had two large
event projects in 2007 and none occurred in 2008. Other nuclear waste revenue decreased $579,000 or 21.5% due also to
lower volume of waste received but this decrease was minimized by higher price waste. The backlog of stored waste within the
Nuclear Segment at June 30, 2008 was $6,287,000, excluding backlog of $6,788,000 of PFNWR, as compared to $9,964,000,
excluding backlog of PFNWR facility of $4,683,000 as of December 31, 2007. This decrease in backlog of $3,677,000,
excluding the backlog of PFNWR facility, reflects decrease in receipts that occurred in the second quarter. We expect waste
backlog will continue to fluctuate in 2008 depending on the complexity of waste streams and the timing of receipts and
processing of materials. The high levels of backlog material continue to position the segment well for increases in future
processing material prospective. Revenue from the Engineering Segment increased approximately $257,000 or 48.3% as
billability rate increased to 76.5% from 72.2%. External billed hours were up as was the average billing rate.

Consolidated revenues increased $4,224,000 for the six months ended June 30, 2008, compared to the six months ended June
30,2007, as follows:

% % %
(In thousands) 2008 Revenue 2007 Revenue Change Change
Nuclear
Government waste $ 8,301 270 % 7,077 267 $ 1,224 17.3
Hazardous/Non-hazardous 1,777 5.8 3,168 12.0 (1,391) (43.9)
Other nuclear waste 6,431 21.0 6,669 252 (238) 3.6)
LATA/Parallax 2,844 9.3 4,010 15.2 (1,166) (29.1)
Fluor Hanford 1,496(1) 49 3,22712) 12.2 (1,731) (53.6)
Acquisition - 6/07 (PFNWR) 8,142(1) 26.5 1,198(2) 4.5 6,944 579.6
Total 28,991 94.5 25,349 95.8 3,642 144
Engineering 1,691 5.5 1,109 4.2 582 52.5
Total $ 30,682 100.0 $ 26,458 100.0 $ 4,224 16.0

(1) Revenue of $8,142,000 from PFNWR for the six months ended June 30, 2008 includes approximately $6,751,000 relating
to wastes generated by the federal government, either directly or indirectly as a subcontractor to the federal government. Of the
$6,751,000 in revenue, approximately $2,379,000 was from Fluor Hanford, a contractor to the federal government. Revenue
for the six months ended June 30, 2008 from Fluor Hanford totaled approximately $3,875,000 or 12.6% of total consolidated
revenue.

() Revenue of $1,198,000 from PFNWR for the six months ended June 30, 2007 includes approximately $775,000 relating to
wastes generated by the federal government, either directly or indirectly as a subcontractor to the federal government. Of the
$775,000 in revenue, approximately $196,000 was from Fluor Hanford, a contractor to the federal government. Revenue for
the six months ended June 30,2008 from Fluor Hanford totaled approximately $3,423,000 or 12.9% of total consolidated
revenue.
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The Nuclear Segment experienced approximately $3,642,000 or 14.4% increase in revenue for the six months ended June 30,
2008 over the same period of 2007. Excluding the revenue of PENWR facility, revenue from our Nuclear Segment decreased
$3.,302,000 or 13.7% over the same period of 2007. Revenue from government generators (which includes LATA/Parallax and
Fluor Hanford), decreased $1,673,000 or 11.7% (excluding PFNWR government revenue of $6,751,000 and $775,000 for the
six months ended June 30, 2008 and June 30, 2007, respectively). We saw a decrease in revenue of $1,166,000 or 29.1% from
LATA/Parallax due to significant progress made by LATA/Parallax in completing legacy waste removal actions as part of their
clean-up project at Portsmouth for the Department of Energy. We also saw a significant decrease of approximately $1,731,000
or 53.6% in revenue from Fluor Hanford due to lower overall receipts. Revenue from remaining government wastes saw an
increase of approximately $1,224,000 or 17.3% due to higher priced waste with reduced volume. Hazardous and Non-
hazardous waste was down $1,391,000 or 43.9% due to lower volume of waste received at lower average prices per drum. We
also had three large event projects in 2007, while none occurred in 2008. Other nuclear waste revenue saw a decreased of
$238,000 or 3.6% as packaging and field service related revenue from LATA/Parallax Portsmouth contract from 2007 did not
occur in 2008. Revenue from the Engineering Segment increased approximately $582,000 or 52.5% as billability rate
increased to 79.3% from 72.5%. External billed hours were up as was the average billing rate.

During the second quarter of 2008, our M&EC subsidiary was awarded a subcontract by a large environmental engineering
firm (“the engineering firm”) to perform a portion of facility operations and waste management activities for the DOE Hanford,
Washington site. The prime contract awarded by the DOE to the engineering firm and our subcontract both provide for a
transition period from August 11, 2008 through September 30, 2008, a base period from October 1, 2008 through September
30, 2013 and an option period from October 1, 2013 through September 30, 2018. The subcontract is a cost plus award fee
contract. We believe that once we begin full operation under this subcontract, we will recognize annual revenues under this
subcontract for on-site and off-site work of approximately $40.0 million to $50.0 million in the early years of the contract
based on accelerated schedule goals. We anticipate to initially employ approximately an additional 230 employees to service
this subcontract. This subcontract, as are most, if not all, contracts involving work relating to federal sites provide that the
government may terminate the contract with us at any time for convenience.

Cost of Goods Sold
Cost of goods sold increased $2,180,000 for the quarter ended June 30, 2008, compared to the quarter ended June 30, 2007, as
follows:

% %
(In thousands) 2008 Revenue 2007 Revenue Change
Nuclear $ 7,545 710 $ 7,534 63.8 11
Engineering 461 584 367 69.0 94
Acquisition - 6/07 (PFNWR) 2,907 66.4 832 69.4 2,075
Total $ 10,913 69.1 § 8,733 64.5 2,180

Excluding the cost of goods sold of PENWR facility, the Nuclear Segment’s cost of goods sold for the three months ended June
30, 2008 remained relatively flat, as compared to the corresponding period of 2007. However, costs as a percentage of revenue
were up approximately 7.2% due to revenue mix as processing and materials expense was up despite lower volume processed
and disposed of. Additionally, higher lab costs and depreciation expenses related to the SouthBay area at our M&EC facility
increased as this area opened in May 2007.Engineering Segment costs increased approximately $94,000 due to higher
revenue. Included within cost of goods sold is depreciation and amortization expense of $1,092,000 and $828,000 for the
three months ended June 30, 2008, and 2007, respectively.
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Cost of goods sold increased $4,932,000 for the six months ended June 30, 2008, compared to the six months ended June 30,
2007, as follows:

% %
(In thousands) 2008 Revenue 2007 Revenue Change
Nuclear $ 15,298 734 $ 15,447 64.0 (149)
Engineering 1,107 65.5 775 69.9 332
Acquisition - 6/07 (PENWR) 5,581 68.5 832 69.4 4,749
Total $ 21,986 71.7 3 17,054 64.5 4,932

We saw a small decrease in cost of goods sold of approximately $149,000 or 1.0% in the Nuclear Segment, excluding the costs
of goods sold of our PFNWR facility. Despite lower revenue, volume processed and disposed of at our Nuclear Segment
facilities (excluding PFNWR), was relatively flat. The Engineering Segment’s cost of goods sold saw an increase of
approximately $332,000 due to higher revenue. Included within cost of goods sold is depreciation and amortization expense
0f $2,185,000 and $1,568,000 for the six months ended June 30,2008, and 2007, respectively.

Gross Profit
Gross profit for the quarter ended June 30, 2008, increased $81,000 over 2007, as follows:

(In thousands) 2008 Revtfnue 2007 Revtfnue Change
Nuclear $ 3,088 29.0 $ 4,273 362 $ (1,185)
Engineering 328 41.6 165 31.0 163
Acquisition - 6/07 (PFNWR) 1,469 33.6 366 30.6 1,103
Total $ 4,885 309 § 4,804 355 $ 81

Excluding the gross profit of PENWR, we saw a decrease of approximately $1,185,000 or27.7% in our Nuclear Segment for
the three months ended June 30, 2008 as compared to the corresponding period of 2007. This decrease in gross profit was due
mainly to reduced revenue. The decrease in gross margin as a percent of sales was due to the revenue mix received and
processed as we had a higher mix of lower margin waste which required higher material costs to process this quarter as
compared to the corresponding period of 2007. The Engineering Segment gross profit increased approximately $163,000 or
98.9% due to increased revenue due to higher external billable hours at higher average hourly rate.

Gross profit for the six months ended June 30, 2008, decreased $708,000 over 2007, as follows:

(In thousands) 2008 Revtf:nue 2007 Revtf:nue Change
Nuclear $ 5,551 26.6 $ 8,705 36.0 $ (3.154)
Engineering 584 345 333 30.0 251
Acquisition 6/07 (PFNWR) 2,561 31.5 366 30.6 2,195
Total $ 8,696 283 § 9,404 355 $ (708)

Excluding the gross profit of PENWR, we saw a decrease of approximately $3,154,000 or 36.2% in our Nuclear Segment for
the six months ended June 30, 2008 as compared to the corresponding period of 2007. This decrease in gross profit was due
mainly to reduced revenue. The decrease in gross margin as a percent of sales was due to the revenue mix received and
processed. While processing and disposal volume remained relatively constant year over year, the mix of waste to lower
margin waste streams with higher material expenses impacted gross margin. In addition, lower waste receipts volume reduced
the revenue and gross margin recognized from this process of our revenue. The Engineering Segment gross profit increased
approximately $251,000 or 75.4% due to increased revenue due to higher external billable hours at higher average hourly rate.
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Selling, General and Administrative
Selling, general, and administrative (“SG&A”) expenses increased $237,000 for the three months ended June 30, 2008, as
compared to the corresponding period for 2007, as follows:

% %
(In thousands) 2008 Revenue 2007 Revenue Change
Administrative $ 1,365 —$ 1,459 — 9 94)
Nuclear 1,721 16.2 1,981 16.8 (260)
Engineering 194 24.6 123 23.1 71
Acquisition 6/07 (PFNWR) 716 16.4 196 16.4 520
Total $ 3,996 253 $ 3,759 278 $ 237

Excluding the SG&A of our PFNWR facility, SG&A expenses decreased approximately $283,000 or approximately 7.9% for
the three months ended June 30, 2008, as compared to the corresponding period of 2007. The decrease in administrative
SG&A of approximately $94,000 for the three months ended June 30, 2008 as compared to the corresponding period of 2007
was the result of lower consulting and facility review expenses which were incurred during our divestiture of the Industrial
Segment in 2007. In addition, payroll related expenses were down resulting from lower bonus/incentive due to company
performance and our 401k match expenses were down due to the forfeiture of the Company’s match portion by the Industrial
Segment employees who left the Company following the divestitures. Nuclear Segment SG&A was down approximately
$260,000, excluding the SG&A expenses of PEFNWR. This decrease is attributed mainly to lower payroll, commission, and
travel related expenses as revenue was downin the quarter and we continue to streamline our costs. The Engineering
Segment’s SG&A expense increased approximately $71,000 primarily due to increase in payroll expenses in 2008. Included in
SG&A expenses is depreciation and amortization expense of $25,000 and $29,000 for the three months ended June 30, 2008,
and 2007, respectively.

SG&A expenses increased $329,000 for the six months ended June 30, 2008, as compared to the corresponding period for
2007, as follows:

% %
(In thousands) 2008 Revenue 2007 Revenue Change
Administrative $ 2,654 — 3 2,804 —$ (150)
Nuclear 3,450 16.5 4,232 17.5 (782)
Engineering 321 19.0 242 21.8 79
Acquisition - 6/07 (PENWR) 1,378 16.9 196 16.4 1,182
Total $ 7,803 254 § 7,474 282 § 329

Excluding the SG&A of our PENWR facility, SG&A decreased approximately $853,000 or 11.7% for the six month ended June
30, 2008 as compared to the corresponding period of 2007. The decrease in administrative SG&A of approximately $150,000
for the six months ended June 30, 2008 as compared to the corresponding period of 2007 was the result of lower consulting
and facility review services related to the divestiture of the Industrial Segment incurred predominately in 2007. In addition,
payroll related expenses were down resulting from lower bonus/incentive due to company performance and our 401k match
was down due to the forfeiture of the Company’s match portion for the Industrial Segment employees who left the Company
due to the divestitures. The decrease within the Nuclear Segment (excluding PFNWR) was due primarily to lower payroll,
commission, and travel related expenses as revenue is down from prior year and we continue to streamline our costs. The
Engineering Segment’s increase of approximately $79,000 was due primarily to increase in payroll related expenses. Included
in SG&A expenses is depreciation and amortization expense of $53,000 and $60,000 for the six months ended June 30, 2008,
and 2007, respectively.
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Loss (Gain) on disposal of Property and Equipment
The increase in loss on fixed assets of approximately $140,000 for both the three and six months ended June 30, 2008 as
compared the corresponding period of 2007 was the result of disposal of idle equipment at our DSSI facility.

Interest Income

Interest income decreased $29,000 and $49,000 for the three and six months ended June 30, 2008, as compared to the same
period ended June 30, 2007, respectively. The decrease for the three and six months is primarily due to interest earned from
excess cash in a sweep account which the Company had in the three and six months ended June 30, 2007 which did not exist
in the same periods of 2008. The excess cash the Company had in 2007 was the result of warrants and option exercises from
the latter part of 2006.

Interest Expense
Interest expense increased $53,000 and $205,000 for the three and six months ended June 30, 2008, respectively, as compared
to the corresponding period of 2007.

Three Months Six Months
(In thousands) 2008 2007 Change 2008 2007 Change
PNC interest $ 98 $ 139 $ 41D$ 221 $ 247 $ (26)
Other 227 133 94 457 226 231
Total $ 325 § 272 $ 53 $ 678 $ 473 $ 205

The increase in interest expense for both the three and six months ended June 30,2008 as compared to the corresponding
period of 2007 is due primarily to interest on external debt incurred resulting from the acquisition of PFNW and PFNWR in
June 2007. In addition, we continue to maintain our revolver borrowing position at PNC throughout the first six months of
2008 as a result of the increased borrowing made necessary for the acquisition in 2007. Our revolver was not utilized
throughout most of the first six months of 2007 until the acquisition of PFNW and PFNWR in June 2007. The increase in
interest expense for both the three and six months was offset by a decrease in interest expense on our term note, resulting from
the reduction in term loan balance from proceeds received from the sale of PFMD and PFD facilities in the first quarter of 2008
and the payoff of our term note from proceeds received from the sale of PFTS facility in the second quarter 2008.

Interest Expense - Financing Fees

Interest expense-financing fees increased approximately $9,000 and $14,000 for the three and six months period ended June
30, 2008, as compared to the corresponding period of 2007. The increase for the three and six months is due mainly to fees
paid to PNC for entering into Amendment No. 10 under our credit facility, which extended the due date of the $25 million
credit facility from November 27, 2008 to September 30, 2009. This amendment also waived the Company’s violation of the
fixed charge coverage ratio as of December 31, 2007 and revised and modified the method of calculating the fixed charge
coverage ratio covenant contained in the loan agreement in each quarter of 2008

Discontinued Operations and Divestitures

On May 18, 2007, our Board of Directors authorized the divestiture of our Industrial Segment. Our Industrial Segment provides
treatment, storage, processing, and disposal of hazardous and non-hazardous waste, wastewater management services, and
environmental services, which includes emergency response, vacuum services, marine environmental, and other remediation
services. The decision to sell our Industrial Segment was based on our belief that our Nuclear Segment represents a sustainable
long-term growth driver of our business. We have completed the sale of the following facilities/operations within our
Industrial Segment as follows: as previously disclosed, on January 8, 2008, we completed the sale of substantially all of the
assets of Perma-Fix Maryland, Inc. (“PFMD”) for $3,825,000 in cash, subject to a working capital adjustment during 2008, and
assumption by the buyer of certain liabilities of PEFMD. As of the date of this report, no working capital adjustment has been
made on the sale of PFMD. We anticipate that if there will be a working capital adjustment made on the sale of PFMD, it will
be completed by the third quarter of 2008; as previously disclosed, on March 14, 2008, we completed the sale of substantially
all of the assets of Perma-Fix of Dayton, Inc. (“PFD”) for approximately $2,143,000 in cash, subject to certain working capital
adjustments after the closing, plus assumption by the buyer of certain of PFD’s liabilities and obligations. In June 2008, we
paid the buyer approximately $209,000 due to certain working capital adjustments. We do not anticipate making any further
working capital adjustments on the sale of PFD; and on May 30, 2008, we completed the sale of substantially all of the assets
of Perma-Fix Treatment Services, Inc. (“PFTS”) for approximately $1,503,000, subject to working capital adjustments during
2008, and assumption by the buyer of certain liabilities of PFTS. In July 2008, we paid the buyer approximately $135,000 due
to final working capital adjustment. As previously disclosed, we have been negotiating the sale of Perma-Fix of South Georgia
(“PFSG”) with a potential buyer and had anticipated completing the sale in the third quarter 2008; however, we were not able
to come to terms on the sale of PFSG with this potential buyer and negotiation has since been broken off. We continue to
market and have discussions with potential buyers who are interested in the remaining facilities/operations within our



Industrial Segment but as of the date of this report, we have not entered into any agreements regarding these other remaining
companies or operations within our Industrial Segment.
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At May 25, 2007, the Industrial Segment met the held for sale criteria under Statement of Financial Accounting Standards
(“SFAS”) No. 144, “Accounting for the Impairment or Disposal of Long-Lived Assets”, and therefore, certain assets and
liabilities of the Industrial Segment are reclassified as discontinued operations in the Consolidated Balance Sheets, and we
have ceased depreciation of the Industrial Segment’s long-lived assets classified as held for sale. In accordance with SFAS No.
144, the long-lived assets have been written down to fair value less anticipated selling costs. We have recorded $6,367,000 in
impairment charges, all of which were included in “loss from discontinued operations, net of taxes” on our Consolidated
Statement of Operations for the year ended December 31, 2007. The results of operations and cash flows of the Industrial
Segment have been reported in the Consolidated Financial Statements as discontinued operations for all periods presented.
The criteria which the Company based its decision in reclassifying its Industrial Segment as discontinued operations is as
follows: (1) the Company has the ability and authority to sell the facilities within the Industrial Segment; (2) the facilities are
available for sale in its present condition; (3) the sale of the facilities is probable and is expected to occur within one year,
subject to certain circumstances; (4) the facilities are being actively marketed at its fair value; and (5) the Company’s actions
to finalize the disposal of the facilities are unlikely to change significantly.

We believe the divestiture of certain facilities within our Industrial Segment has not occurred within the anticipated time
period due to the current state of our economy which has impacted potential buyers’ ability to obtain financing. Originally, we
had planned to sell the majority of companies that comprised the Industrial Segment together; however, that plan did not
materialize as expected. We have since sold certain facilities individually and are marketing and attempting to sell the
remaining facilities/operations within our Industrial Segment for eventual sale.

Pursuant to the terms of our credit facility, proceeds received from the sale of substantially all of the assets of PEMD were used
to pay down our term loan, with the remaining funds used to pay down our revolver. As of the June 30,2008, we have sold
approximately $3,100,000 of PFMD’s assets, which excludes approximately $10,000 of restricted cash. The buyer assumed
liabilities in the amount of approximately $1,108,000. As of June 30, 2008, expense relating to the sale of PFMD totaled
approximately $128,000, of which $50,000 was paid in the second quarter of 2008. We anticipate paying the remaining
expenses by the end of the third quarter of 2008. As of the date of this report, no working capital adjustment has been made on
the sale of PFMD. We anticipate that if there will be a working capital adjustment made on the sale of PEMD, it will be
completed by the third quarter of 2008. As of June 30, 2008, the gain on the sale of PFMD totaled approximately $1,647,000
net of taxes of $43,000. The purchase price is subject to further working capital adjustments. The gain is recorded separately
on the Consolidated Statement of Operations as “Gain on disposal of discontinued operations, net of taxes”.
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Pursuant to the terms of our credit facility, the proceeds received from the sale of substantially all of the assets of PFD were
used to pay down our term note. As of June 30, 2008, we have sold approximately $3,103,000 of PFD’s assets. The buyer
assumed liabilities in the amount of approximately $1,635,000. As of June 30, 2008, expenses relating to the sale of PFD
totaled approximately $197,000, of which $28,000 was paid in the second quarter of 2008. We anticipate paying the
remaining expenses by the end of the third quarter of 2008. In June 2008, we paid the buyer approximately $209,000 due to
certain working capital adjustments. We do not anticipate making any further working capital adjustments on the sale of PFD.
As a result, for the three months ended June 30, 2008, we reduced our gain on the sale of PFD by approximately $195,000, net
of taxes of $0. As of June 30, 2008, our gain on the sale of PFD totaled approximately $266,000, net of taxes of $0. The gain is
recorded separately on the Consolidated Statement of Operations as “Gain on disposal of discontinued operations, net of
taxes”.

Pursuant to the terms of our credit facility, the proceeds received from the sale of substantially all of the assets of PFTS were
used to pay off our term note with the remaining funds used to pay down our revolver. As of June 30, 2008, we had sold
approximately $1,861,000 of PFTS’s assets. The buyer assumed liabilities in the amount of approximately $996,000. As of
June 30, 2008, we recorded a gain of approximately $303,000, net of taxes of $0, which includes $135,000 in final working
capital adjustment paid to the buyer on July 14, 2008, on the sale of PFTS. The purchase price is subject to further working
capital adjustment. The gain is recorded separately on the Consolidated Statement of Operations as “Gain on disposal of
discontinued operations, net of taxes”.

Our Industrial Segment generated revenues of $3,512,000 and $8,485,000 for the three and six months ended June 30, 2008,
respectively, as compared to $8,152,000 and $15,387,000 the corresponding period of 2007 and had net operating loss of
$174,000 and $885,000 for the three and six months ended June 30, 2008, respectively, as compared to net operating income
of $470,000 and net operating loss of $1,197,000 for the corresponding period of 2007.

Assets and liabilities related to discontinued operations total $6,709,000 and $6,298,000 as of June 30, 2008, respectively and
$14,341,000 and $11,949,000 as of December 31, 2007, respectively.
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Non Operational Facilities

The Industrial Segment includes two previously shut-down facilities which were presented as discontinued operations in prior
years. These facilities include Perma-Fix of Pittsburgh (PFP) and Perma-Fix of Michigan (PFMI). Our decision to discontinue
operations at PFP was due to our reevaluation of the facility and our inability to achieve profitability at the facility. During
February 2006, we completed the remediation of the leased property and the equipment at PFP, and released the property back
to the owner. Our decision to discontinue operations at PFMI was principally a result of two fires that significantly disrupted
operations at the facility in 2003, and the facility’s continued drain on the financial resources of our Industrial Segment. As a
result of the discontinued operations at the PFMI facility, we were required to complete certain closure and remediation
activities pursuant to our RCRA permit, which were completed in January 2006. In September 2006, PFMI signed a Corrective
Action Consent Order with the State of Michigan, requiring performance of studies and development and execution of plans
related to the potential clean-up of soils in portions of the property. The level and cost of the clean-up and remediation are
determined by state mandated requirements. Upon discontinuation of operations in 2004, we engaged our engineering firm,
SYA, to perform an analysis and related estimate of the cost to complete the RCRA portion of the closure/clean-up costs and
the potential long-term remediation costs. Based upon this analysis, we estimated the cost of this environmental closure and
remediation liability to be $2,464,000. During 2006, based on state-mandated criteria, we re-evaluated our required activities
to close and remediate the facility, and during the quarter ended June 30, 2006, we began implementing the modified
methodology to remediate the facility. As a result of the reevaluation and the change in methodology, we reduced the accrual
by $1,182,000. We have spent approximately $710,000 for closure costs since September 30, 2004, of which $7,000 has been

spent during the six months of 2008 and $81,000 was spent during 2007. In the 4th quarter of 2007, we reduced our reserve by
$9,000 as a result of our reassessment of the cost of remediation. We have $556,000 accrued for the closure, as of June 30,
2008, and we anticipate spending $170,000 in the remaining six months of 2008 with the remainder over the next six years.
Based on the current status of the Corrective Action, we believe that the remaining reserve is adequate to cover the liability.

As of June 30, 2008, PFMI has a pension payable of $1,172,000. The pension plan withdrawal liability is a result of the
termination of the union employees of PFMI. The PFMI union employees participate in the Central States Teamsters Pension
Fund ("CST"), which provides that a partial or full termination of union employees may result in a withdrawal liability, due
from PFEMI to CST. The recorded liability is based upon a demand letter received from CST in August 2005 that provided for
the payment of $22,000 per month over an eight year period. This obligation is recorded as a long-term liability, with a current
portion of $171,000 that we expect to pay over the next year.

Liquidity and Capital Resources of the Company

Our capital requirements consist of general working capital needs, scheduled principal payments on our debt obligations and
capital leases, remediation projects and planned capital expenditures. Our capital resources consist primarily of cash generated
from operations, funds available under our revolving credit facility and proceeds from issuance of our Common Stock. Our
capital resources are impacted by changes in accounts receivable as a result of revenue fluctuation, economic trends,
collection activities, and the profitability of the segments.

At June 30, 2008, we had cash of $41,000. The following table reflects the cash flow activities during the first six months of
2008.

(In thousands) 2008

Cash provided by continuing operations $ 6,761
Gain on disposal of discontinued operations (2,216)
Cash used in discontinued operations 819)
Cash used in investing activities of continuing operations (3,333)
Proceeds from sale of discontinued operations 7,131
Cash provided by investing activities of discontinued operations 20
Cash used in financing activities of continuing operations (7,336)
Principal repayment of long-term debt for discontinued operations (269)
Decrease in cash $ (61)

We are in a net borrowing position and therefore attempt to move all excess cash balances immediately to the revolving credit
facility, so as to reduce debt and interest expense. We utilize a centralized cash management system, which includes
remittance lock boxes and is structured to accelerate collection activities and reduce cash balances, as idle cash is moved
without delay to the revolving credit facility or the Money Market account, if applicable. The cash balance June 30, 2008,
primarily represents minor petty cash and local account balances used for miscellaneous services and supplies.
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Operating Activities

Accounts Receivable, net of allowances for doubtful accounts, totaled $9,086,000, a decrease of $4,450,000 over the
December 31, 2007, balance of $13,536,000. The Nuclear Segment experienced a decrease of approximately $4,375,000 as a
result of improved collection efforts. The Engineering Segment experienced a decrease of approximately $75,000 due also
mainly to improved collection efforts.

Unbilled receivables are generated by differences between invoicing timing and the percentage of completion methodology
used for revenue recognition purposes. As major processing phases are completed and the costs incurred, we recognize the
corresponding percentage of revenue. We experience delays in processing invoices due to the complexity of the
documentation that is required for invoicing, as well as, the difference between completion of revenue recognition milestones
and agreed upon invoicing terms, which results in unbilled receivables. The timing differences occur for several reasons:
Partially from delays in the final processing of all wastes associated with certain work orders and partially from delays for
analytical testing that is required after we have processed waste but prior to our release of waste for disposal. The difference
also occurs due to our end disposal sites requirement of pre-approval prior to our shipping waste for disposal and our contract
terms with the customer that we dispose of the waste prior to invoicing. These delays usually take several months to complete.
As of June 30, 2008, unbilled receivables totaled $12,784,000, a decrease of $1,309,000 from the December 31, 2007, balance
of $14,093,000, which reflects our continued efforts to reduce this balance. The delays in processing invoices, as mentioned
above, usually take several months to complete but are normally considered collectible within twelve months. However, as we
now have historical data to review the timing of these delays, we realize that certain issues, including but not limited to delays
at our third party disposal site, can exacerbate collection of some of these receivables greater than twelve months. Therefore,
we have segregated the unbilled receivables between current and long term. The current portion of the unbilled receivables as
of June 30, 2008 is $9,358,000, a decrease of $963,000 from the balance of $10,321,000 as of December 31, 2007. The long
term portion as of June 30, 2008 is $3,426,000, a decrease of $346,000 from the balance of $3,772,000 as of December 31,
2007.

As ofJune 30, 2008, total consolidated accounts payable was $7,432,000, an increase of $2,422,000 from the December 31,
2007, balance of $5,010,000. The increase is the result of our continued efforts to manage payment terms with our vendors to
maximize our cash position throughout all segments. Accounts payable can increase in conjunction with decreases in accrued
expenses depending on the timing of vendor invoices.

Accrued Expenses as of June 30, 2008, totaled $7,872,000, a decrease of $1,335,000 over the December 31, 2007, balance of
$9,207,000. Accrued expenses are made up of accrued compensation, interest payable, insurance payable, certain tax accruals,
and other miscellaneous accruals. The decrease is primarily due to monthly payment for the Company’s general insurance
policies and the closure policy for PENWR facility.

Disposal/transportation accrual as of June 30, 2008, totaled $7,597,000, an increase of $920,000 over the December 31, 2007
balance of $6,677,000. The increase is mainly attributed to increased disposal accrual related to legacy waste at PEFNWR
facility.

Our working capital position at June 30, 2008 was a negative $9,864,000, which includes working capital of our discontinued
operations, as compared to a negative working capital of $17,154,000 as of December 31, 2007. The improvement in our
working capital is primarily the result of the reclassification of ourindebtedness to certain of our lenders from current (less
current maturities) to long term in the first quarter of 2008 due to the Company meeting its fixed charge coverage ratio,
pursuant to our loan agreement, as amended, in the first quarter of 2008. We have continued to meet our fixed charge coverage
ratio in the second quarter of 2008. The Company failed to meet its fixed charge coverage ratio as of December 31, 2007 and
as a result we were required under generally accepted accounting principles to reclassify debt under our credit facility with
PNC and debt payable to KeyBank National Association, due to a cross default provision from long term to current as of
December 31, 2007. Our working capital in 2008 was also impacted by the annual cash payment to the finite risk sinking fund
of $1,003,000, our payments of approximately $1,652,000 in financial assurance coverage for the legacy waste at our PENWR
facility, capital spending of approximately $641,000, the reclass of approximately $833,000 in principal balance on the
shareholder note resulting from the acquisition of PFNWR in June from long term to current, and the payments against the
long term portion of our term note of approximately $4,500,000 in proceeds received from sale of PEMD, PFD, and PFTS.
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Investing Activities

Our purchases of capital equipment for the year six months ended June 30, 2008, totaled approximately $641,000 of which
$562,000 and $79,000 was for ourcontinuing and discontinued operations, respectively. These expenditures were for
expansion and improvements to the operations principally within the Nuclear Segment. These capital expenditures were
funded by the cash provided by operations. We have budgeted capital expenditures of approximately $3,100,000 for fiscal
year 2008 for our operating segments to expand our operations into new markets, reduce the cost of waste processing and
handling, expand the range of wastes that can be accepted for treatment and processing, and to maintain permit compliance
requirements. We expect to fund these capital expenditures through our operations. Certain of these budgeted projects are
discretionary and may either be delayed until later in the year or deferred altogether. We have traditionally incurred actual
capital spending totals for a given year less than the initial budget amount. The initiation and timing of projects are also
determined by financing alternatives or funds available for such capital projects. We anticipate funding these capital
expenditures by a combination of lease financing and internally generated funds.

In June 2003, we entered into a 25-year finite risk insurance policy, which provides financial assurance to the applicable states
for our permitted facilities in the event of unforeseen closure. Prior to obtaining or renewing operating permits, we are required
to provide financial assurance that guarantees to the states that in the event of closure, our permitted facilities will be closed in
accordance with the regulations. The policy provides a maximum $35 million of financial assurance coverage of which the
coverage amount totals $30,879,000 at June 30, 2008, and has available capacity to allow for annual inflation and other
performance and surety bond requirements. This finite risk insurance policy required an upfront payment of $4.0 million, of
which $2,766,000 represented the full premium for the 25-year term of the policy, and the remaining $1,234,000, was
deposited in a sinking fund account representing a restricted cash account. In February 2008, we paid our fifth of nine required
annual installments of $1,004,000, of which $991,000 was deposited in the sinking fund account, the remaining $13,000
represents a terrorism premium. As of June 30, 2008, we have recorded $6,852,000 in our sinking fund on the balance sheet,
which includes interest earned of $664,000 on the sinking fund as of June 30, 2008. Interest income for the three and six
months ended June 30, 2008, was $35,000 and 89,000, respectively. On the fourth and subsequent anniversaries o fthe
contract inception, we may elect to terminate this contract. If we so elect, the Insurer will pay us an amount equal to 100% of
the sinking fund account balance in return for complete releases of liability from both us and any applicable regulatory agency
using this policy as an instrument to comply with financial assurance requirements.

In August 2007, we entered into a second finite risk insurance policy for our PENWR facility, which we acquired in June 2007.
The policy provides an initial $7.8 million of financial assurance coverage with annual growth rate of 1.5%, which at the end
of the four year term policy, will provide maximum coverage of $8.2 million. The policy will renew automatically on an
annual basis at the end of the four year term and will not be subject to any renewal fees. The policy requires total payment of
$4.4 million, consisting of an annual payment of $1.4 million, and two annual payments of $1.5 million, starting July 31,
2007. In July 2007, we paid the first of our three annual payments of $1.4 million, of which $1.1 million represented premium
on the policy and the remaining $258,000 was deposited into a sinking fund account. Each of the two remaining $1.5 million
payments will consist of $176,000 in premium with the remaining $1.3 million to be deposited into a sinking fund. As part of
the acquisition of PFNWR facility in June 2007, we have a large disposal accrual related to the legacy waste at the facility of
approximately $4,690,000 as of June 30, 2008. We anticipate disposal of this legacy waste by December 31, 2008. In
connection with this waste, we are required to provide financial assurance coverage of approximately $2.8 million, consisting
of five equal payment of approximately $550,604, which will be deposited into a sinking fund. We have made three of the five
payments as of June 30, 2008, with the remaining two payable by August 31,2008. Once this legacy waste has been disposed
of and release of the financial assurance is received from the state, we will have the opportunity to reduce this financial
assurance coverage by releasing the funds back to us. As of June 30, 2008, we have recorded $1,939,000 in our sinking fund
on the balance sheet, which includes interest earned of $29,000 on the sinking fund as of June 30, 2008. Interest income for
the three and six months ended June 30, 2008, was $20,000 and 29,000, respectively.
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On July 28, 2006, our Board of Directors has authorized a common stock repurchase program to purchase up to $2,000,000 of
our Common Stock, through open market and privately negotiated transactions, with the timing, the amount of repurchase
transactions and the prices paid under the program as deemed appropriate by management and dependent on market
conditions and corporate and regulatory considerations. We plan to fund any repurchases under this program through our
internal cash flow and/or borrowing under our line of credit. As of the date of this report, we have not repurchased any of our
Common Stock under the program as we continue to evaluate this repurchase program within our internal cash flow and/or
borrowings under our line of credit.

Financing Activities

On December 22, 2000, we entered into a Revolving Credit, Term Loan and Security Agreement ("Agreement") with PNC
Bank, National Association, a national banking association ("PNC") acting as agent ("Agent") for lenders, and as issuing bank,
as amended. The Agreement provides for a term loan ("Term Loan") in the amount of $7,000,000, which requires monthly
installments of $83,000 with the remaining unpaid principal balance due on September 30, 2009. The Agreement also
provides for a revolving line of credit ("Revolving Credit") with a maximum principal amount outstanding at any one time of
$18,000,000, as amended. The Revolving Credit advances are subject to limitations of an amount up to the sum of (a) up to
85% of Commercial Receivables aged 90 days or less from invoice date, (b) up to 85% of Commercial Broker Receivables
aged up to 120 days from invoice date, (c) up to 85% of acceptable Government Agency Receivables aged up to 150 days
from invoice date, and (d) up to 50% of acceptable unbilled amounts aged up to 60 days, less (e) reserves the Agent reasonably
deems proper and necessary. As of June 30, 2008, the excess availability under our Revolving Credit was $4,481,000 based on
our eligible receivables.

Pursuant to the Agreement, as amended, the Term Loan bears interest at a floating rate equal to the prime rate plus 1%, and the
Revolving Credit at a floating rate equal to the prime rate plus ¥2%. The Agreement was subject to a prepayment fee of 1%
until March 25, 2006, and ¥2% until March 25, 2007 had we elected to terminate the Agreement with PNC.

On March 26, 2008, we entered into Amendment No. 10 with PNC, which extended the due date of the $25 million credit
facility from November 27, 2008 to September 30, 2009. This amendment also waived the Company’s violation of the fixed
charge coverage ratio as of December 31, 2007 and revised and modified the method of calculating the fixed charge coverage
ratio covenant contained in the loan agreement in each quarter of 2008. Pursuant to the amendment, we may terminate the
agreement upon 60 days’ prior written notice upon payment in full of the obligation. As a condition to this amendment, we
paid PNC a fee of $25,000.

On July 25, 2008, we entered into Amendment No. 11 with PNC which extended the additional $2,000,000 of availability via
a sub-facility resulting from the acquisition of Nuvotec (n/k/a Perma-fix Northwest, Inc.) and PEcoS (n/k/a Perma-Fix
Northwest Richland, Inc.) within our secured revolver loan, pursuant to Amendment No. 6, dated June 12, 2007 to the earlier of
August 30, 2008 or the date that our Revolving Credit, Term Loan and Security Agreement is restructure with PNC.

On August 4, 2008, we entered into Amendment No. 12 with PNC. Pursuant to Amendment No. 12, PNC renewed and extended
our credit facility by increasing our term loan back up to $7.0 million from the current principal outstanding balance of $0,
with the revolving line of credit remaining at $18,000,000. Under Amendment No. 12, the due date of the $25 million credit
facility is extended through July 31,2012. The Term Loan continues to be payable in monthly installments of approximately
$83,000, plus accrued interest, with the remaining unpaid principal balance and accrued interest, payable by July 31, 2012.
Pursuant to the Amendment No. 12, we may terminate the agreement upon 90 days’ prior written notice upon payment in full
of the obligation. We agreed to pay PNC 1% of the total financing fees in the event we pay off our obligations on or prior to
August 4, 2009 and 1/2% of the total financing fees if we pay off our obligations on or after August 5, 2009 but prior to
August 4, 2010. No early termination fee shall apply if we pay off our obligation after August 5, 2010. As part of Amendment
No. 12, we agreed to grant mortgages to PNC as to certain of our facilities not previously granted to PNC under the Agreement.
Amendment No. 12 also terminated the $2,000,000 of availability pursuant to Amendment No. 11 noted above in its entirety.
All other terms and conditions to the credit facility remain principally unchanged. The $7.0 million in loan proceeds will be
used to reduce our revolver balance and our current liabilities. As of August 6,2008, our excess availability under our
Revolving Credit was $6,604,000 based on our eligible receivables. As a condition of Amendment No. 12, we agreed to pay
PNC a fee of $120,000.
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In conjunction with our acquisition of M&EC, M&EC issued a promissory note for a principal amount of $3.7 million to
Performance Development Corporation (“PDC”), dated June 25, 2001, for monies advanced to M&EC for certain services
performed by PDC. The promissory note is payable over eight years on a semiannual basis on June 30 and December 31. The
note is due on December 31, 2008, with the final principal repayment of $235,000 to be made by December 31, 2008. Interest
is accrued at the applicable law rate (“Applicable Rate”) pursuant to the provisions of section 6621 of the Internal Revenue
Code of 1986 as amended (8.0% on June 30, 2008) and payable in one lump sum at the end of the loan period. On June 30,
2008, the outstanding balance was $2,442,000 including accrued interest of approximately $2,207,000. PDC has directed
M&EC to make all payments under the promissory note directly to the IRS to be applied to PDC's obligations under its
installment agreement with the IRS.

Additionally, M&EC entered into an installment agreement with the Internal Revenue Service (“IRS”) for a principal amount
of $923,000 effective June 25,2001, for certain withholding taxes owed by M&EC. The installment agreement is payable over
eight years on a semiannual basis on June 30 and December 31. The agreementis due on December 31, 2008, with final
principal repayments of approximately $53,000 to be made by December 31, 2008. Interest is accrued at the Applicable Rate,
and is adjusted on a quarterly basis and payable in lump sum at the end of the installment period. On June 30, 2008, the rate
was 8.0%. On June 30, 2008, the outstanding balance was $586,000 including accrued interest of approximately $533,000.

In conjunction with our acquisition of Nuvotec (n/k/a Perma-Fix of Northwest, Inc. - “PFNW”) and PEcoS (n/k/a Perma-Fix of
Northwest Richland, Inc. - “PFNWR”), which was completed on June 13, 2007, we entered into a promissory note fora
principal amount of $4.0 million to KeyBank National Association, dated June 13, 2007, which represents debt assumed by us
as result of the acquisition. The promissory note is payable over a two years period with monthly principal repayment of
$160,000 starting July 2007 and $173,000 starting July 2008, along with accrued interest. Interest is accrued at prime rate plus
1.125%. On June 30, 2008, the outstanding principal balance was $2,079,000. This note is collateralized by the assets of
PFNWR as agreed to by PNC Bank and the Company.

Additionally, in conjunction with our acquisition of PFNW and PFNWR, we agreed to pay shareholders of Nuvotec that
qualified as accredited investors pursuant to Rule 501 of Regulation D promulgated under the Securities Act of 1933, $2.5
million, with principal payable in equal installment of $833,333 on June 30, 2009, June 30, 2010, and June 30, 201 1. Interest
is accrued on outstanding principal balance at 8.25% starting in June 2007 and is payable on June 30, 2008, June 30,2009,
June 30, 2010, and June 30, 2011. Interest paid as of June 30, 2008 totaled $216,000. $833,333 of the principal balance was
reclassified to current from long term on our consolidated balance sheet as of June 30, 2008.

In summary, the reclassification of debts (less current maturities) due to certain of our lenders resulting from our compliance of
our fixed charge coverage ratio in the first quarter of 2008 back to long term from current has improved our working capital
position as of June 30, 2008. In addition, cash received from the sale of substantially all of the assets of PFMD and PFD (net of
collateralized portion held by our credit facility) in the first quarter of 2008 and the sale of substantially all of the assets of
PFTS in the second quarter of 2008, was used to pay off our term note and reduce our revolver balance. Cash to be received
subject from the sale of any remaining facilities/operations within our Industrial Segment (net of the collateralized portion
held by our credit facility) will be used to reduce our term note with the remaining cash used to reduce our revolver. The
acquisition of PFNW and PFNWR in June 2007 continues to negatively impact our working capital as we continue to draw
funds from ourrevolver to make payments on debt that we assumed as well as financial assurance payments requirement
resulting from legacy wastes assumed from the acquisition. We continue to take steps to improve our operations and liquidity
and to invest working capital into our facilities to fund capital additions in the Nuclear Segment. We have restructured our
credit facility with our lender to better support the future needs of the Company. We believe that our cash flows from
operations and our available liquidity from our line of credit are sufficient to service the Company’s current obligations.
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Contractual Obligations
The following table summarizes our contractual obligations at June 30, 2008, and the effect such obligations are expected to
have on our liquidity and cash flow in future periods, (in thousands):

Payments due by period

2009- 2012 - After

Contractual Obligations Total 2008 2011 2013 2013
Long-term debt $ 10,559 $ 1,368 $ 9,181 $ 10 $ —
Interest on long-term debt (1) 3,153 2,740 413 — —
Interest on variable rate debt () 1,881 301 1,380 200 —
Operating leases 1,905 330 1,389 186 —
Finite risk policy ) 8,158 2,622 4,532 1,004 —
Pension withdrawal liability ) 1,172 43 574 483 72
Environmental contingencies ©) 1,588 294 862 261 171
Purchase obligations (6) — — — — _
Total contractual obligations $ 28416 $ 7,698 $ 18,331 $ 2,144 $ 243

(1) Our IRS Note and PDC Note agreements call for interest to be paid at the end of the term, December 2008. In conjunction
with our acquisition of PENWR, which was completed on June 13, 2007, we agreed to pay shareholders of Nuvotec that
qualified as accredited investors pursuant to Rule 501 of Regulation D promulgated under the Securities Act of 1933, $2.5
million, with principal payable in equal installment of $833,333 on June 30,2009, June 30, 2010, and June 30, 2011.
Interest is accrued on outstanding principal balance at 8.25% starting in June 2007 and is payable on June 30, 2008, June
30, 2009, June 30,2010, and June 30, 2011.

(2) We have variable interest rates on our Term Loan and Revolving Credit of 1% and 1/2% over the prime rate of interest,
respectively, and as such we have made certain assumptions in estimating future interest payments on this variable interest
rate debt. We assume an increase in prime rate of 1/2% in each of the years 2008 through July 2012. Pursuant to the terms
of our credit facility, proceeds from the sale of PFTS facility in May 2008 was used to pay off our Term Loan, with the
remaining proceeds used to pay down our Revolver. As result of the acquisition of our new Perma-Fix Northwest facility
on June 13, 2007, we have entered into a promissory note for a principal amount $4.0 million to KeyBank National
Association which has variable interest rate of 1.125% over the prime rate, and as such, we also have assumed an increase
in prime rate of 1/2% through July 2009, when the note is due.

(3) Our finite risk insurance policy provides financial assurance guarantees to the states in the event of unforeseen closure of
our permitted facilities. See Liquidity and Capital Resources - Investing activities earlier in this Management’s Discussion
and Analysis for further discussion on our finite risk policy.
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(4) The pension withdrawal liability is the estimated liability to us upon termination of our union employees at our
discontinued operation, PFMI. See Discontinued Operations earlier in this section for discussion on our discontinued
operation.

(5) The environmental contingencies and related assumptions are discussed furtherin the Environmental Contingencies
section of this Management’s Discussion and Analysis, and are based on estimated cash flow spending for these liabilities.
The environmental contingencies noted are for Perma-Fix of Michigan, Inc., Perma-Fix of Memphis, Inc., and Perma-Fix of
Dayton, Inc., which are the financial obligations of the Company. The environmental liability, as it relates the remediation
of the EPS site assumed by the Company as a result of the original acquisition of the PFD facility, was retained by the
Company upon the sale of PFD in March 2008.

(6) We are not a party to any significant long-term service or supply contracts with respect to our processes. We refrain from
entering into any long-term purchase commitments in the ordinary course of business.

Critical Accounting Estimates

In preparing the consolidated financial statements in conformity with generally accepted accounting principles in the United
States of America, management makes estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosures of contingent assets and liabilities at the date o fthe financial statements, as well as, the reported amounts of
revenues and expenses during the reporting period. We believe the following critical accounting policies affect the more
significant estimates used in preparation of the consolidated financial statements:

Revenue Recognition Estimates. We utilize a percentage of completion methodology for purposes of revenue recognition in
our Nuclear Segment. As we accept more complex waste streams in this segment, the treatment of those waste streams becomes
more complicated and time consuming. We have continued to enhance our waste tracking capabilities and systems, which has
enabled us to better match the revenue earned to the processing phases achieved. The major processing phases are receipt,
treatment/processing and shipment/final disposition. Upon receiving mixed waste we recognize a certain percentage
(generally 33%) of revenue as we incur costs for transportation, analytical and labor associated with the receipt of mixed
wastes. As the waste is processed, shipped and disposed of we recognize the remaining 67% revenue and the associated costs
of transportation and burial. We review and evaluate our revenue recognition estimates and policies on a quarterly basis.

Allowance for Doubtful Accounts. The carrying amount of accounts receivable is reduced by an allowance for doubtful
accounts, which is a valuation allowance that reflects management's best estimate of the amounts that are uncollectible. We
regularly review all accounts receivable balances that exceed 60 days from the invoice date and based on an assessment of
current credit worthiness, estimate the portion, if any, of the balances that are uncollectible. Specific accounts that are deemed
to be uncollectible are reserved at 100% of their outstanding balance. The remaining balances aged over 60 days have a
percentage applied by aging category (5% for balances 61-90 days, 20% for balances 91-120 days and 40% for balances over
120 days aged), based on a historical valuation, that allows us to calculate the total reserve required. This allowance was
approximately 0.3% of revenue for2007 and 1.0%, of accounts receivable for 2007. Additionally, this allowance was
approximately 0.3% of revenue for 2006 and 1.7% of accounts receivable for 2006.

Intangible Assets. Intangible assets relating to acquired businesses consist primarily of the cost of purchased businesses in
excess of the estimated fair value of net identifiable assets acquired (“goodwill”) and the recognized permit value of the
business. We continually reevaluate the propriety of the carrying amount of permits and goodwill to determine whether current
events and circumstances warrant adjustments to the carrying value. We test goodwill and permits, separately, for impairment,
annually as of October 1. Our annual impairment test as of October 1, 2007 and 2006 resulted in no impairment of goodwill
and permits. The methodology utilized in performing this test estimates the fair value of our operating segments using a
discounted cash flow valuation approach. This approach is dependent on estimates for future sales, operating income, working
capital changes, and capital expenditures, as well as, expected growth rates for cash flows and long-term interest rates, all of
which are impacted by economic conditions related to our industry as well as conditions in the U.S. capital markets.
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As result of classifying our Industrial Segment as discontinued operations in 2007, we performed internal financial valuations
on the intangible assets of the Industrial Segment as a whole based on the LOIs and offers received to test for impairment as
required by SFAS 142. We concluded that no intangible impairments existed as of December 31, 2007.

Property and Equipment

Property and equipment expenditures are capitalized and depreciated using the straight-line method over the estimated useful
lives of the assets for financial statement purposes, while accelerated depreciation methods are principally used for income tax
purposes. Generally, annual depreciation rates range from ten to forty years for buildings (including improvements and asset
retirement costs) and three to seven years for office furniture and equipment, vehicles, and decontamination and processing
equipment. Leasehold improvements are capitalized and amortized over the lesser of the term of the lease or the life of the
asset. Maintenance and repairs are charged directly to expense as incurred. The cost and accumulated depreciation of assets
sold or retired are removed from the respective accounts, and any gain or loss from sale or retirement is recognized in the
accompanying consolidated statements of operations.

In accordance with Statement 144, “Accounting for the Impairment or Disposal of Long-Lived Assets”, long-lived assets, such
as property, plant and equipment, and purchased intangible assets subject to amortization, are reviewed forimpairment
whenever events or changes in circumstances indicate that the carrying amount of an asset may not be recoverable.
Recoverability of assets to be held and used is measured by a comparison of the carrying amount of an asset to estimated
undiscounted future cash flows expected to be generated by the asset. If the carrying amount of an asset exceeds its estimated
future cash flows, an impairment charge is recognized in the amount by which the carrying amount of the asset exceeds the fair
value of the asset. Assets to be disposed of would be separately presented in the balance sheet and reported at the lower of the
carrying amount or fair value less costs to sell, and are no longer depreciated. The assets and liabilities of a disposal group
classified as held for sale would be presented separately in the appropriate asset and liability sections of the balance sheet. In
2007, as result of the approved divestiture o four Industrial Segment by our Board of Directors in May 2007 and the
subsequent letters of intent entered and prospective interests received, we performed updated financial valuations on the
tangibles on the Industrial Segment to test for impairment as required by Statement of Financial Accounting Standards 144,
“Accounting for the Impairment or Disposal of Long-Lived Assets”. Our analysis included the comparison of the offered sale
price less cost to sell to the carrying value of the investment under each LOI separately in the Industrial Segment. Based on our
analysis, we concluded that the carrying value of the tangible assets for Perma-Fix Dayton, Inc., Perma-Fix of Treatment
Services, Inc., Perma-Fix of Orlando, Inc., and Perma-Fix of South Georgia, Inc. facilities exceeded its fair value, less cost to
sell. Consequently, we recorded $2,727,000, $1,804,000, $507,000 and $1,329,000, respectively, in tangible asset impairment
loss for each of the facilities, which are included in “loss from discontinued operations, net of taxes” on our Consolidated
Statements of Operations for the year ended December 31, 2007. We continue to review for possible impairments of the assets
of our Industrial Segment as events or circumstances warrant; however, as of June 30, 2008, we determined no further
impairment of assets is required.

Accrued Closure Costs. Accrued closure costs represent a contingent environmental liability to clean up a facility in the event
we cease operations in an existing facility. The accrued closure costs are estimates based on guidelines developed by federal
and/or state regulatory authorities under Resource Conservation and Recovery Act (“RCRA”). Such costs are evaluated
annually and adjusted for inflationary factors and for approved changes or expansions to the facilities. Increases due to
inflationary factors for 2008 and 2007, have been approximately 2.7%, and 2.9%, respectively, and based on the historical
information, we do not expect future inflationary changes to differ materially from the last three years. Increases or decreases in
accrued closure costs resulting from changes or expansions at the facilities are determined based on specific RCRA guidelines
applied to the requested change. This calculation includes certain estimates, such as disposal pricing, external labor, analytical
costs and processing costs, which are based on current market conditions. Except for the Michigan and Pittsburgh facilities, we
have no current intention to close any of our facilities.
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Accrued Environmental Liabilities. We have four remediation projects currently in progress within our discontinued
operations. The current and long-term accrual amounts for the projects are our best estimates based on proposed or approved
processes for clean-up. The circumstances that could affect the outcome range from new technologies that are being developed
every day to reduce our overall costs, to increased contamination levels that could arise as we complete remediation which
could increase our costs, neither of which we anticipate at this time. In addition, significant changes in regulations could
adversely or favorably affect ourcoststo remediate existing sites or potential future sites, which cannot be reasonably
quantified. Our environmental liabilities also included $391,000 in accrued long-term environmental liability as of December
31,2007 for our Maryland facility acquired in March 2004. As previously disclosed, in January 2008, we sold substantially all
of the assets of the Maryland facility. In connection with this sale, the buyer has assumed this liability, in addition to
obligations and liabilities for environmental conditions at the Maryland facility except for fines, assessments, or judgments to
governmental authorities prior to the closing of the transaction or third party tort claims existing prior to the closing of the
sale. In connection with the sale of our PFD facility in March 2008, the Company has retained the environmental liability for
the remediation of an independent site known as EPS. This liability was assumed by the Company as a result of the original
acquisition of the PFD facility. In connection with the sale of our PFTS facility in May 2008, the remaining environmental
reserve of approximately $35,000 was recorded as a “gain on disposal of discontinued operation, net of taxes” for the three and
six months ended June 30, 2007 on our “Consolidated Statement of Operations” as the buyer has assumed any future on-going
environmental monitoring. With the impending divestiture of our remaining Industrial Segment facilities/operations, we
anticipate the environmental liability of PESG will be part of the divestiture. The environmental liabilities of PFM and PFMI,
along with the environmental liabilities of PFD as mentioned above, will remain the financial obligations of the Company.

Disposal/Transportation Costs. We accrue for waste disposal based upon a physical count of the total waste at each facility at
the end of each accounting period. Current market prices for transportation and disposal costs are applied to the end of period
waste inventories to calculate the disposal accrual. Costs are calculated using current costs for disposal, but economic trends
could materially affect our actual costs for disposal. As there are limited disposal sites available to us, a change in the number
of available sites or an increase or decrease in demand for the existing disposal areas could significantly affect the actual
disposal costs either positively or negatively.

Share-Based Compensation. On January 1, 2006, we adopted Financial Accounting Standards Board (“FASB”) Statement
No. 123 (revised) (“SFAS 123R”), Share-Based Payment, a revision of FASB Statement No. 123, Accounting for Stock-Based
Compensation, superseding APB Opinion No. 25, Accounting for Stock Issued to Employees, and its related implementation
guidance. This Statement establishes accounting standards for entity exchanges of equity instruments for goods or services. It
also addresses transactions in which an entity incurs liabilities in exchange for goods or services that are based on the fair
value of the entity’s equity instruments or that may be settled by the issuance of those equity instruments. SFAS 123R requires
all share-based payments to employees, including grants of employee stock options, to be recognized in the income statement
based on their fair values. Pro forma disclosure is no longer an alternative upon adopting SFAS 123R. We adopted SFAS 123R
utilizing the modified prospective method in which compensation cost is recognized beginning with the effective date based
on SFAS 123R requirements for all (a) share-based payments granted after the effective date and (b) awards granted to
employees priorto the effective date of SFAS 123R that remain unvested on the effective date. In accordance with the
modified prospective method, the consolidated financial statements for prior periods have not been restated to reflect, and do
not include, the impact of SFAS 123R.
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Prior to our adoption of SFAS 123R, on July 28, 2005, the Compensation and Stock Option Committee of the Board of
Directors approved the acceleration of vesting for all the outstanding and unvested options to purchase Common Stock
awarded to employees as of the approval date. The Board of Directors approved the accelerated vesting of these options based
on the belief that it was in the best interest of our stockholders to reduce future compensation expense that would otherwise be
required in the statement of operations upon adoption of SFAS 123R, effective beginning January 1, 2006. The accelerated
vesting triggered the re-measurement of compensation cost under current accounting standards.

Pursuant to the adoption of SFAS 123R, we recorded stock-based compensation expense for the director stock options granted
prior to, but not yet vested, as of January 1, 2006, using the fair value method required under SFAS 123R. For the employee
stock option grants on March 2, 2006 and May 15, 2006, and the director stock option grant on July 27, 2006 and August 2,
2007, we have estimated compensation expense based on the fair value at grant date using the Black-Scholes valuation model
and have recognized compensation expense using a straight-line amortization method over the vesting period. As SFAS 123R
requires that stock-based compensation expense be based on options that are ultimately expected to vest, stock-based
compensation for the March 2, 2006 grant has been reduced for estimated forfeitures at a rate of 7.7% for the third and final
year of vesting on the March 2, 2006 grant. We estimated 0% forfeiture rate for our March 15, 2006 employee option grant and
director stock option grants of July 27, 2006 and August 2, 2007. When estimating forfeitures, we considered trends of actual
option forfeitures.

We calculated a fair value of $0.868 for each March 2, 2006 option grant on the date of grant using the Black-Scholes option
pricing model with the following assumptions: no dividend yield; an expected life of four years; expected volatility of 54.0%;
and a risk free interest rate of 4.70%. We calculated a fair value of $0.877 for the May 15, 2006 option grant on the date of
grant with the following assumptions: no dividend yield; an expected life of four years; an expected volatility of 54.6%; and a
risk-free interest rate of 5.03%. No employee options were granted 2005. We calculated a fair value of $1.742 for each July 27,
2006 director option grant on the date of the grant with the following assumptions: no dividend yield; an expected life of ten
years; an expected volatility of 73.31%; and a risk free interest rate of 4.98%. For the director option grant of August 2, 2007,
we calculated a fair value of $2.30 foreach option grant with the following assumptions using the Black-Scholes option
pricing model: no dividend yield; an expected life of ten years; an expected volatility of 67.60%; and a risk free interest rate
of4.77%.

Our computation of expected volatility is based on historical volatility from our traded common stock. Due to our change in
the contractual term and vesting period, we utilized the simplified method, defined in the Securities and Exchange
Commission’s Staff Accounting Bulletin No. 107, to calculate the expected term for our 2006 grants. The interest rate for
periods within the contractual life of the award is based on the U.S. Treasury yield curve in effect at the time of grant.

FIN 48

In July 2006, the FASB issued FIN 48, Accounting for Uncertainty in Income Taxes, which attempts to set out a consistent
framework for preparers to use to determine the appropriate level of tax reserve to maintain for uncertain tax positions. This
interpretation of FASB Statement No. 109 uses a two-step approach wherein a tax benefit is recognized if a position is more-
likely-than-not to be sustained. The amount of the benefit is then measured to be the highest tax benefit which is greater than
50% likely to be realized. FIN 48 also sets out disclosure requirements to enhance transparency of an entity’s tax reserves. The
Company adopted this Interpretation as of January 1, 2007. The adoption of FIN 48 did not have a material impact on our
financial statements.

Known Trends and Uncertainties

Seasonality. Historically, we have experienced reduced activities and related billable hours throughout the November and
December holiday periods within our Engineering Segment. The DOE and DOD represent major customers for the Nuclear
Segment. I n conjunction with the federal government’s September 30 fiscal year-end, the Nuclear Segment historically
experienced seasonably large shipments during the third quarter, leading up to this government fiscal year-end, as a result of
incentives and other quota requirements. Correspondingly for a period of approximately three months following September
30, the Nuclear Segment is generally seasonably slow, as the government budgets are still being finalized, planning for the
new year is occurring and we enter the holiday season. Since 2005, due to our efforts to work with the various government
customers to smooth these shipments more evenly throughout the year, we have seen smaller fluctuation in the quarters.
Although we have seen smaller fluctuation in the quarters in recent years, as government spending is contingent upon its
annual budget and allocation of funding, we cannot provide assurance that we will not have larger fluctuations in the quarters
in the near future.
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Economic Conditions. With much of our Nuclear Segment customer base being government or prime contractors treating
government waste, economic upturns or downturns do not usually have a significant impact on the demand for our services.
Our Engineering Segment relies more on commercial customers though this segment makes up a very small percentage of our
revenue.

Certain Legal Matters:

Perma-Fix of Orlando, Inc. (“PFO”)

In 2007, PFO was named as a defendant in four cases related to a series of toxic tort cases, the “Brottem Litigation” that are
pending in the Circuit Court of Seminole County, Florida. All of the cases involve allegations of toxic chemical exposure at a
former telecommunications manufacturing facility located in Lake Mary, Florida, known generally as the “Rinehart Road
Plant”. PFO is presently a defendant, together with numerous other defendants, in the following four cases: Brottem v. Siemens,
etal.; Canada v. Siemens et al.; Bennett v. Siemens et al. and the recently filed Culbreath v. Siemens et al. All of the cases seek
unspecified money damages for alleged personal injuries or wrongful death. With the exception of PFO, the named defendants
are all present or former owners of the subject property, including several prominent manufacturers that operated the Rinehart
Road Plant. The allegations in all of the cases are essentially identical.

The basic allegations are that PFO provided “industrial waste management services” to the Defendants and that PFO
negligently “failed to prevent” the discharge of toxic chemicals or negligently “failed to warn” the plaintiffs about the dangers
presented by the improper handling and disposal of chemicals at the facility. The complaints make no attempt to specify the
time and manner of the alleged exposures in connection with PFO’s “industrial waste management services.” PFO has moved
to dismiss for failure to state a cause of action.

In June 2008, the Circuit Court of Seminole County, Florida dismissed all of the claims made by the plaintiffs against PFO. On
July 2, 2008 each of the plaintiffs filed amended complaints against all defendants, except PFO. Since the plaintiffs have
elected not to amend the complaints against PFO, each of these cases against PFO has now been favorably concluded.

Perma-Fix Northwest Richland, Inc. (f/k/a Pacific EcoSolutions, Inc - “PEcoS”)

The Environmental Protection Agency (“EPA”) has alleged that prior to the date that we acquired the PEcoS facility in June
2007, the PEcoS facility was in violation of certain regulatory provisions relating to the facility’s handling of certain
hazardous waste and Polychlorinated Biphenyl (“PCB”’) waste. In connection with these alleged violations, during May 2008,
the EPA advised the facility that in the view of EPA, a total penalty of $317,500 is appropriate to settle the alleged violations.
If a settlement is not reached between the EPA and us within the allocated time, EPA could file a formal complaint. We are
currently attempting to negotiate with EPA a reduction in the proposed fine. Under the agreements relating to our acquisition
of Nuvotec and PEcoS, we are required, if certain revenue targets are met, to pay to the former shareholders of Nuvotec an earn-
out amount not to exceed $4.4 million over a four year period ending June 30, 2011, with the first $1 million of the earn-out
amount to be placed into an escrow account to satisfy certain indemnification obligations to us of Nuvotec, PEcoS, and the
former shareholders of Nuvotec. We may claim reimbursement of the penalty, plus out of pocket expenses, paid or to be paid
by us in connection with this matter from the escrow account. As of the date of this report, we have not made or accrued any
earn-out payments to the former Nuvotec shareholders and have not paid any amount into the escrow account because such
revenue targets have not been met. The $317,500 in potential penalty has been recorded as aliability in the purchase
acquisition of Nuvotec and its wholly owned subsidiary, PEcoS.
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Significant Customers. Ourrevenues are principally derived from numerous and varied customers. However, w e have a
significant relationship with the federal government, and have continued to enter into contracts with (directly or indirectly as a
subcontractor) the federal government. The contracts that we are a party to with the federal government or with others as a
subcontractor to the federal government generally provide that the government may terminate on 30 days notice or renegotiate
the contracts, at the government's election. Our inability to continue under existing contracts that we have with the federal
government (directly orindirectly as a subcontractor) could have a material adverse effect on our operations and financial
condition.

We performed services relating to waste generated by the federal government, either directly or indirectly as a subcontractor
(including LATA/Parallax and Fluor Hanford as discussed below) to the federal government, representing approximately
$11,291,000 (includes approximately $3,697,000 from PFNWR facility) or 71.5%, and $19,392,000 (includes approximately
$6,751,000 from our PENWR facility) or 63.2% of our total revenue from continuing operations during the three and six
months ended June 30, 2008, respectively, as compared to $8,240,000 (includes approximately $775,000 from our PFNWR
facility) or 60.6% and $15,089,000 (includes approximately $775,000 from our PENWR facility) or 57.0% of our total revenue
from continuing operations during the corresponding period of 2007.

Included in the amounts discussed above, are revenues from LATA/Parallax Portsmouth L L C (“LATA/Parallax”).
LATA/Parallax is a manager for environmental programs for the DOE. Our revenues from LATA/Parallax, as a subcontractor to
perform remediation services at the Portsmouth site, contributed $1,291,000 or 8.2% and $2,844,000 or 9.3% of our revenues
from continuing operations for three and six months ended June 30, 2008, respectively, as compared to $2,056,000 or 15.2%
and $4,010,000 or 15.2%, for the corresponding period of 2007. Our contract with LATA/Parallax is expected to be completed
in 2008 or extended through some portion of 2009. As with most contracts relating to the federal government, LATA/Parallax
can terminate the contract with us at any time for convenience, which could have a material adverse effect on our operations.

Our Nuclear Segment has provided treatment of mixed low-level waste, as a subcontractor, for Fluor Hanford since 2004.
However, with the acquisition of our PENWR facility, a significant portion of our revenues is derived from Fluor Hanford, a
prime contractor to the DOE since 1996. Fluor Hanford manages several major activities at the DOE’s Hanford Site, including
dismantling former nuclear processing facilities, monitoring and cleaning up the site’s contaminated groundwater, and
retrieving and processing transuranic waste for off-site shipment. The Hanford site is one of DOE’s largest nuclear weapon
environmental remediation projects. Our PENWR facility is located adjacent to the Hanford site and provides treatment of low
level radioactive and mixed wastes. We currently have three contracts with Fluor Hanford at our PENWR facility, with the
initial contract dating back to 2003. These three contracts are currently set to expire on September 30, 2008; however, we are
working with Fluor Hanford to extend these contracts beyond this date. Fluor Hanford’s successor, a large environmental
engineering firm (“the engineering firm”), was recently awarded the DOE Hanford site remediation contract and will likely
assume responsibility of these contracts. The revenue from these Fluor Hanford contracts should increase during fiscal year
2009 unless DOE budget cuts impact their funding due to the contract objectives of the engineering firm’s new contract.
Revenues from Fluor Hanford totaled $2,110,000 or 13.4% (approximately $1,381,000 from PFNWR)and $3,875,000 or
12.6% (approximately $2,379,000 from PFNWR) of consolidated revenue from continuing operations for the year three and
six months ended June 30, 2008, respectively, as compared to $1,913,000 ($196,000 from PFNWR) or 14.1% or $3,423,000 or
12.9% ($196,000 from PFNWR) for the corresponding period of2007. As with most contracts relating to the federal
government, Fluor Hanford can terminate the contracts with us at any time for convenience, which could have a material
adverse effect on our operations.
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In connection with the engineering firm’s obligations under its general contract with the DOE, our M&EC facility was awarded
a subcontract by the engineering firm to participate in the cleanup of the central portion of the Hanford Site, which once
housed certain chemical separation buildings and other facilities that separated and recovered plutonium and other materials
for use in nuclear weapons. The subcontract between the engineering firm and M&EC became effective on June 19, 2008, the
date that the engineering firm was awarded the general contract by the DOE. The general contract between the DOE and the
engineering firm and M&EC’s subcontract provide a transition period from August 11, 2008 through September 30, 2008, a
base period from October 1, 2008 through September 30,2013, and an option period from October 1, 2013 through September
30, 2018. M&EC’s subcontract is a cost plus award fee contract. We believe that once we begin full operation under this
subcontract, we will recognize annual revenues under this subcontract for on-site and off-site work of approximately $40.0
million to $50.0 million in the early years of the subcontract based on accelerated contract schedule goals. We anticipate we
will initially employ approximately an additional 230 employees to service this subcontract.

Insurance. We maintain insurance coverage similar to, or greater than, the coverage maintained by other companies of the
same size and industry, which complies with the requirements under applicable environmental laws. We evaluate our
insurance policies annually to determine adequacy, cost effectiveness and desired deductible levels. Due to the downturn in
the economy and changes within the environmental insurance market, we have no guarantee that we will be able to obtain
similar insurance in future years, or that the cost of such insurance will not increase materially.

Environmental Contingencies

We are engaged in the waste management services segment of the pollution control industry. As a participant in the on-site
treatment, storage and disposal market, and the off-site treatment and services market, we are subject to rigorous federal, state
and local regulations. These regulations mandate strict compliance and therefore are a cost and concern to us. Because of their
integral role in providing quality environmental services, we make every reasonable attempt to maintain complete compliance
with these regulations; however, even with a diligent commitment, we, along with many of our competitors, may be required to
pay fines for violations or investigate and potentially remediate our waste management facilities.

We routinely use third party disposal companies, who ultimately destroy or secure landfill residual materials generated at our
facilities or at a client's site. Compared with certain of our competitors, we dispose of significantly less hazardous or industrial
by-products from our operations due to rendering material non-hazardous, discharging treated wastewaters to publicly-owned
treatment works and/or processing wastes into saleable products. In the past, numerous third party disposal sites have
improperly managed wastes and consequently require remedial action; consequently, any party utilizing these sites may be
liable for some or all of the remedial costs. Despite our aggressive compliance and auditing procedures for disposal of wastes,
we could, in the future, be notified that we are a Partially Responsible Party (“PRP”) at a remedial action site, which could
have a material adverse effect.

We have budgeted for 2008, $1,168,000 in environmental remediation expenditures to comply with federal, state and local
regulations in connection with remediation of certain contaminates at our facilities. Our facilities where the remediation
expenditures will be made are the Leased Property in Dayton, Ohio (EPS), a former RCRA storage facility as operated by the
former owners of PFD, PFM's facility in Memphis, Tennessee, PFSG's facility in Valdosta, Georgia, and PFMI's facility in
Detroit, Michigan. The environmental liability of PFD (as it relates to the remediation of the EPS site assumed by the
Company as a result of the original acquisition of the PFD facility) was retained by the Company upon the sale of PFD in
March 2008 and the environmental reserve of PFTS was recorded as a “gain on disposal of discontinued operations, net of
taxes” on the “Consolidated Statement of Operations” upon the sale of substantially all of its assets on May 30, 2008 as the
buyer has assumed any future on-going environmental monitoring. With the impending divestiture of our remaining Industrial
Segment facilities/operations, we anticipate the environmental liability of PFSG will be part of the divestiture with the
exception of PFM and PFMI, which will remain the financial obligations of the Company. While no assurances can be made
that we will be able to do so, we expect to fund the expenses to remediate these sites from funds generated internally.
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At June 30, 2008, we had total accrued environmental remediation liabilities of $2,177,000 of which $905,000 is recorded as a
current liability, which reflects a decrease of $696,000 from the December 31, 2007, balance of $2,873,000. The decrease
represents payments of approximately $270,000 on remediation projects, approximately $391,000 in environmental reserve
which was assumed by the buyer upon the sale of substantially all of the assets of PFMD in January 2008, and reduction of
approximately $35,000 in reserve which we recorded as “gain on disposal of continued operations, net of taxes” upon the sale
of substantially all of the assets of PFTS in May 2008. In connection with the sale of substantially all of the assets of PFMD in
January 2008, the buyer assumed all obligations and liabilities for environmental conditions at the Maryland facility except
for fines, assessments, or judgments to governmental authorities prior to the closing of the transaction or third party tort claims
existing prior to the closing of the sale. The June 30, 2008, current and long-term accrued environmental balance is recorded
as follows:

Current Long-term

Accrual Accrual Total
PFD $ 206,000 $ 470,000 $ 676,000
PFM 141,000 215,000 356,000
PESG 119,000 470,000 589,000
PEMI 439,000 117,000 556,000
Total Liability $ 905,000 $ 1,272,000 $ 2,177,000

Related Party Transactions

Mr. Robert Ferguson

Mr. Robert Ferguson, was nominated to serve as a Director in connection with the closing of the acquisition by the Company
of Nuvotec (n/k/a Perma-Fix Northwest, Inc.) and its wholly owned subsidiary, Pacific EcoSolutions, Inc. (“PEcoS”) (n/k/a
Perma-Fix Northwest Richland, Inc.) in June 2007 and subsequently elected a Director at our Annual Meeting of Shareholders
held in August 2007. At the time of the acquisition, Mr. Ferguson was the Chairman, Chief Executive Officer, and individually
or through entities controlled by him, the owner of approximately 21.29% of Nuvotec’s outstanding Common Stock. Under
the agreements relating to our acquisition of Nuvotec and PEcoS (see “- Business Acquisition - Acquisition of Nuvotec” in
“Notes to Consolidated Financial Statements”), we are required, if certain revenue targets are met, to pay to the former
shareholders of Nuvotec an earn-out amount not to exceed $4.4 million over a four year period ending June 30, 2011, with the
first $1 million of the earn-out amount to be placed into an escrow account to satisfy certain indemnification obligations to us
of Nuvotec, PEcoS, and the former shareholders of Nuvotec, including Mr. Robert Ferguson.

The Environmental Protection Agency (“EPA”) has alleged that prior to the date that we acquired the PEcoS facility in June
2007, the PEcoS facility was in violation of certain regulatory provisions relating to the facility’s handling of certain
hazardous waste and Polychlorinated Biphenyl (“PCB”) waste. In connection with these alleged violations, during May 2008,
the EPA advised the facility that in the view of EPA, a total penalty of $317,500 is appropriate to settle the alleged violations.
If a settlement is not reached between the EPA and us within the allocated time, EPA could file a formal complaint. We are
currently attempting to negotiate with EPA a reduction in the proposed fine.

We may claim reimbursement of the penalty, plus out of pocket expenses, paid or to be paid by us in connection with this
matter from the escrow account. As of the date of this report, we have not made or accrued any earn-out payments to the former
Nuvotec shareholders and have not paid any amount into the escrow account because such revenue targets have not been met.
The $317,500 in potential penalty has been recorded as a liability in the purchase acquistion of Nuvotec and its wholly owned
subsidiary, PEcoS.
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2003 Outside Directors Stock Plan

In 2003, our Board of Directors adopted the 2003 Outside Directors Stock Plan (the "2003 Plan"), and the 2003 Plan was
approved by our stockholders at the annual meeting held on July 29, 2003. The 2003 Plan authorizes the grant of non-
qualified stock options and issuance of our Common Stock in lieu of director fees otherwise payable in cash to each member of
our Board of Directors who is not our employee. Under the 2003 Plan, an outside Director may elect to receive either 65% of
the director fees for service on our Board in our Common Stock with the balance payable in cash or 100% of the director fees
in our Common Stock. The number of shares of our Common Stock issuable to an outside Director in lieu of cash is determined
by valuing the Common Stock at 75% of its fair market value on the business day immediately preceding the date that the
director fees is due. Currently, we have seven outside directors. The Board of Directors believes that the 2003 Plan serves to:

(a) attract and retain qualified members of the Board of Directors who are not our employees, and

(b) enhance such outside directors’ interests in our continued success by increasing their proprietary interest in
us and more closely aligning the financial interests of such outside directors with the financial interests of
our stockholders.

Currently, the maximum number of shares of our Common Stock that may be issued under the 2003 Plan is 1,000,000, of
which 412,465 shares have previously been issued under the 2003 Plan, and 426,000 shares are issuable under outstanding
options granted under the 2003 Plan. As a result, an aggregate of 838,465 of the 1,000,000 shares authorized under the 2003
Plan have been previously issued orreserved for issuance, and only 161,535 shares remain available for issuance under the
2003 Plan. In order to continue the benefits that are derived through the 2003 Plan, on June 9, 2008, our Compensation and
Stock Option Committee approved and recommended that our Board of Directors approve the First Amendment to the 2003
Plan (the "First Amendment") to increase from 1,000,000 to 2,000,000 the number of shares of our Common Stock reserved for
issuance under the 2003 Plan. Our Board of Directors approved the First Amendment to the 2003 Plan on June 13, 2008. Our
shareholders approved the First Amendment at our Annual Meeting of Stockholders held on August 5, 2008.

Recent Accounting Pronouncements

In September 2006, the Financial Accounting Standards Board (“FASB”) issued Statement of Financial Accounting Standards
No. 157 (“SFAS 157”), “Fair Value Measurements”. SFAS 157 simplifies and codifies guidance on fair value measurements
under generally accepted accounting principles. This standard defines fair value, establishes a framework for measuring fair
value and prescribes expanded disclosures about fair value measurements. In February 2008, the FASB issued FASB Staff
Position No. 157-2, “Effective Date of FASB Statement No. 157 (“FSP FAS 157-2”), which delays the effective date of SFAS
157 for certain non-financial assets and non-financial liabilities. SFAS 157 is effective for financial assets and liabilities in
fiscal years beginning after November 15, 2007 and for non-financial assets and liabilities in fiscal years beginning after
March 15, 2008. We have evaluated the impact of the provisions applicable to our financial assets and liabilities and have
determined that there is no current impact on our financial condition, results of operations and cash flow. The aspects that have
been deferred by FSP FAS 157-2 pertaining to non-financial assets and non-financial liabilities will b e effective for us
beginning January 1, 2009. We are currently evaluating the impact of SFAS 157 for non-financial assets and liabilities on the
Company’s financial position and results of operations.

In September 2006, the FASB issued Statement No. 158, “Employer’s Accounting for Defined Benefit Pension and Other
Postretirement Plan — an amendment of FASB Statement No. 87, 88, 106, and 132”. SFAS requires an employer to recognize
the overfunded or underfunded status of a defined benefit postretirement plan as an asset or liability in its statement of
financial position and recognize changes in the funded status in the year in which the changes occur. SFAS 158 is effective for
fiscal years ending December 15, 2006. SFAS 158 did not have a material effect on our financial condition, result of
operations, and cash flows.

55




In February 2007, the FASB issued SFAS 159, “The Fair Value Option for Financial Assets and Financial Liabilities”. SFAS
159 permits entities to choose to measure many financial instruments and certain other items at fair value. The objective is to
improve financial reporting by providing entities with the opportunities to mitigate volatility in reported earnings caused by
measuring related assets and liabilities differently without having to apply complex hedge accounting provisions. SFAS 159 is
expected to expand the use of fair value measurement, which is consistent with the Board’s long-term measurement objectives
for accounting for financial instruments. SFAS 159 is effective as of the beginning of an entity’s first fiscal year that begins
after November 15, 2007. If the fair value option is elected, the effect of the first re-measurement to fair value is reported as a
cumulative effect adjustment to the opening balance of retained earnings. In the event the Company elects the fair value
option pursuant to this standard, the valuations of certain assets and liabilities may be impacted. This statement is applied
prospectively upon adoption. We have evaluated the impact of the provisions of SFAS 159 and have determined that there
will not be a material impact on our consolidated financial statements.

In December 2007, the FASB issued SFAS No. 141R, Business Combinations. SFAS No. 141R establishes principles and
requirements for how the acquirer of a business recognizes and measures in its financial statements the identifiable assets
acquired, the liabilities assumed, and any noncontrolling interest in the acquiree. The statement also provides guidance for
recognizing and measuring the goodwill acquired in the business combination and determines what information to disclose to
enable users of the financial statements to evaluate the nature and financial effects of the business combination. SFAS No.
141R is effective for financial statements issued for fiscal years beginning after December 15, 2008. Accordingly, any business
combinations the Company engages in will be recorded and disclosed following existing GAAP until December 31, 2008. The
Company expects SFAS No. 141R will have an impact on its consolidated financial statements when effective, but the nature
and magnitude of the specific effects will depend upon the nature, terms and size of acquisitions it consummates after the
effect date. The Company is still assessing the impact of this standard on its future consolidated financial statements.

In December 2007, the FASB issued SFAS No. 160, Noncontrolling Interests in Consolidated Financial Statements, an
amendment of ARB 51. SFAS No. 160 changes the accounting and reporting for minority interest. Minority interest will be
recharacterized as noncontrolling interest and will be reported as a component of equity separate from the parent’s equity, and
purchases or sales of equity interest that do not result in a change in control will be accounted for as equity transactions. In
addition, net income attributable to the noncontrolling interest will be included in consolidated net income on the face of the
income statement and upon a loss of control, the interest sold, as well as any interest retained, will be recorded at fair value
with any gain orloss recognized in earnings. SFAS No. 160 is effective for financial statementsissued for fiscal years
beginning after December 15, 2008, and interim period within those fiscal years, except for the presentation and disclosure
requirements, which will apply retrospectively. This standard is not expected to have a material impact on the Company’s
future consolidated financial statements.

In December 2007, the SEC issued SAB No. 110, which expressed the views of the staff regarding the use of a “simplified”
method, as discussed in SAB No. 107,in developing an estimate of expected term of “plain vanilla” share options in
accordance with SFAS No. 123R, Share-Based Payment. In particular, the staff indicated in SAB No. 107 that it will accept a
company’s election to use the simplified method, regardless of whether the Company has sufficient information to make more
refined estimates of expected term. Atthetime SAB No. 107 was issued, the staff believed that more detailed external
information about employee exercise behavior would, over time, become readily available to companies. Therefore, the SEC
staff stated in SAB No. 107 that it would not expect a company to use the simplified method for share option grants after
December 31, 2007. The staff understands that such detailed information about employee exercise behavior may not be widely
available by December 31,2007. Accordingly, SAB No. 110 states that the staff will continue to accept, under certain
circumstances, the use of the simplified method beyond December 31, 2007. The Company does not expect the adoption of
SAB No. 110 to have material effect on its operations or financial position.
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In March 2008, the Financial Accounting Standards Board (the “FASB”) issued Statement of Financial Accounting Standards
No. 161 (“SFAS 1617), “Disclosures about Derivative Instruments and Hedging Activities”. SFAS 161 amends and expands the
disclosure requirements of Statement of Financial Accounting Standards No. 133, (“SFAS 133”), “Accounting for Derivative
Instruments and Hedging Activities”, and requires qualitative disclosures about objectives and strategies for using derivatives,
quantitative disclosures about fair value amounts of and gains and losses on derivative instruments, and disclosures about
credit-risk-related contingent features in derivative agreements. SFAS 161 is effective for financial statements issued for fiscal
years and interim periods beginning after November 15, 2008, with early application encouraged. The Company does not
expect this standard to have a material impact on the Company’s future consolidated statements.

In April 2008, the FASB issued FSP No. 142-3, Determination of the Useful Life of Intangible Assets (“FSP FAS 142-3”), which
amends the factors that should be considered in developing renewal or extension assumptions used to determine the useful life
of arecognized intangible asset under FASB Statement No. 142, Goodwill and Other Intangible Assets (“SFAS 142”). The
intent of FSP FAS 142-3 is to improve the consistency between the useful life of a recognized intangible asset under SFAS 142
and the period of expected cash flows used to measure the fair value of the asset under SFAS 141(R) and other U.S. generally
accepted accounting principles. FSP FAS 142-3 requires an entity to disclose information for a recognized intangible asset
that enables users of the financial statements to assess the extent to which the expected future cash flows associated with the
asset are affected by the entity’s intent and/or ability to renew or extend the arrangement. FSP FAS 142-3 is effective for
financial statements issued for fiscal years beginning after December 15, 2008, and interim periods within those fiscal
years. The Company does not expect the adoption of FSP FAS 142-3 to have a material impact on the Company’s financial
position or results of operations.

In May 2008, the FASB issued SFAS No. 162, “The Hierarchy of Generally Accepted Accounting Principles” (SFAS No. 162).
SFAS No. 162 identifies the sources of accounting principles and the framework for selecting the principles used in the
preparation of financial statements. SFAS No. 162 is effective 60 days following the SEC’s approval of the Public Company
Accounting Oversight Board amendments to AU Section 411, “The Meaning of Present Fairly in Conformity with Generally
Accepted Accounting Principles”. The implementation of this standard will not have a material impact on our consolidated
financial position and results of operations.

InJune 2008, the FASB ratified EITF Issue No. 08-3, “Accounting for Lessees for Maintenance Deposits Under Lease
Arrangement” (EITF 08-3). EITF 08-3 provides guidance on the accounting of nonrefundable maintenance deposits. It also
provides revenue recognition accounting guidance for the lessor. EITF 08-31is effective for fiscal years beginning after
December 15, 2008. The Company is currently assessing the impact of EITF 08-3 on its consolidated financial position and
results of operations.

InJune 2008, the FASB ratified EITF Issue No. 07-5, “Determining Whether an Instrument (or an Embedded Feature) Is
Indexed to an Entity’s Own Stock” (EITF 07-5). EITF 07-5 provides that an entity should use a two step approach to evaluate
whether an equity-linked financial instrument (or embedded feature) is indexed to its own stock, including the instrument’s
contingent exercise and settlement provisions. It also clarifies on the impact of foreign currency denominated strike prices and
market-based employee stock option valuation instruments on the evaluation. EITF 07-5 is effective for fiscal year beginning
and after December 15, 2008. The Company does not expect EITF 07-5 to have a material impact on the Company’s future
consolidated financial statements.
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PERMA-FIX ENVIRONMENTAL SERVICES, INC.
QUANTITATIVE AND QUALITATIVE DISCLOSURE ABOUT MARKET RISK

PART LLITEM 3

For the six months ended June 30, 2008, we were exposed to certain market risks arising from adverse changes in interest rates,
primarily due to the potential effect ofsuch changes on our variable rate loan arrangements with PNC and variable rate
promissory note agreement with KeyBank National Association. The interest rates payable to PNC and KeyBank National
Association are based on a spread over prime rate. If our floating rates of interest experienced an upward increase of 1%, our
debt service would have increased by approximately $26,000 for the year six months ended June 30, 2008. As of June 30,
2008, we had no interest swap agreements outstanding.
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PERMA-FIX ENVIRONMENTAL SERVICES, INC.
CONTROLS AND PROCEDURES

PART 1,ITEM 4

Evaluation of disclosure controls, and procedures.

We maintain disclosure controls and procedures that are designed to ensure that information required to be disclosed
in our periodic reports filed with the Securities and Exchange Commission (the "SEC") is recorded, processed,
summarized and reported within the time periods specified i n the rules and forms of the SEC and that such
information is accumulated and communicated to our management. Based on their most recent evaluation, which
was completed as of the end of the period covered by this Quarterly Report on Form 10-Q, we have evaluated, with
the participation ofourPrincipal Executive Officer and Principal Financial Officer, the effectiveness of our
disclosure controls and procedures (as defined in Rules 13a-15 and 15d-15 of the Securities Exchange Act of 1934,
as amended) and believe that such are not effective, as a result of the identified material weakness in our internal
control over financial reporting as set forth below (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)):

The monitoring of pricing, invoicing, and the corresponding inventory for transportation and disposal process
controls at certain facilities within the Company's Industrial Segment were ineffective and were not being
applied consistently. This weakness could result in sales being priced and invoiced at amounts, which were
not approved by the customer or the appropriate level of management, and inaccurate corresponding
transportation and disposal expense. Although this material weakness did not result in an adjustment to the
quarterly or annual financial statements, if not corrected, it has a reasonable possibility that a misstatement of
the company's annual or interim financial statements will not be prevented or detected on a timely basis.

We completed the sale of our PEMD, PFD, and PFTS facilities within our Industrial Segment in January 2008, March
2008, and May 2008, respectively. We are attempting to sell the remaining facilities/operations within our Industrial
Segment. We believe the material weakness as set forth above will inherently be remediated once the remaining
facilities/operations within our Industrial Segment are sold. Furthermore, we are in the process of developing a formal
remediation plan for the Audit Committee’s review and approval.

Changes in internal control over financial reporting.

There has been no change in our internal control over financial reporting in the quarter and six months ended June
30,2008. However, the following factor could impact the result of the Company’s internal control over the financial
reporting for the fiscal year ended December 31, 2008:

The Company acquired PFNWR facility (f/k/a PEcoS) in June 2007. For the fiscal year ending December 31, 2007,
PFNWR was not subject to our internal controls over financial reporting documentation and testing. For the fiscal
year ending December 31, 2008, PFNWR is in the scope for our internal controls over financial reporting and we
have implemented plansto document and test our internal controls over financial reporting for PENWR prior to
December 31, 2008.
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Item 1.

Item 1A.

PERMA-FIX ENVIRONMENTAL SERVICES, INC.

PART II - Other Information
Legal Proceedings

There are no additional material legal proceedings pending against us and/or oursubsidiaries or material
developments with regards to legal proceedings not previously reported by us in Item 3 of our Form 10-K/A for the
year ended December 31, 2007, which is incorporated here in by reference, except, as follows:

Perma-Fix of Orlando, Inc. (“PFO”)

In 2007, PFO was named as a defendant in four cases related to a series of toxic tort cases, the “Brottem Litigation”
that are pending in the Circuit Court of Seminole County, Florida. All of the cases involve allegations o f toxic
chemical exposure at a former telecommunications manufacturing facility located in Lake Mary, Florida, known
generally as the “Rinehart Road Plant”. PFO is presently a defendant, together with numerous other defendants, in
the following four cases: Brottemv. Siemens, et al.; Canada v. Siemens et al.; Bennett v. Siemens et al. and the
recently filed Culbreath v. Siemens et al. All of the cases seek unspecified money damages for alleged personal
injuries or wrongful death. With the exception of PFO, the named defendants are all present or former owners of the
subject property, including several prominent manufacturers that operated the Rinehart Road Plant. The allegations
in all of the cases are essentially identical.

In June 2008, the Circuit Court of Seminole County, Florida dismissed all of the claims made by the plaintiffs
against PFO. On July 2, 2008 each of the plaintiffs filed amended complaints against all defendants, except PFO.
Since the plaintiffs have elected not to amend the complaints against PFO, each of these cases against PFO has now
been favorably concluded.

Perma-Fix Northwest Richland, Inc. (f/k/a Pacific EcoSolutions, Inc - “PEcoS”)

The Environmental Protection Agency (“EPA”) has alleged that prior to the date that we acquired the PEcoS
facility in June 2007, the PEcoS facility was in violation of certain regulatory provisions relating to the facility’s
handling of certain hazardous waste and Polychlorinated Biphenyl (“PCB”) waste. In connection with these
alleged violations, during May 2008, the EPA advised the facility that in the view of EPA, a total penalty of
$317,500 is appropriate to settle the alleged violations. If a settlement is not reached between the EPA and us
within the allocated time, EPA could file a formal complaint. We are currently attempting to negotiate with EPA a
reduction in the proposed fine. Under the agreements relating to our acquisition of Nuvotec and PEcoS, we are
required, if certain revenue targets are met, to pay to the former shareholders of Nuvotec an earn-out amount not to
exceed $4.4 million over a four year period ending June 30, 2011, with the first $1 million of the earn-out amount
to be placed into an escrow account to satisfy certain indemnification obligations to us of Nuvotec, PEcoS, and the
former shareholders of Nuvotec (including Mr. Robert Ferguson, a current member of our Board of Directors). We
may claim reimbursement of the penalty, plus out of pocket expenses, paid or to be paid by us in connection with
this matter from the escrow account. As of the date of this report, we have not made or accrued any earn-out
payments to the former Nuvotec shareholders and have not paid any amount into the escrow account because such
revenue targets have not been met. The $317,500 in potential penalty has been recorded as a liability in the
purchase acquisition of Nuvotec and its wholly owned subsidiary, PEcoS.

Notice of Violation - Perma-Fix Treatment Services, Inc. (“PFTS”)

During July, 2008, PFTS received a notice of violation (“NOV”) from the Oklahoma Department of Environmental
Quality (“ODEQ”) regarding eight loads of waste materials received by PFTS between January 2007 and July 2007
which the ODEQ alleges were not properly analyzed to assure that the treatment process rendered the waste non-
hazardous before these loads were disposed of in PFTS’ non-hazardous injection well. The ODEQ alleges that these
possible failures are a basis for violations of various sections of the rules and regulations regarding the handling of
hazardous waste. The ODEQ did not assert any penalties against PFTS in the NOV and requested PFTS to respond
within 30 days from receipt of the letter. PFTS intends to respond to the ODEQ. PFTS sold substantially all of its
assets to a non-affiliated third party on May 30, 2008.

Risk Factors
There has been no material change from the risk factors previously disclosed in our Form 10-K/A for the year ended
December 31, 2007.

60




Item 6.
(@)

Exhibits
Exhibits
4.1

42

10.1

10.2

312
32.1

322

Amendment No. 11 to Revolving Credit Term Loan and Security Agreement, dated as of July 25, 2008,
between the Company and PNC.

Amendment No. 12 to Revolving Credit Term Loan and Security Agreement, dated as of August 4, 2008,
between the Company and PNC, as incorporated by reference to Exhibit 99.1 to the Company’s Form 8-K
filed on August 8,2008.

Shared Resource Agreement (Subcontract) between an environmental engineering firm, and East
Tennessee Material & Energy Corp. Inc., dated May 27, 2008.

First Amendment to 2003 Outside Directors Stock Plan, as incorporated by reference from Appendix “A”
to the Company’s 2008 Proxy Statement dated July 3,2008.

Certification by Dr. Louis F. Centofanti, Chief Executive Officer of the Company pursuant to Rule 13a-
14(a) or 15d-14(a).

Certification by Steven T. Baughman, Chief Financial Officer of the Company pursuant to Rule 13a-14(a)
or 15d-14(a).

Certification by Dr. Louis F. Centofanti, Chief Executive Officer of the Company furnished pursuant to
18 U.S.C. Section 1350.

Certification by Steven T. Baughman, Chief Financial Officer of the Company furnished pursuant to 18
U.S.C. Section 1350.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on
its behalf by the undersigned, hereunto duly authorized.

PERMA-FIX ENVIRONMENTAL SERVICES

Date: August 8,2008 By:/s/ Dr. Louis F. Centofanti
Dr. Louis F. Centofanti
Chairman of the Board
Chief Executive Officer

Date: August 8,2008 By:/s/ Steven Baughman

Steven T. Baughman
Chief Financial Officer
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AMENDMENT NO. 11
TO
REVOLVING CREDIT, TERM LOAN AND SECURITY AGREEMENT

THIS AMENDMENT NO. 11 dated as of July 25, 2008 (this " Amendment"), relating to
the Loan Agreement referenced below, is by and among PERMA-FIX ENVIRONMENTAL
SERVICES, INC., a Delaware corporation (the "Borrower"), the Lenders from time 1o time
parties thereto, and PNC BANK, NATIONAL ASSOCIATION, a national banking association,
as agent for the Lenders (in such capacity, the "Agent"). Terms used herein but not otherwise
defined herein shall have the meanings provided to such terms in the Loan Agreement (defined

below).
WITNESSETH

WHEREAS, a credit facility has been previously extended to the Borrower pursuant 10
the terms of that certain Revolving Credit, Term Loan and Security Agreement dated as of
December 22, 2000, as amended (as such may be amended, restated, supplemented and/or
modified from time to time, the "Loan Agreement") among ihe Borrower, the Lenders identified
therein, and the Agent;

WHEREAS, the Borrower has requested that certain provisions of the Loan Agreement
be amended; and

WHEREAS, the parties have agreed 10 amend the Loan Agreement as set forth herein.

NOW, THEREFORE, [N CONSIDERATION of the premises and other good and
valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the parties
hereto agree as follows:

I Amendment. The definition of “Overadvance Amount” set forth in Section 1.2 of
the Loan Agreement is amended to read as follows:

“()yveradvance Amount” shall mean $2,000,000 until the earlier of (i) August 30,
2008 or (ii) the date this Agreement is resiructured with Agent and Lenders.”

2. Representations and Warranties. The Borrower hereby represents and warrants in
connection herewith that as of the date hereof (after giving effect hereto) (i) the representations
and warranties set forth in Article V of the Loan Agreement are true and correct in all material
respects (except those which expressly relate 1o an earlier date), and (ii) no Default or Event of
Default has occurred and is continuing under the Loan Agreement.

3. Acknowledgments,  Affirmations and Agreements. The Borrower (i)
acknowledges and consents 1o all of the terms and conditions of this Amendment and (ii) affirms
all of its obligations under the Loan Agreement and the Other Documents.
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4, Loan Agreement. Except as expressly modified hereby, all of the terms and
provisions of the Loan Agreement remain in full force and effect.

5. Expenses. The Borrower agrees to pay all reasonable costs and expenses in
connection with the preparation, execution and delivery of this Amendment, including the
reasonable fees and expenses of the Agent’s legal counsel.

6. Counterparts. This Amendment may be executed in any number of counterparts,
each of which when so executed and delivered shall be deemed an original. It shall not be
necessary in making proof of this Amendment to produce or account for more than one such
counterpart.

7. Governing Law. This Amendment shall be deemed to be a contract under, and
shall for all purposes be construed in accordance with, the laws of the State of New York.

(Remainder of page intentionally left blank)
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IN WITNESS WHEREOF, each of the parties hereto has caused a counterpart of this
Amendment to be duly executed and delivered as of the date first above written.

BORROWER.: PERMA-FIX ENVIRONMENTAL SERVICES, INC,,
a Del : ratio

le Barve Ame and

i3
Title: D'F!E.-FE?

LENDERS: PNC BANK, NATIONAL ASSOCIATION,
in its capacity as Agent and as er

By. ﬁi{!gﬂﬂj@mﬂf

Name: Alex M. Council
Title: Vice President

CONSENTED AND AGREED TO:

SCHREIBER, YONLEY AND ASSOCIATES, INC.
PERMA-FIX OF FLORIDA, INC.

PERMA-FIX OF MEMPHIS, INC.
PERMA-FIX OF FT. LAUDERDALE, INC.
PERMA-FIX OF ORLANDO, INC.
PERMA-FIX OF SOUTH GEORGIA, INC.
PERMA-FIX OF MICHIGAN, INC.
DIVERSIFIED SCIENTIFIC SERVICES, INC.
INDUSTRIAL WASTE MANAGEMENT, INC.
EAST TENNESSEE MATERIALS & ENERGY
CORPORATION

PERMA-FIX OF PITTSBURGH, INC.

aine. Sgu & o
Title: ceo Sv/
of each of the foregoirig entities
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REV. (0 - 5/27/08

SHARED RESOURCE AGREEMENT (SUBCONTRACT)
BETWEEN

* East Tennessee Maletials & Enerpy Corp. Ine.,
3190 George Washington Way Suite B a wholly owned subsidiary of Perma-Tix

Richland, WA 99354 Environmental Services, [nc.
Oak Ridge, Tennessee

This Shared Resource Agreement (Subcontract) is entered into betwae_
nd Bast Tennessee Materials & Energy Corp. Inc., a wholly
owned subsidiary of Perma-Fix Environmental Services, Inc. (SUBCONTRACTOR), to establish the

duties, rights, responsibilities, compensation, and special terms with respect 1o certain Personnel to be

provided by the SUBCONTRACTOR, for the purpose of performing specifi
ark pursuant 1o the United Stales Department of Energy (DOT) Solicitation

DE-RP06-07TR 114788, [To be modified upon DOE award of the Prime Contract]

This Subcontraet is conditioned upon the successful award of Solicitation DE-RPOG-07TRL14788 to
i or about Jaly 1, 2008. The Subcontract shall become effective on the dat

-A awarded the Prime Contract with H{Jl-.Hnd SUBCONTRACTOR hereby agree
that all Work specified herein, which is a portion of the goods and services 10 be provided by N
@ uisuant o Solicitation DE-RPOG-O0TRLI4788, shall be performed by the SUBCONTRACTOR

accordmnes with all stated provisions.

Work to be Performed: Except as specifivd elsewhere in the Subeontract, SUBCONTRACTOR
shall Furnish all labor and materials necessary and required to satisficlonly pecform (TN

-uppol‘. I'ask per Attachmen: 1. Work shall be ordered I‘)'PI 1y the
tesuence 1o SURBCONTRACTOR of n Task Order Release per terms of Subcantract

3 Period of Performance: The Subcontract period of performance is specified helow.

Transition Period: July 1, 2008 through September 10, 2008 (oras spe ified under the prime

contract including authorized scope)

Base Period: October 1, 2008 through September 30, 2003 (or a3 specified under the prime contvaet

including aumhorized scope)

Option Period: October 1, 2017 through September 30, 2014 [or as specified under the pnme
contragt including authorized seopel
3. Contract Type: Cost Reimbursement
4, I'otal Value of Subcontract: TBD (see Section 3 - Lintitation of Fuids)
Limitation of Funds
Althougl the purties hereto have agreed in principle to an estimuted Subegntract value of TR,
nd the SUBCONTRACTOR reslize that sufficient funds for the full scope of the
wark are not available, 1t ig anticipated, funds will be obligated to this Subcontract once
Soliciiation DE-RPO6-07RL14788 is awarded and the total estimated price of said Subeontrac! is
obligated. The ewrrently authorized fanding value 15 zero and shall not be exceeded priorioa

L
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formal Subcontract modification being awarded by-authnﬁzed personnel approving
the funding value.

Compensation:

TASK 1: As full consideration for the satisfactory performance by SUBCONTRACTOR of this

Transition Task (effective at time of successful DOE award through contract takeover date),
1011 pay 10 SUBCONTRACTOR compensation in accordance with negotiated

prices set forth at time of Task definitization consistent with the payment provisions of this

Subeontract. Scope and costs for each specific task (i.e, Due Diligence, Extent of Condition,

Personnel Reassignment), will be negotiated on a case by case basis:

ESTIMATED COST: TBD

TASK 2: As full consideration for the satisfactary performance by SUBCONTRACTOR of this
Task (IR bzl pay to SUBCONTRACTOR compensation in accordance with negotiated
prices set forth below at time of task definitization consistent with the payment provisions of this
Subcontract, for the named essential leadership individual(s):
: Iil ]EI-I 'i] -
IBD
Lubor;
Other Direet Costs (ODCs):
Indirects
IOTAL Estimated Cost:
TASK 3: As full consideration for the satisfactory performance by SUBCONTRACTOR al'this
Ju%k._.ﬂmll pay to SUBCONTRACTOR compensation in gecordance with negotiawed
prices set forth at time of each task definitization consistent with the peyment provisions of this
Subcontracl. Scope and costs for each specific munaged sk service or study will be negotiated on
a case by case basis,
ESTIMATED COST: TBD
NOTES
. SUBCONTRACTOR costs under ts Subcantmact shall he billed using
SUBCONTRACTOR upproved govermment billing rates, including any fee or profit; and
Corpomte G & A. This includes all work performed by a SUBCONTRACUTOR atfiliate
' Incurred costs will be refmbursed in aeeordance with the (eims and conditions of this
Subcentract, including applicable policies, provedures, ind Federal Acquisition Regulation
(FAR) provisions.

] If o difference existe between this Subeontract, policies and procedures, or FAR provistons,
the there restrictive coniract elause, policy, procedure or provision will spply.
. Regarding Task 2, SUBCONTRACTOR shall not invoice for more than average 80 hours in

a two week period (hours worked in excess of average 80 hours in & two week per i mre
cofisidéred casual overtime and are Hon-BillabliE), Inviiees will e pald based vn sehigtined
weeks worked each month prorated for partial weeks worked as applicable. See Seetion 1011
helow
Payment Terms: Ay stated in Artiele 3.0, Yorms of Payment, of General Provisions, payment will be made
within |5 calendar days after roceipt of a properly prepured invoice tnless otherwise agreed o betweun

SUBCONTRACTOR aud-
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8.

10.
10.1

Authorized Personnel: Only the following :mme_ndividuals are authorized to
make changes to this document:

John Lehew, Site Project Manager, G ARG (13427
Dian Cartmell, Director, Project Control and Business Administration, 509-372-3982
Designation of Technical Representative: -E!'ﬂb}? designates the following as the
Buyer's Technical Representative (BTR), for this Subcontract:

Name: Ty Blackford

Spevial Provisions:

Performance

o Tasks 1 and 3 will be negotiated on a case by case basis as deseribed in Section 6,

s  Pursuant to Task 2, SUBCONTRACTOR shall furnish essential leadership personnel
acceptahle 1o . to lead the Attachment 1 Stetement of Work a5 described in Sub-
sections 6 and 10.2 below, for the terin a3 set forth n the Subcontraet 1o be integrated into the
ope asa preferred small business
subcontractor. Additional SUBCONTRACTOR personnel may be identified lo suppor this
specific task based on the SUBCONTRACTOR s capabilities, experience and expertise and

Projcel team

the vbjectives af th

s Pursuant (o 'ask 2, SUBCONTRACTOR personnel shall work the same seheduled work hoors
and duys a professional Personnel and take oft 2!l non-work days, and facihity
clogwre days Ineluding weskends nnd holidays, taken oft b_ professiensl
Personnel. Howsver, (hie Parties shall nprutually apree to vacation requestad by
SUBCONTRACTOR Persernel before such time {2 @ken off,

s SUBCONTRACTOR personnel shall be provided with offices, work aress, computer, and
LAN phone b {or ull work activities performed on the Hantord site, that are
reasonably comparable to those provided 1o its awn pro fessional Personnel performing simila

duties

¢ SUBCONTRACTOR persennel shall be ivuined as ndicatad in the waining profile developed

iy the fine manager for the specitic position und their assigned work. Traning shall b

completed prior {o '|"|_:|':'-1|I,‘_1ET'|;_', the work and iI'EliJ‘J'_':_Il shull be documented

o The SUBCONTRACTOR shall pevtorm worle in aceordance it /oY (ol

Asswrance Program and procedures.

»  The SUBCONTRACTOR shall perform all work m accordance W_

Eivironmental, Salety & Health (ES&H) progrom and procedures

1.2 Tob Pescriptions

Responsibilities:

Tasks 1 and 3
Responsibilities for Tusks [ and 3 will be developed and negotiated on a case by case basis.
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NS e,

o In the performance of Tasks 1 and 3 scope (as further delineated in Attachment 1, the
SUBCONTRACTOR shall be required to provide personnel mcﬂtin_ requested
staffing needs for the Project,

o Consistent with the work scope chjectives and subject to FAR and DEAR provisions, the
SUBCONTRACTOR s incumbent work force, at the time of award, will be treated similar 1o
all other incumbent workers whe Gl < v2!vates future subcontracted staffing
needs. The number and qualifications of personnel to be part of the SUBCONTRACTOR
work force will initially be established b during contract transition and will
fluctuate throughout the term of the Subcontract, Project Manager will
hold monthly meetings with the SUBCONTRACTOR lead essential person to discuss overall
Project status, future staffing needs, and other decisions that could affect the
SUBCONTRACTOR .« 21 SUBCONTRACTOR recognize that subsequent to
this Subcontract becoming effective, conditions relating to the Project may change as this
Subcontract is significantly based on (h@l ontract, such as to dictate o change in the
scope of work. In such event, the Parties acknowledge and agree that, this Subcontract shall
be changed to the extent required to align with any changes or modifications to th
Contract impeeting SUBCONTRACTOR scope of work or suppori area of expertise; and

d and SUBCONTRACTOR will work together to provide DOE the most
advantageous mix of resourees for the performance of required work activities.,

e [y of the SUBCONTRACTOR support is subject 1o any required DUE opproval, suceessiul
geenimplishment of all mandatory prime contract requirement obligations including small
business subcontracting, achieving DOE negotiated competition objectives, and planned self
perform contract requirements

s  SUBCONTRACTOR shall retann the right to replace its employees including essential

leadership personnel withﬂi approval, assigned w baseline tasks with other
existing gualificd SUBCONTRACTOR staff resouress in the evenl of termination,
reassignment or transfer of such employee; as Tong as those pesitions continue 1o be funded
and needed by the project and both parties mutually agree it is in the best interest of the
project 1o continue to fill the positions.

s Theuse hy SUBCONTRACTOR of personnel from Alfiliated Companies in-the execution
this Subcontract is subject to FAR provisions on contracting with Affilistes.

s Specific SUBCONTRACUTOR personne] assigned to a specific defimitized task, may support
commetcial of other Subcantractor controlléd work oo w non-inlerference basis upon the

prior written approval of danspement, However, they shall nel charge any
cosly pssociated with supporting non wirk tocthe Project
s Specific SUBCONTRACTOR activities associated with treatment support at the

SUBCONTRACTOR s o[T-site facility are excluded from this subcontract and will be
addvessed separately

Tusk 2

Essential personnel responsibilities are inaccordance with the designated position titles denpted
in Scction 6. Actual assignmenty will be depeéndent upon need of project and skills/experience of
individuals selected.

Pursuant 1o Task 2, the following personne] are considered to be essential 1o the work being
performed on this Subcontract, SUBCONTRACTOR will require the named individual to
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provide the required letter of commitment to the project for a minimum of two (2) year following
award of the prime contract. SUBCONTRACTOR essential personnel include initially TBD.
Specific positions and their respective deseriptions and responsibilities may be modified
perindically by the mutual decision of both Partics to this Subcontract, via internal
correspondence without the need o modify this Subcontract.

DOE-KL Communication Interface: Regarding Task 2 only, SUBCONTRACTOR. has
authority to directly interface with DOE-RL {DOE) Facility Representatives, or other technical
personnel involving day-to-day implementation and clarification matters pertinent to agreed job
description and responsibilities. All formal malters and commitments involving th ]
Prime Contract will be coordinated with the ap::licabt- nianagement personnel,

10.3 Tntellectual Property

SUBCONTRACTOR shall be abligated to comply with all applicable flow-down provisions
contained in the Prime Contract resoliing from Splicitation DE-RPO6-0TRL14788, and shall have
no other rights or vbligations with respeet to intellectual property as may be contained therein.

10.4 Status of SUBCONTRACTOR Personnel

SUBCONTRACTOR shall remain solely responsible to said SUBCONTRACTOR persoumel for
compensation and benefits, including but not limited to, salaries, paid absences, medical wad
denral benefity, peneion, 401(k) contrihutions and plan maintenaice, life insurance, severance
benefits, all retitement benefits (including without limitation retirement medical and dental
benefits), any other benefits mandated or regnlated by the Employee Retirement Income Security
Act, as maended, or other applicable statutes or regulations, and the cost of any incentive
compensation programs, SUBCONTRACTOR personnel shell not be entitled to or qualify as
eligible for any benefits of any kind I‘!'mn* SUBCONTRACTOR personnel shall
follow all applicable policies. procedures (including conflicts of [nterest and
ethics), ISMS Expestations Stuncards of Conduct and direction; and the
performsnce of work shall at all times remain under the direct control o i Ez_GNGTuG

At all [EITl‘.:S_ and SUBCONTRACTOR shall remain independent contryetors, cach

reaponsible for its vwn employees, amd not responsibie for employees of the other

115 Indemnifieation For Acts of Personnel
The personnel of the Parties shall comply with all pertinent rules, policies, and reguletions of the
otlier Party while on the premises of the other Party, including those relating to the safeguarding
uf [11‘“'[”-'“:[;]1')- ar contidenigl information Fueh J-rﬂJ"L',.-' agrecs (4] 'll'll.[t:';l.‘;ll:f-}-' and hold harmlzss the
other Party from and against all claims for:

@) damages to, or loss of use of, the other Party’s properiy 1o the extent any such damage is
caused by uny act, falure to scl or omission, including negligence, of the indemnifying Party’s
pursonnel in connection with performince under this Subcontract; and

by) injury or death of any of the other Party’s persormel to the extent any such injury is caused

by any act or omission 1o act, including negligence, of the indemnifying Paity’s personnel in
pennsction with performance under this Subconiract
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1.6

10.7

1.8

IR

eSS 0

Except as otherwise provided by this Subcontract, SUBCONTRACTOR personnel shall have no
authority to hiudh pr pet as an agent of! unless 5o designated in writing

s

If SUBCONTRACTOR personnel feel at anytime that their assignment represents a real or
apparent conflict of interest with respect to the SUBCONTRACTOR, said SUBCONTRACTOR
personnel shall inform the managers withi prganization responsible for that
assignment, The SUBCONTRACTOR personnel shall not take any action 1o resolve the potential

confliel unti_has addressed (he conilict cancern.

Non-Selicitation and Hire of Personnel

Dhuring the term of this subcontract, neither Party sholl, without the written approval of the other
party, directly or indirectly or through the use of a third party, selicit for employment an employee
of the other Party. This prohibition shall extend for & period of ninety (30) days after the employee
terminates employment with the other Party. The foregoing shall not apply 1o employees of either
Party who have not been substantially involved in the performance of the initial Teaming
Agraement o roject, clerical or administrative employees, or individvals hired as & result of
the use of a general solicitation (. {ilolicitation) not specifically divected to the employees of
the other Parly, This shall in no way, however, be construed te restrict, Himit, or otherwise
encumber the riphts of any employee pranted by law,

Waiver of Consequential Damages/Foree Majeure/Limitation of Liability

Neither party to this Subcontract shall be liahle to the other Party, whether in contract, warranty,
tort (including nepligence) or strict liability, or otherwise, for any indirect, special, incidental or
conzequential damages amising out of its performanees or nen-performance of obligat LS

Scope of Authority — Conflict of Interest:

Neither Party shall be considered in default in (he performance of its obligations under this
Agreamient (excepi the obligation 1o pay monzy) to the extent that the performionee of such
obligations is prevented or delayed by any cause beyond the reasonable control of and absent the
Fault of the affected Party.
Neither Party to this Subcontract, shall be lablz to the othier Party for costs, damages. fees, or
expenses ingurred a8 the result of the other Party’s willful misconduor or gross negligence of any
cmp[-:*‘_vct:, offiver, agent or representative.
Lixeept as gpeeifienlly ser forth hevein, ench Party dssumes no responsibility to the other for costs,
cxpenses, risks and linbilities arising out of the effonts of the other.
The provisions of this: Article 1008 shall apply notwillistanding any othcr provision of this
Subcontract o any other sgreament,
Conflict of Interest/ Non-Disclosure Agreement,
Personmel are governed by strict conflict of interest requirements that prohibif esoree
procurement (staff or tangilile goods] by Statf Augmentation Personnel froi any source where &
coiiflict of interest exists or there 18 the potential for & condlict of interest, without express writlen
authorization from
SUBCONTRACTOR personne! (including any persormel subcontracted or affiliates) will
execule a Non-Disclasure Agreement (Attachment 3), prior to conducting any activities pursuan
to this Subcontract,
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19.10 Travel and Misc. Expenses

“wiii reimburse SUBCONTRACTOR for travel and miscellaneous expenses, as
approved in advance, and in accordance with Federal Travel Regulations and Services in effect
&t the time of such travel zs set forth in the Subcontract Services General Provisiens Article 3.9,

10.11 Supplemental FAR/DEAR Clauses

hereby passes down to SUBCONTRACTOR. the following clauses, in addition to
those flowed down per applicable Prime Contract and SBubcontract Services General Provisions
Article 7.0. The term “Government™ or “Contracting Officer” a3 used in any of the following
clauses shall mean ﬂ unless the context elearly and unambiguously requires that
the term means “the United States Government.” Similarly, the term “Contractor™ shall mean
“SUBCONTRACTOR unless the context clearly and unambiguously requires that the term
means “Contractor.”

» FAR 52.246-25, Limitation of Liability — Services (FEB 1997)
= DEAR 970.5228-1, Insurance, Litigation, and Claims (MAR 2002)

« DECAR 970,523 1-4, Presxisting Conditions (DEC 2000), Altermate [ (DEC 2000)
o FAR 3#16-7, Allowable Cost & Payment (DEC 2002)

o FAR 3}.205-35, Relocation Cosrs®

‘__-u:lmll not be liable tor any returm relocation costs al the conclusion of the

Subcontract performince period, unless authorized in advance by
10,12 Special Provigsions — Independent Subeontractor
P i

10.12.1, MNothing n this Subcontraet shall be deemed to constitute, create, or give elfect o, or
otherwise recognize & joint venture, parinership, pooling, arangement, or formal husiness entity of
any kind. ‘uud SUBCONTRACTOR shall act as independent contractors, and the
employess of one shall not be deemed the employee of any othet

10,12.2, Notwithstanding any other provision of this Subusontract that may e t the gontiary,
nefther Marty shall be liable to the other for any indirect; incidental, special, or consequentinl
damages including cost, fees, and expenses, however caused (i.e. willfal misconduct or gross
ieplipence of the other parties employee, officer, agent, or representative), whether founded on
conbmet, in tort, strict lability or otherwise,

10.12.3, Bubeontractor expressly agrees (o the adjustment of payments I'i'um— 0
reflect an equitable share of any fines, penaliies, credits, damapes, settlements, or
loss/destruction’/damage repair costs 1o government property and squipment, which shall become
due 1o the government under the Prime contract and which ars attributable to
SURBCONTRACTOR?s uety or omissions, performanse or lack tligreot. This includes non-
complisnce with Prime Coniract Requirements formanagement of asgigned nuclear faerlitios,
substandard perfuormmce impacting negotiated costs and carned fee in areas of
assignad responsibility, and events ansing in SUBCONTRACTOR owned offsite lreatment
fuciliies(separate subconiract), which directly impaet accomplishment of Subeontract ohjectives
of assipnad aveas, The provision for the payment of fines, penalties, credits, damages, or
settlements shall not be an exclusive remedy but shall be in addition 1o any other rights which

‘ﬁha]]’ have &l law, equity or under contract.
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SUBCONTRACTOR will be provided an opportunity to respond to above performance issues (i.e.
quasi-cure notice response) within five work days, befor<G NN wi!] unilaterally withhold
payments, Further the limitation of liabilities for such issues is limited to-all earned fee for duration
of Subcontract terms and any SUBCONTRACTOR insurance coverage. SUBCONTRACTOR is
required to submil insurance claims within five days of any SUBCONTRACTOR respanse denied
by ubcontractor is responsible for all payments due within 30 days of notification

re@irdlesgpfinsurance payment timing,

10.12.4. Inventions conceived solely by employees of'a Party shall belong exclusively 1o that
Party, as long us the Party funds the entire resesrch and development activities from thetr own
corpurate Tunds and does not use any govemnment pravided funds. Inventions conceived jointly by
the Parties hereto in the course of work called for by this Subcontract shall be subjeet to further
agreement of the Parties. This understanding is subject to modification as may be required hy
applicable Government regulations, or the terms of the Prime contract and Subcontract. Nothing
contained in this Subcontract shall he deemed by implication, estoppel, or otherwise. to grent any
right or license in respect of any patents, inventions, or technical information at any timed owned
by the other Parly,

10.12.5. The fajlure of either Party (o enforce al any time any of the provisions of this Subcontract,
ot 1o require al sny time performance by the other Party of any of the provisions hersof, shall in no
way be construed to be o waiver of such provisions, nor inany way affect the validity of thix
Apreement orany part thereof, or the right of either Party to enforce thereafter each and every
provision hereof,

10.12.6, If any portion of thig Agreement i3 determined o be invalid or unenforeeable by a court of
eompetent jurisdiction, all remaining provisions left wnaffected by such détermination shall remuin
in full foree and effect.

10,12.7. The DOFE has the right to review the Agreement for Shured Resource Apresment
subcontract 1T the DOE does not approve the Suhcontract, the Parties shall not execute the same,
and this Agreement will become null and void,

10,12.8. A ceiling price shall be specified ineach individual Subcontract Release. -
shall not be obligated to pay the SUBCONTRACTOR any amount in excess of the mdividual
Subeontract Release ceiling price, and SUBCONTRACTOR shall not be obligated 1o continue
performance if 10 do 5o would exceed the Subcontract Release ceiling price, unless and untjl
-Ims {siuied 4 Subcontiact Release amendment increasing the ceiling price,

10.12.9. This Subcontmact is subject to the McMNamara-©'Hara Service Contract Act o’ 1965
(SCA). In secordance with the: 8CA, the SUBCONTRACTOR shall pay service employees,
employed in the performance of this Subcontract, no less than the minimum wage and furnish
fringe benefits in accordance with the incorporated Wage Determination,

During the term of this Subcontract, G MNN oy onilaterally modify this Subcontroct to
incorporate revised Wage Determinations, 1T a Wage Detepminution {or revision) is incorporated
after award and the Subcontractor has to adjust mtes payable to employees covered by the SCA in
order 1o comply with the specified minimum wages and fringe benefits, the Subcontracior may
request un equiteble adjustment in accordance with the provisions of this Subcontract.
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UL 12.10. Fair Labor Standards Act and Service Contraet Act-Price Adjustment (FAR 52.222-43,
May 1989)

{m) This clause applies to both Subcontracts subject to area prevailing wage determinations and
Subcontracty subject to collective bargaining agreements.

(h) The SUBCONTRACTOR warrants that the prices in this Subcontract do not include any
allowance for any contingency to cover inereased costs for which adjustment is provided under
this clause.

{¢) The wage determination, issued under the Service Contract Act of 1965, as amended,
(41 U.S.C. 351, et seq), by the Administrator, Wage and Hour Division, Employment
Standards Administration, U.8. Departinent of Labor, current on the anniversary date of a
multiple year Subcontract or the beginning of each renewal option period, shall apply to this
Subcentract. If no such determination has been made applicable to this Subsantract, then the
Federal minimum wage as established by section 6(a)(1) of the Fair Labor Standatds Act of
1938, as amended, (29 U.5.C. 206) curtemt on the anniversary date of a multiple vear
Subcontract or the beginnmg of each renewal opfion period, shall apply to this Subcontract,

(d) The Subcontract price or Subcontract unit price labar rates will be adjusted to reflect the
SUBCONTRACTOR's actual increase or decrease m appliceble wages and fringe benefits 10
Ihe eatent st the lucrease |s made to comply with or the deerease is voluntarily mode by the
SUBCONTRACTOR as o resull of

(1) The Department of Labor wage determination applicable on the anniversary date of the
multiple year Subcontract, or al the beginning of the renewal option period. For example, the
prior year wage detenmunation tequired a mummmuam wage rale of $4.00 per hour. The
SUBCONTRACTOR choese to pay $4.10. The new wage defermination increases the mininiom
rate to $4.50 per hour. Even if the SUBCONTRACTOR wvoluntarily increases the rate to $4,75
per hour, the allewable price adjustnient is 540 per hour;

(2} An intreased or decreased wage determivation otherwise applicd o the Subuontrac) by
operation of lew; or

(3} An amendment to the Fair Labor Standards Act of’ 1938 that is enncted after award of this
Suboontact, affects the mininmum wage, and becomes applicable to this Subcontract under law

{e) Any adjustment will ke limited to increases or decreasses in wages and {ringe benefits as
described in paragraply (o) of this clause, and the accompanying increases or decreases in socinl
security and wpemployment wxes and workers' compensation insuranee, but sliall not otharwise
melude any amoeunt for geaernl and administrative costs, overbead, or profit

(fy The SUBCONTRACTOR shall notify — el any inergase claimed under this
clause witlin 30 days after receiving a new wage determination unless this notification period
is extended in writing by The SUBCONTRACTOR shall promptly notify

i any decrease under this clause, but nothing in the clause shall preclude the
Governmenl from asserfing a claim within the period permitted by law, The notice shall
contain o statement of the amount claimed and any relevon: supporting data, including payraoll
records, which *ma}f reasonably require, Upon apreement of the parties, the
Subeonteaet price or Subconiruet unil price labor rates shall be modified in writing. The
SUBCONTRACTOR shall continue perfermmce pending agrsement an or detenmination of
any such adjustment and its effective date.
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ki .

fm an authorized representative shall have aceess to and the right to examing
any directly pertinent books, documents, papers and recards of the SUBCONTRACTOR until
the expirution of 3 years alter final payment under the Subcontract,

10.12.11. In successful execution of this Subeontract, SUBCONTRACTOR sgrees lo become a
co- plan sponsor sighatory to the Hanford Employee Welfare Trust { HEWT), and co-signatory to
the Hanford Atomic Metal Trades Council (HAMTC) collective bargaining agreement,

10.12.12. In accordance with the Attachment 4 - On-Site Work Provisions, Section 3.0- Integrated
Safety Management System (ISM8), Authorjzation Apreements (AA) will be developed, mutually
agreed to, and executed betwee and the SUBCONTRACTOR. The AA’s are to
serve as g mechanism whereb and the SUBCONTRACTOR, jointly clarify and
agree to the key conditions, expectations, and requirements for SUBCONTRACTOR to conduct
waork safely, effectively. efficiently and in compliance with assigned Hazard Category nuclear
facilities. They will be updated annually or as required to reflect changing conditions or
SURCONTRACTOR responsibilities.

List of Attachments
The attachments listed below are hereby incorporated into and mede s part of this Subcontract. They
ghiill have the snme force and effeet as if written fnto the body of the subcontract. In the case of
pulential conflicts, the order of precedence is the language contained in the body of this
Subeomtract, then the List of Atachnients.
Attnchment Cithe Revision Date
No. P —
| Statement of Work 1] QA0 008
_I'mi:lmm.-n'y Hazard \r:n[\.r'w-T'-_i-_F'_ll.'\ 10:3 1) is w0 be used m -_H"\ (2032007
- general office duties performed. in eontrotled ) e
nffice facilities only. Prior to performing any activitics outside
of the office facllity, a jobi hazard analysis (JHA) must be
pompleted to gover the detivities to be performed,  The THA
st ke approved |y Safety Representilive.
{ Bervices Gienoal Provisions — Coat Reimbursement Contocl [T (5T 0R
Type
|
i Or-5ite Work Provisions i1 | ZF3S2007
3 MNon-Disclosure Agreement® 0 TIHD
*agsismed individuals will sign and vetum a capy of this document prior to Subcontract sian date
Subeoniractor Acknowledgement; The Parties shall neknowledge this document, a5 provided
herein, regardless of dollar value, by signing below and returning a signed copy of this
Subcontract.
Entire Agreement: This Suboentract contains the entire agreement between the Parties specific 1o

the subject matter hesein.  This Subcontract supersedes any prior of contemporaneous oral or
wrilten agreentents, commitments, understanding or communications with respect to the subjeet
rmatter herenf including specifically the Teaming Agreement entered into between the Parties,
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dated July 9, 2007, No subsequent modification to this Subcontract shall be binding upon the
Partics unless reduced to writing and signed by an authorized official of the Parties sought to be

bound thereby.
14,  Authorizing Signatures:

oyt

D. B. Cartmell

M’ﬁ:’ j":ilrr‘:-‘-.&"ii”“"{': el (f‘a —
Title: =5

Date: < / J ?f/ﬂg“ l)sltle.:: k3 A;?{A /
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TEMPLATE “B-2" Attachment |
STATEMENT OF WORK

Requisition #:

Title: dbiwswwe Remoediation Support Task

Kevision Number O
Date: 037292008

Prior SOW ar Revision Date: N/A

1.0 Ohjective:

This work {5 to provide administrative functions or program/project support and operation services
where the products to be generated by the services are subject 1o control by estnblished ollllilie
‘Fmgmm controls and review/approval processes as outlined (n this SOW,

2.0 Background/Introduction:
This work pievides administrative, program, project and operations support functions only.

3.0 Scope:

Eust Fennessee Materinls & Energy Corp, Inc., n wholly owned subsidiary of Permia-Fix
Environmental Services, Inc. (M&EC), will provide management, sdministrative, and other
personnel and services as required for the accomplishment
abjectives on a Cost Retmbursement or fixed umi rate subeontract basis.
seryices may include on b case by case basis A/ . iiroction, procurement of specialty
services and or material/equipment when such procurement activities represents the best interest of

DOE ‘““- in the performancs of work scope.

Three specific major tasks include:

Task | Provide support o transition périod between time of DOE announcement and effective
date of Contract takeover. This support will include support to Due Diligence, Extent of Condition

reviews, personnel reassignments, etc. as directed h_

Task 2 Provide essential leadership support to manage subcontracted scope acceplable m-
The specific positions are outlined in the Shared Resource Agreement Subcontract Section

6- Compensation. The position deiails are considered business sensitive until formal

announcements, Additional personnel may be requested at o future date,

Taik 3: Provide maniaged task services personnel or other corporate Affiliate Fersonnel to assis|

in the performance of the prime contract scope on a TBD as requested negotiated
hasis, Individual tasks relenses will be issued h}-lu authorize work and expendiures.

Types of Task | and 3 services and experlise that may be tasked o rovide as requested amd
authorized b}“includcn the fol lnwm;,# seope;

Movember 2007




4.0

- Section C.2.2.4.3 Manage and Dispose of PFP Solid Waste: M&EC shall provide necessury
operations and staff personnel necessary 1o accomplish work scope as directed b
project management,

- Section C.2.3,6.1 Transuranic Waste Certilication; M&EC shall provide operations and staff
personnel o support sceomplishment of the work scope as directed project
management,

- Section €.2.3.1 Strategic Planning and Integration: M&EC personnel shall suppol ]
effarts with data, information, and subject matter experts as a course of business in
management and performance of this work scope.

- Section C.2.3.2 Wasie Support Services: M&EC shall manage and perform Waste Services
functions and processes as directed and authorized b roject management, M&EC
shall assure necessary qualified personnel and stafl are maintained, w accomplish this work scope.

- Section C.2.3.4 Solid Low Level Waste (LLW) and Mixed Low Level Waste (MLLW)
Disposal: M&EC shall provide operations and taff personnel necessary to receive and digpose of
LLW and MLLW as approved and suthorized b‘lm}ect mAnEEErnEnt.

- Section €.2.3.3 Low Lavel Waste/ Low Level Mixed Waste (LLW/LLMW) Trettment:
M&EC shall provide persannel and operations support necessary to accomplish this work scope ax

directed and awthorized h—miem managenen|

- Section C.2.3.12 Inegrated Disposal Facility Authorization o Operate: M&EC shall support

# minagement, dirsetlon, and complation of operational seadiness und documentation
actvines necessary for IDF startup as directed and authorized h}'-P[“jUL'[ management

- Section €.2.3.14 Facility Management; T-Plant Complex. Central Waste Compley (CWC),
Low Level Bunal Crounds (LLBGS), Environmental Restoration and Disposal Facihty (ERDF},
antl Integrated Disposal Facility (T0F); MAEC shall operate and maintain facilities with qualified
personnel and staff necessary 1o accomplisgjission scopes s directed by o
mansgement. Facthtles shall be operated in accordance with rrocedures and policies
and applicable State and fedesal regulations and associated permits, leenses, and authorization
agreements. MEEC shall support T Plant modifications for Sludge Storage ((.2.3.8. 1), alternate
TRUPACT loadout capability (C.2.3.8.2), and M-91 facility npgrades and operation (C.2.3.10) as

directed and authorized hmmjcc[ management. Initial scope for burial grounds
includes operations of the Last and West Low-Level Burial Grounds and maintenance of the
Integrated Disposal Facility as directed by roject management.  Incorporation of the
IDF into operations will be ar the kiiIE:CHﬂ“h nofed in secton C.2.3, 1%
Incorporation of operation of the ERDE will be determined npon DOE notification o ih-
fo proceed with acceptance of ERDF operations.

NOTE: Specific SUBCONTRACTOR activities associated with treatment suppeort af the
SUBCONTRACTOR s off-site facllity, nre excluded from this sabeontract and will be addressed
separately

Deliverables:

Mo specific deliverables are reguired for Task 2.
Deliverables for the Task | and 3 Transilion and managed task services or sindies will be
nepotiated onacase by case basis.
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5.0

6.0

7.0

8.0

a1

Acceplance Criteria:

Work products and services provided must meel established upp]iunhlc-pmt&dmm—
for control and review of work products.

Reserved
ESH&Q Reguirements
7.1 Quality Assurance Reguirements:

The subcontractor shall perform work in accordance with - Quality Assurance
Program and procedures,

Subcontractor personnel shall be trained as indicated in the training profile developed by
the line manager for the specific positlion and their assigned work, Training shall be
completed prior o performing the work and training shall be documented.

7.2 Price-Anderson Amendments Act Requirements:

This 7.2 section and the General Provisions article entitled Prive-Anderson Amerndmeits
Act (PAAA ) are both determined to be applicable

T Applicable ES&H Reguirements;
The Subcontractor shall perform all Subcontract work under and in accordance with

{anford sile policies, procedures, standurds, and requirements. The On Site
visions apply (o this SOW, Preliminary hazard assessment PHA TD; 31 15 to be

used for general offiee dutigs performed inﬁ- controlled office facilities only
Prior t performing any activitics outside of the office Tacility, n job hazard analysis (THA)
must be completed to eover the activities (o be performed. The THA must be approved by
i ‘aﬁ:[j\? Representative. v

Verificution/Hold Points:

VerTication/hold points will be deteemimed for each negotiated sk within this SOW

Conliguration Management Requiremenis;

qnm figuration management requirements will be follwed for each negomated 1ask
within this SOW.

Work Location/Potential Access Requirements:

Work locations are the 200E, 200W, and 100 Areas of the Hanford Site. A DOE government
badge is required. An office, computer, furniture, and office supphes will be furnished for
subcontraclor personnel working on the Hanford site:

Training:

November 2(07




12.0

13.0

4.4

15.00

HGET is mandatory training for work on Hanford Site and facility-specific training may be
required. Docomented required Lraining will be included in the Integrated Tramning Electronic
Matrix (ITEM} system,

ANl M&EC personnel will be trained, and maintain qualifications as required by“
procedure and/or regulation,

A request fonn (A-6003-001), "RPP ITEM Change Request Form,"” will be used 1o add esch
individual 1 the ITEM system.

Qualifications:
Tasks 1 and 3: Tn accordance with regulation nn_ra'rning procedures and policies..

Task 2: BA/BS degree in engineering or business with 15 years of experience desired, including
proven leadership of large complex projects. A working knowledge of radicactive/chemical wasie
management angd *uﬂpc iz desirable.

Special Reguirements:

A phiysical exam will be required when reporting to work and at such time that the sk is
completed. A [resh air mask fit may be required fur limited observation access o the facilities.

Use of Government Vehicles

One or more Subcoentractor employees may huve access (o Government-furnished vehicles while
performing this statement of wirk, Prior to inidating work the Seller will fomish to the BTR a
copy of the employee(s) valid driver’s license

Government Property

The tequirement docs not apply to this SOW as the subcontractor will be working on sile using
sovernment providad office/computers/furmiture/ollice supplies, or at Subcontractor’s own
facility.

Reporting/ Administration:

Stntus Reports (e-g. cost and rechmcal) will be esiablished by the i\j.‘L‘]Ii‘illJLl- maEnager

of the subcontencted personnel.

An Employee tob Fask Analysis (EFTA) must be completed for each Subcontractor employee
working on the Hantord site prior to performing work, if not already on file with SITE
OUCUPATIONAL MEDICINE CONTRACTOR. Subcontractor should provide the following
information prior (o starting work:

s Hanford identification number
= Subcontractor employee nome
*  Date of EITA submittal to SITE OCCUPATIONAL MEDICINE CONTRACTOR,

Waorkplace Substance Abuse Program Requirements;

A Workplace Substance Abuse Program is reguited for this SOW.
MNovember 2007




160 Applicable Standards

=

o il
The Standards will be defined upon execution of assigned management scope,
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Hartkord Grovip, Ine

PRELIMINARY HAZARD ASSESSMENT FORM _ Attach. 2

PHA ID: 31 Date; 12/03/07 | Performed By:

Signature:

Brief Description: Admin fu s or program support serviees involving general office duties in
nen-radiologleal antract controlled facilities,

[ 1 [ Bloodbarme Pathopens

20 GFA 1910, 151 (6], "Medical Services and Flrst &io.”
o0 CFR 1810.1020, *Access to Employee Exposure and Medizal Records.”

28 GFA 18101030, "Bloodbame Pathegens,” (SR

[:] Hazard Communicatan Paogram

20 GFR 1910, Subpan Z, "Toxle and Hazardous Subslancas™ (S/RID)
29 GFA 1970.1200fh3). (SRIE)
23 OFA 1926, Subpar Z, *Toxic and Hazardous Substancas.” (S/AIDY

APP-MP-003, “Intagrated Environment, Safely, and Health Management
Systam Descriplion lor the Tank Farm Contracto”

[ | Respiratory Proteetion

28 GFA 1810.134, "Aespiralory Protection.” (Contract
134 (hj(1 (i) (SARIDY

134(R3I(HB). (SAAID)

134(h)(3Hv). (SIRID)

29 OFF 1926. 104, "Respiratory Proteatien.” (SRID)

AN Z88,2, "Smerican Mational Stancard tor Respiraton Protection.”
[Contract)

DOE O 440,14, “Worker Protecticn Managem ent for DOE Fedoral and
Cantractor Employess,” Attachmeant 2, Seotion 180 (SRID)

@ Comprahetsve Crgonomics
Program Plan

20 GFA 1910.5 (8], "General Duly Clause "[coniract)

DOE O 440 14, “Worker Promsction Management lor DOE Faders| and
Contractor Employees.” (SAID)

“Integrated Environment, Salaly, and el Program Descriplian (of (he
Soriracionr.”

r] Induntrial Hyglona Peison
Manietng Frogeam Plan

79 CFA 3910, "Ganeral Indisty SEndams,” [SiEi0]
29 GFA 1926, "Construction Standaias.” (&I

CDE 54808, “Oecupatinnal Health Progrant.” (S/R10)

DOFE S480,14, "Coniracter Industial Hygiane Frogram,” Section &

“‘Checurrance Aapoering and Prdesslog of Jpeationz Infonmation,’

ntegratsd Environment, Safety and Health Systam Management Plan for the
h Crritragic

‘Haloty and Haalth Maragemean! Program Dedanplian,”

#‘Iﬁr‘lm ral Safely Beauirsmans

‘Standards/Requirsmonte idardtiicallon Dogumert ®

“HH' and Salely Fliun,
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PRELIMINARY HAZARD ASSESSMENT FORM

Maniory (inagge e

Aftach. 2

H

“Balely Inspeciians

58 CFR 1876 20(b)2), ‘Accident Preverilon Haspansitiliiies *

DOE Ordar 5483,18, "Cosupalional Salely and Health Program For DOE
Contractor Employees al Government-Ovned Conlraclor-Operated Faciilizs.”

DOE Order 5480.84, “Construntion Prajet! Safety and Hezlth Managemant.”

“Iniegraied Environment, Safely and Health Managernant System Pian fof (ho
At — 0 niraciorn”

oniraciar Work Qontrol”
“Probiem Evalualion Reguesl”
Public Law $1-596; 1, Soction &{a)(1), [S/RID)

Control ¢l Worllng Haurs and
Warking Alane

Dccupational Safsty and Health Act of 1970, DSHA Secuon Blait).
(Centract)

49 CFA Pan 395.3, U5, Depariment of Trarspartation, Faderal Matar Casriar
Salfety Fequlatiana, "Hours of Service of Drivers = Maximum Driving and On
Dty Time." {Contract)

DOE O 440,14, “Worker Protection Managoement for DOE Fodaral and
Qontraclor Employees,” Allachmenl 2, Section 1. {Contract)

Hearing Gonserator

75 0T 1010, “Oocupshional Salaly and Hearh Slanoarss, Subparn oo,
‘Crocupalional Malse Exposure.”

23 CFR 1826, "Salely and Health Regulalioss dor GConatruction,” Subpart 52,
*Depapaticnal ioise Exposure,”

AGGIH, *Threanoid Limit Valuas for Chemical Subslances and Physical
hgents and Biological Exposure Indices.”

DOE O 44014, "Worker Proteciion Manageman! for DOE Fudesal and
Conlractor Employoes.”

OOE G 440.1-1, “Worker Profectien Management tor DOE Federa! and
Contractor Emplayees Gieds lof uss with COE Ordor 440.1."

—1

Gancrete and Masonry
Canstnsction

20 CFR 1986, Bubparn O, "Conarstis and Masonry Canstiuction,” &

ANERA 10.9 sgetions 11 and 28

[T | Beryiiem Progrmm IG CFR A5G, "Chronic Berylium Diseass Freveniion Frogram.”
Lener, FOH-285 7106, “Infl# Beryllium Chamcterzallon Repan,” 0. L
Renbergar tn 5. J. Voranhilmas, dated Seplembar 20, 7059

T1 | Erecing Stae Stiiures i 70 CFR 1020, Subpar |/, “Slon! Erection.” (SR}

j_ | Helaiing and Figaing ~ | DCE.RL-32-05, “anedd She Hawstog and Figgng Manial™ TSR

29GP0, Docupationg| Satety and Health Sandards.” Susbpar] M
“Materials Herdbng and Blorage.” {S/RID)

70 CRF 1826, "=alaly and Hezlth Aegulabons jor Conatruction,” [SAH)
Subparl H, "Matesials. Hardling, Etorage, Lse, and Disposal.
Seibpart M, “Cranas, Demicks, Holet, Elevators, and Gonveyurs i
Saibpad W, "Rollover Proleative Strualures; Dvarhead Protaction
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Hanfard Grogy e

PRELIMINARY HAZARD ASSESSMENT FORM

Attach. 2

Conlined Speoe

| OSHA, 28 CFR 1810146, ‘Pamit-Requirsd Conlned Spaces.” (SRID)

QISHA, 29 CFA 1910,146(g)(1, 2 and 4}, (S/RID)

Salety Signs, Tags, Bamers, and
Galor Coding

23 Pari 1810, “Cocupational Sfaty nd Healh Aaministrafion, Deparim ent of
i Submpart J, ‘General Emvironmental Controls.” [S/RID)

29 GFA 1910,144, "Saféty Coler Code for Marking Physical Hazards

20 OFER 1010.145, “Specifications lor Accidant Proventon Signs ana Tags.”

28 Part 1926, "Salety and Health Regulafions.”
Subpart G, "Signs, Slgnals, and Barricades.® [S/AID)

29 OFR 1826200, "Accident Prevention Signs and Tags.”

=L

T

| Beallolding

Carcinogen Control

Oifiee Saloly

Storing, Using, and Handling
Gompressed Gasses

75 GFA 1810, Subpan 2 — 'Toxie and Hazargous Substances.” (S/HIL}

DDE 5480,10, "Hazard Controls.”
Seclion 8.b{3), (S/AIC)
Secilon B.n[ﬂ-'Haj. {1S/RID)
Section B.cl4)(b). {S/AID)
Section 9.cl4}ie), (SHID
Saction 9.cidife) {SAAID)

20 GFA 1820, "Subper L" “Scafiold,* {S/AID)

20 GFR 1510, Subpar £. (/A0

20 CFR 1910, Subparl B, Gnaupalaral Health and Enviranmental Cantral”
ISR

29.GFR 1910, Subpart H, "Hazsrdous Materials:" (S/RID)

20 CFR 110, Subpart M, ‘Compeessed Gag and Comprassod A
Folprmzn,” | SR

29 GFR 1910, Subpant Q, "Walding, Cliiing and Brazing " [2/HID)

2B CFR 1328, Subpart J, "Welding i Guating " (SHID) S
ANEVSIA A9P 2. "Wahide Mounled Elevaling and Rotating Aortal Devicss

ANSUSIA A58 3 "Manually Propaliod Elevating Wovk Platiorms”

ANSESIA ARZE, "Boom-Supporen Slevating Wark Flatinms

ANSURIA ASE G, “Sell-Propolled Elevating Woik Platonms"

20 CFR 1910, “Opcupatonal Salely snd Health Adminstraton, Depariment of

Labo”
Subpurl F, "Pownred Plattorms, Maniits | pag Vehicle: Maunted
Work Platarme.” (S/RID)

1410,67, "V ehice-Mouni=t Elovaling and Rolatisg Work Platlams”

29 CFR 19246, "Sately and Heslify Regiialens 1or CoraliuGtion.”

Subpart L. "Scatfolds.” [SMAIC)
1826423, “Aorial Lifis"
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E 3 Hariord Groug, Inc

PRELIMINARF HAZARD ASSESSMENT FORM  Attach, 2

| Portable Ladders

ANBIAT4. 1, "Portable Wood Laddere.”

ANSIA14.2, "Portable Malal Ladders.”

AMSIAT4,3, "Job-Made Ladders.”

ANSI A14.5, “Partable Reinforced Plestic Ladders.”

2§ CFA 1810, Subpart D, “Walking-Working Surfaces.” {SRID}
29 CFRA 1926, Subpart X, “Stakways 2nd Laddors.” (SRIDY

29 CFA-1926, Subpart T, "Damaolition,*1926.851 - Stairs, Passageways, and
Ludders.”

“Heal Stross Conll

Hand and Portable Power Teols

|| Machine Guarting

Sulaly Meetlings and
Communicanions

Lase Salaty arcl Mooz
Aacialion

| Eead Bogram

25 Cif 1910, Subpan P, "Hand & Porable Powered Tools & Ottar Hand-
Hald Equipment,” (S/RI0)
1910,242, "Hand and portable powered toole and equipment,
genaral.”
1610.243, "Guarding of porteble powsred 1ools,”
1810244, "Oihar portatde lools and equipment.”

20 OFA 1826, Subpart |, “Toole - Hand and Power.” (8/RID)
1926,300, “General requiremants.”
1826.301, "Hand tools.”
1926.302, "Power operaled hand lopis.”
1926,303, "Abrasive whaels and 1ooks.”
1926, 404, “Woodworking lacls,”
1976,305, “Jacks - lever and ralchel, screw and hydraolic”
1926,306, "Alr recelvers
1926,307, "Machanical powee-lransmission apparalus.”

A5 GE 1810, Subpan O, “Machinery and Moshing Guarding.” [SHID)]
1910.211. “Defmitions.”
1910,212. *General requiremeants far 2l mackings,.”
1810213, "Woodwodklng machmery requirements’
1910215, “Abrasive wheel machinery,”
1910217, "Machanical power progses.”

1 1910.218, *Machanical power-brsnsmission apparatus.”

| 26 CFR 1926, Subparl |, "Tools - Hand snd Fower,” {SRIDY
1826300, "Ganeral requiremeants.”
18926.308, *Abrasive whaels and tools,®
1926, 304, "Woodworking faols.
1826.307, “Mechanical powsr trangmission wpparaius.”
76 CFF 1826.21{a), “Sately Training 2nd Sdocation.”

“Intagrated Env faly, and Heolth Manegsmend Syelan Degerpion
I the Contraation”

20 GFF 1910, Subparl G, “Dmum_ujuu.'ll Bealth 2nd Enviranmenial Conteol
20 CFRIS109T, Nomoning Radiaton,” (2RI

DO O AL 1A, “Winrksr "ru1n| tine Managuaien? lor DOE Fadens| anm
(nmtrac ILrElrlnIrn,rnr_. [SRID

20 GFA 1810, Sibpar £, Towie ang Hazardous Subsianoe.
25 GFR 1910, 1 085, “Lead igenersl industy).” (SFI0)
25 CFR 1925 Subpar| [, “Occupatienal Healtly and Enyviranmantal Cartinb

| 29 CEA 1926.62, ‘Load Exposuro [Constructon).”

TACGIH, “Thrashold Limlt vaiies (or Gﬁanﬂmfﬁuﬂtancns ained Phsical =

Agaonts and Bivlegical Exposure Limils."
22 CFE 1810,120, "Hazardows Wasle Oparations and Emargency Rosponse.”

29 CFR 1926, 1(Ha), "Scopa of Subpard.”
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Sanfomd Groop, ne

ELIMINARY HAZARD ASSESSMENT FORM _ Attach. 2

L

ia

Saloty Showears and Eyewashas

25 CE 1610, Subpart K, “Madical and First Ald " [SIAID)

09 CFR 1210151, "Medical services and first aid.”

Exposure Monitoring, Aeporing,
and Records Management

1825, "Subsiance Specilic Standards.” [BHID)
American Comlerance of Governmental Industrial Hyglenists (ACGIH),
“Threshokd Limil Valuos for Chemical Substances, Physical Agants and
Hiological Exposurs Indices.” (SAID)

29 GFFA 1910, "Subslance Specific Slandargs.”
Subpant Z, “Toxic and Hazardous Substances.” (SMI0)

26 OFR 1910,1020, "Access e Employes Exposure and Modical Records.”
DOE O 440,14, "Worker Protestion Managemanl for DOE Federal and
Coniractor Employees,” Aliachmen! 2, section 18 d and saglion 18.c (1) (b},
(SR

DOE 54804, "Envirenmental Projection, Safaty, and Heallh Prolection
Slandards,” Allachmant 2, Section 2.d:(3)(a). (S/AID]

DOE 132424, "Records Dispogition.”

DOE 5000.38, "Occurrenca Heporting and Prosesaing of Operatlion:
Intarmaton.”
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ol * Hantard Girove: bz

B

PRELIMI NARY HAZARD ASSESSMENT FORM ~ Attach. 2
Elecileal. (SAD]

Elacincal Salely

Fall Protaciion

Anoosios Control - Facility
Manapeman' ol Iedusing
|

0 GFFTE70 Gubpan O, Walking Working S(ifaces” (SHIED)

29 CFR 1310, Subpar &, "Electrica
1910302, *Elactric utilization systems.”
1910.303, "Genoral requirements,”
1910.304, “Wiring design and proiaction.”
19“] 305, “Wirlng methods, componenis, and eguipment lor genaral
use.”
1910,306, “Specifio pumpose equipman and mstallatons.”
1910.307, "Hazardoue (classiied) locations”
1910308, “Specisl systems,”
1910.331, “Bcope.”
1910,332, “Tralning.”
1910,333, “Salecton and use of wark praciices.”
1910.334, "Use ol aguipment.”
1810.336, “Saleguards for Pﬂmnnrrel proiection.”
1910.398, *Definitions applicable 1o this subpart.”

28 CFF 1926, Subpart K, “Electical * (S/8|0)
1926.402, "Applicability,”
1926403, "Ganeral requiremenis.”
1826404, “Wiring design 2nd proleston,”
1'525 405, "Wiring methods, companents, and aguipntent for genaral
use.”
1926.408, "Specific purpose eguipmant and installstions.”
1926.407, "Hezamdous (classiied) locations.”
1926408, "Spaclal sysiems.”
1926416, "Ganeral reguirémens.”
1926417, "Lockeu! and tagging ol chculis.”
1926431, "Meintonance of equipment.”
1826.432, “Environmental deterdoration ol equipment.”
1026.441, "Batiedies and baliary charging.”
1926.448, "Delinilions spplicable fo this subpar.”

NEPA 70, "Nationsl Efectrical Code {NEC)”

MFPA TOE, “Standard for Elactrieal Salaty Requirsments forl Employas
Workplace."

ANEY G2, *Mational Elsctrical Sataly Coda”

Wwashington Administrative Goda (WAD)

205-464, *Satety Standards - nstalling Electrical Wirss and Enquiprrieni
Bdrministrafive Hulea."

P6-41M AB, "Cardlication of Compotency Wr Joumeyman Elactnoians ©

Aevigad Cods of Washingion (RCW] Tille 12,28 "BUSINESS REGULATIONS
MISCELLANEQUS - Eleciriciera nnd Electical Inatallations.” |

BOE O 440,14, "Worker Protection Manggament fos DOE Feoaral and
Gonlractor Employens.” (S/RI1D)

191 0,23 “Guarding floor and walt openings and holes

By GFR 1926, Subparl M, Tall Prateclion " (5EI0)
1908 5040, “Seopse, appllcation, and dalinlhons appioable to thig
subspart.”
18:28,501 'El.n}- b have 1all profaction, |
1626.50¢, "Fall protection syslams crtana and pracicas:
1826508, "Tralning reguirements.” -
ANST 021070 Tundmmentals Govarning the Oesign 2nd Cpamtion of ol
Exhaus! Systema.”

29 OFR1840.1001, “Asbagios [Cenerml Intialsy).” (8/R1D)
Subparl £,
Sectinn 100T([1)
Seclien 1001{FHH)

20 OFR 10261101, *Ashiasios (Gunstuttian”
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PRELIMINARY HAZARD ASSESSMENT FORM

Harlord Gionp. e

Attach. 2

_E_mmtaliun Saib'[]l

Subconiractar Salely & Foallh
Munagnmen'

29 GFY 1910, Subparl D, Walking-Working Surisces

o5 GER 1010, Subjran Z, “Towic and Hazardows Substances,” [SHI0)
1970,1201, “Ratention of BOT markings, placards and labels,”

25 GFR 1328, "Subpan O, Molor Yehicles, Mechanized Equipment, and
Maring Operatiens.” (S/RI0)

1926.600, “Equipment,”

1926.501, "Motor vehicles.”

1926.602, "Material handling aquipment.”

1926608, 'Pile driving equipment.”

1926.604, "Site cleanng,”

28 GFR 1926, "Subpart W, Follover Protective Structures; Overhaad
Prataction "(S/RID)

10261000, “Fallaver protective structures (ROPS) for matarial handing
equipment.”

19261001, "Minimum perfarmanes crtera lor rallover protective-stuctures for
designatad scrapers, loaders, dozers, graders, and crawler iractoss,”

19261002, ‘Protecliva Tmamas (roll-ovar protactive siructures, known s
RORS) for wheeltype agriculural and Indusirial tractors Lsed n copstruction.”

1926.1003, “Overhead projection for operators of agrieultural and induatrial
fractors.”

48 GFR, "Transportation,” Chaplar ||, Federal Rallioad Administralion,
Dapart mnnﬂ 01T ﬁaﬁmmum Palts 211240,
DOE O 440. 1A, er Proteclion Managemen for DOE Federal and

Com:arlurEmplums {SAID)

1SR I
“Dedinitione.”

"General Requiromants.”

Gumrding flooe znd wall opanings"

“Fived indusinial siairs"

25, "Parmable wood [adders”

‘Parable metal iaddars.”

Fixad Inddars "

Salaly requiromanta. for seafolding
Neanuelly progelled mabila ladder stanes and scafeids

164021,

“Crhnr working sudaces.”

1'-'|I[I:fl'1

28 GFA 1210, Subparl E, "Maans of Egrass” (S/RI10)
1910.35, "Cefinitions”
194036, "General requiroments.”

1840.87, "Maans of egrass, gamersEl.”

28 GFR 1928, Subparl M, 'Fall Protection.” {S/A1D)
{H26.500, "Seope, soplication, 3nd definitons applicable 1o s
Bubipart.”
1826 801, “Duty 0 hava 16l pratectien.”

28 CFH 1885, Subparl X, "Suirways and Laddars,” [S/RID)
18261060, "Sdope, application, and definilicns apphcatds (o e

subpar.”

18261081, "Giensral rr‘-.||.1 resmsnis.”
1926, 1052, "Smrways

16261063, "Laddars.”

19261060, "ﬂﬂug oguiramants,”
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PRELIMINARY HAZARD ASSESSMENT FORM

Hanlord Girseg 0

Attach, 2

Ocoupationsl Medical
Cualificalion and Menkoring

10 GFA 851
Worker Salety and Health Program

29 GFA 1910, 120, "Hazardous Waste Operations and Emergency Respanse.”
{S/RIDY

28 CFR 1810.161, "Madical Senicas and Firgt Alg,” (S/HID)

DOE 440,14, "Worker Projection Management for DOE Federal and
ConlraciorEmployees.” (S/RID]

Excawating, Franching, and
Shoting

Parsonal Proiecion

Invckisiry —
Staring and Handling Chemlcals

Fires Protection Progeam

Tt Proteciion Doslgn Gnlsfz

Fire Prateclion Readlsemenis lor
Construction, Decupancy and
Demalition Activilies

“Fire [Mazamd Aralysi=Faoiiy
Assessmant Hequirements

0 GFN 1510, Subpan [, *Petsonal Protecive EqUgment,

Conetruction

24 OFR Part 1926, Subpan P, "Excavations,” (S5/RI0}
“Authority for 1926 Subpart P.°
Apperdi A, “Soll Glassilication,”
Appondid B, “Sloping and Banching.”
Appendix G, “Timber Shoring for Trenches.”
Appendix D, "Aluminum Hydraulic Sharng for Trenches.”
Appendax E, “Allernatives 1o Timber Shoring.”
Appondy F, ‘Setection of Prolaclive Syslams.”

29 CFR Part 1926,650, "Scope, applcation, and definifons applicable o Ihis
subpart,™

23 GFH Part 1326.651, "Specific Excavation Roquinements.”
28 GFR Park 1926 662, "Requirements lor Protective Systens.”
ANSUASTM 0120-95, ‘Stzndand Specification For Rubber Inaulating Glovas

Amercan Public Works Association [APWA), "Excavators Damage Pravention
Guide" (19371,

28 GFR 1825

Subpart £, "Personal Protettive and Lite Saying Equipmant.”
20 CFR 1926.1101, "Asbestos |Canstruction].”

ZAGEA 1910, 1850, "Ocoupalional Expesire. o FHazardous Ghemeoals:n

Laboratoreas,”

20 OFA 1030, 1450, "Occl.qml-'nna! Expozure fo Harardoos Chamais in
Labomtgrles.”
“HI Flra Peotection Progiam.. (&)

DE O 420 1A, “Facslity Salety,” (S/RID)

Wi Fire Protectian Piagin© (SAIG)

THOTH 1926, Salely and Heanh Regulatons Jor Gonsliucian. jariD]
Saction 157{a)i4)

[HOIE a2 bA ‘Facllny Satily.” [S/A10)

YHL Flee Protection Pragram.® {SA10)

OOE G 420,14, "Fasility salety.” {S/RID)

\nkagrated Enyromment, Saloly, and Haath Manapement Sysiem Dasenpton
far i|l* Contractor |

“RL Firn Profociion Program.” [S/RID)

1 Fire Protaction Systam Testing,

Inspection, and Malrlenancs

OOE 0 420,14, Fachiy Salety, (SR ‘

YAL Figa Protechion Progmm.” {BHILD)
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Haniod Fire Marshal Permils DOFE O 420,14, *Faclity Safety.” (S/RID)
"AL Flre Pratection Program " (S/RID)

National Fire Protectlon Association, Standard 1 (NFPA 1), *Fire Pravantion
Code.”

Linifem Fire Code {UFC), Article 80, “Hazardous Matenale.” 1987 aditian

1| Goniralting Fot Woek
DOE 420,14, “Facilly Salety.” (S/AI0).

“AL Flre Protecton Program.” {S/RID)

Mational Fire Proteclion Association, Standard 518, “Cutling and Walding
Procesass.”

Flammanie/Gombustinie Linuids | DOE O 420,14, “Facilty Satoly” (S/AIL)

“AL Fire Protection Program ® [S/R!10)

i

T | Fire Extinguiahars/Fira Aarriers | 28 GFR 1910, “Occupalionai Safely and Heain Sianderds.” 15IAID)
Sectlon 157{g){1).
Sactan 157g)2L
OOE O 42014, “Faclily Saiety” (S/RI0}
"AL Fire Pratection Program,” (S/AID)

Mational Eira Protoction Assogiation, Standsrd 10 (NFPA 10, *Portable Fre
Extinguishers.”

NFEPA 80, “Fire Doors and Fiee Windows.”

MFPA 1017, “Lite Safoty Coda™”

[T] | Heeznrdousiaste Absoiben! DUE 1 A2, 1e, Fankly Satety - (s
fateris! Storage
‘BL Flia Profection Prograi® (SRID)

WAG 173303, (S/RIND)
Seaction 385(1)
Section 53008) and (E){a).
Section 630(E)0)

[OE 0 420.1 &, "Facilty Gataty, (SR}

"\ Fire Proteciion Syeier
| WintarzationPortable Healsr

i Lsa ‘i1, Fire Protectlon ®rogrem.” {S/RI0)
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SUBCONTRACT FLOW-DOWN REQUIREMENTS
SUBCONTRACTOR shall bind all lower-tier Subeontmactorms, regardless of tier level, to the fireyisions of this Subcontrag) where
indicated with an asterisk (Y] 552 vequired fow down or as siated in the provision s tex

DEFINITIONS
Whenever used tn this document, the followsng definitions shall apply nnless the content indicates otherwise
Authorized Procurement Representative — The term “authorzed procurement representative™ shall be :L—pm'ﬁnn
with suthariny o enter into and admmister Subcontracts and make related determinations snd fisdings, These individuals are
identified with the associeted suthority in the body of the Subcontract,
Buyer's Techmical Representative (BTR) — The tenn “Buyor's Technical Representative (BTR)" means the individual
respansible for providing technical direction 1o the SUBCONTRACTOR, The BTR does ol possesd any explicit, apparent or
implied autherity to modify Subcontract terms and conditions.

S - T o Y 7 Ay
Government — The lerm "Government” shall mean the United States of America and includes the LS. Depantment of Energy (DOE)
Richland Operations Office (RL), or any duly autharized representutive thereof, mcluding  the SRS A dministrative
Clontracting Officer (ACOL
Lower-Tier Subcontractors - The term "lower-tier Subcontraciors” relers to companics or mdividuals with whom the
SUBCONTRACTOR has purchaze orders and tenta] agresments: for materials or equipment, and other services not performed
divectly by the SUBCONTRACTOR under this Subcontract,

5
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SUBCONTRACTOR - The wrm SUBCONTRACTOR refers to the compuny, person or organigation, mcluding all fowsr-tlor
Subeontructurs, performing Work under this Subcontract

Subcontract — The term Subcontract shall mean this Subcontract or Purchase Order hclwccn“
Company "-‘Lﬂll SUBCONTRACTOR including ity terms, conditions, clauses, provisions, writlen direction and
instructions, releases, and documents,

Services — The term “services” shell mean labor, direetion of labaor, production of echnical information, consulting Services or any
uthier services furnished by SUBCONTRACTOR and its lower-tier Subcontractors within the scope of this Subcontract,

Work - The term “Work” inclodes all material, 1nbor, tools, and all appliances, machinery, and wansportation, necessary to perform
and complets the Subcontract's requirements, and such additional items not specificalty indicated or descnibed that can be reasonably
inferred as required to complete the Subcontract,

ARTICLE 1.0 CONTRACT TYPE

Cost Reimbursement Contract Type: The contract type 15 identified -and provided on the face of this Subcontract, The
provisions that pertain to the contract type identified vill be the basis for performance administration, S il

payments o the SUBCONTRACTOR in amounts determined (o be zliowable by _ in accordance with Federa!
Acquisition Regulation (FAR) Subpart 31,2 in effect on the date of this Subcontract gnd the wrms of this Subcomrazt,

1.1 Cost Plus Fixed Fee

A Fixed Fee Value: RS <|i:l| pay the SUBCONTRACTOR for performing this Subcontract the fixed fee specified b
the Compensation Schedule in accordance with Fedornl Acquizition Regulation (FARY 52.216-8 (March 1997

B, Fixed Fee Payment: Peyment of the bxed lee shall be made as specified in the Compensation Schedule; provided, rhat afier
payment of B3 pencent of the fised fec. S 1 witihold [usther payimem of fee untl & reserve 15 521 aside nan
prracun 0 i nocessary 1o ;Jmlcci_ interest. This reserve shall nol exceed |5 percent of
the total fised foe, or S100,000, whichever s less. T holl clease 75 percent of &l fee withholds andes this
Subcontraet after réceipt of the certified final indirect cost rate proposul covering the year of physical complation of this
Subconfract, provided the SUBCONTRACTOR has zatisficd all other Subcontract terms and condittons, including the
submission of the final patent and royalty reports, and @5 ot delingeent in submutting final invoices on prior years'
settlements, R oy rclesse wp o 90 percent of fhe fee withholds under this Subcontract based on the
SURCONTRACTOR s past performance related to the submission and setlement of Bual lndireot cost rate proposads

12 Cost Plus Incentive Fee
Fee Value SE ! pay the SUBCONTRACTOR for performing this Subcontmaet o fee determined as
in this Subconiract,

B Target Costand Target Feg: The target cost and target fee specified in the Compensation Schedule are subject 1o adjustment if
the Subcontmct s modified based on equitable sdjustment.

1. Target Cost, a4 used in this Subsontracy, meens the estimated cost of this Subcoatraer os (niially fegetiated, adiused in
decordanee with paragreph (D) below,

2. Turget Fee, as used in this Subcontreet, means the fee initinlly nepotisted on tha assumption that thiz Subcontract would
be performed fora cost equal Lo the estimated cost initially negotiated, adjusted inaccordance with paragraph (D)) of this

clause,

. Withholding of Fes Payment: Norrily, SENES® ;41 pay the fee o the SUBCONTRACTOR a8 speeified in the
Subcontract. However, when 'SHENES ©onsiders that performance or cost indicetes that the SUBCONTRACTOR will not
achicve target, NN <h:1l pay on the basis of on sppropriste lesser fee. When the SUBCONTRACTOR demonsirates
that performance or cost clearly indicates that the SUBCONTRACTOR will earn o fee significantly above the targel fee,

S (1, of the sole discretion of R pay on the basis.of an appropriste higher [ee, After payment of 85
percont of the spplicable fec, N iy withhold further payment of fee until o reserve i set aside in an amount hat

3
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N, - 1i5iclcrs necessary 10 protect SERRIIIRY ool This reserve shall nol exceed 15 percent of the applicable
fee, or $100,000, whichever is less, — shall release 75 percent of ll fee withholds uwnder this Subcontract aller
receipt of the cemified final indireet cost rate proposal covering the year of physical completion of this Subcontract, provided
the SUBCONTRACTOR has satisfied all other Subcontract terms and conditions, including the submission of the final patent
and royalty seports, and is not delinquent in submitting final mvoices on prior years' setlements. G oy relesse
up to 9 percent of the fee withholds under this Subcontrct based on the SUBCONTRACTOR's past performance related (o
the submission and seltlement of final inditect cost rate proposals '

Equitable Adjustments: When the scope of work under this Subcontract is increased or decreased by an amendment to this
Subcontract or when any equitable adjustment in the target cost 15 suthorized under any other clanse, equitable adjustments in
the target cost, target fee. miromum fee, and maximuem fee, a3 appropriate, shall be stated in an amendment o this

Subcontract.
Fee Payable:
|, The fes payable urder this Subcontact shall be in nccordance with the Compensation Schedule.
2. The fee shall be sobject to adjustment, to the extent provided in paragraph (D) above; and within the minimum and
maximum fee imitations i subparggeaph 1) of this clause, when the total allewable cost is increased or decreased as a
consegquence of (1) payments made under assignments or (i) laims gavepled from the release as required.
3. 1l this Subcontract is terminated in it entirety, the portion.of the target fee payuable shull not be subject to an increaze o
deorease us provided in this parigraph. The termination skall be accomplished in secordance with ather applicabla
clauges of this Seheontrpct,
1. Forthe purpose of lee adjustment. “toal allowable cost” shall not nclude allowible coits insing oot ol
o Any ol the couses eovered by excusahle deloys o the extent that they aie eyand the conteed amd without the fault or
neghinense of the SUBCONTRACTOR or uny lovwer-tier Subdontractor,

Iy The [:Lk_i.ng affect, after neEgatning the target cost, of o stature, sount decision, writhen "1'|"'|.|_-',. or regilalion Thmt
results i the SUBCONTRACTOR berng required to pay or bear the burden of any tax ar duty o) rate increase inoa
1% or duty;

¢ Any direel cosl attibutid Lo the SUBCONTRACTORY invalvement in litigation s reguired by (R
purstmol to o cleose 0F this Subcontraet, ineluding furnishing avidenee and mformoon requested puraiunt 1o the
Motice and Assistance Regu'ding Patent und Copyright Tofrngament provision;

d. The purchase and malntenance of additionol insurance not in the trget cost and required h;.-—. of cluims
for rekmbursement for Habilitics 1o third persans: purseand o the Inswcanee: Liability (o Third Persons cladse,

[ Any clmm, loss, or demage resulting frome a gk far which the SUBCONTRACTOR las boew relieved at“tiuhilil_l.- by
the Governmient Property clause; or

i Any efaim, loss; or damage resulting from a risk: defined nthe Subeontract g wousaally hazardous or as 8 mclesy
visk and against which the Government his expressly apreed to indemnify the SUBCONTRACTOR,

5. Al other allowable costs are included in "total allowable cost” for fee adjusiment.

Subcontmel Modifisation: The total allowable cost and the adjusied fee determined as provided in this provision shall be
cvidenced by an amepdment to Uns Subcontract signed by the SUBCONTRACTOR and IRNG___—_|"
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G, Inconsistencies. In the event of any lanpuage inconsistencies betwean this clawse and provisioning documents or RS
opticas wwder this Subcontract, compensation for spare parts or other supplies and services ordered under such documents
shall be determined in accordance with this provizion.

1.3 Cost Reimhursement — No Fee

Fee Pavable SN, <] not puy the SUBCONTRACTOR a fee for performing this Subeonteace,

B. Withhelding of Cost: After payment of 80 pereent of the ol estimated cost shown in the Subcontract, NGNS -
withhold Turther payment of allowable cost until o reserve iy set aside in an amount vzt 'S ;110 = NECERSAry 10
protect CH2M HILL's interest, This rederve ghall not exdeod one pereent of the total estimated eost shown in the Subcontract,
or $100,000, whichever is less:

In a Subcontract for research and development with an educational mstitution or & nonprofit arganization, for which SR

han determined thatwithholding of s portion of allowable costs is not required, paragragh (B) of the basic clause is noy applicable..

ARTICLE 2.0 ORDER OF PRECEDENCE

In the event of o disciepaney among any of the Subcorsract terms, condivions, clauses, provisions, written direction and

instructions, und documents {eolléetively, the "Subecntract’), the following order of procedence shall govern resolution: (1NN
written Subcanteact, mediticabionstamendments, disection, wad mstruchons; () Specil Provisions; (10} Sanaces Generl

Provisions; (iv) Statement of Work (SOW '), (v} Techmcal Specifications; and (vi) Drawings

Mothing recited above shiall be construed as superseding or deleting any applicable wtatate, nule, srdinsnce, or regolation (collectvely,

the "Laws". In the gvenl of & eonfliot with Laws, the gpecilic oonflicting teom of the Subcontact shall be eonsidered mill and without

effect, Lows shall povern. All remnmiming terms unaffected by sand Laws should continue:in force

ARTICLE 3.0 TERMS OF PAYMENT

1 General Invoice Requirements

A Invosee Submissieny Requirements: Ovigimal invoices and supporting docomentation hall be submined no more than once
amonth per calendar month 1o [ - oot Payable arganizaton of the addeess below

Accounts Payable Ml Stop: TBD

Hmuidl efectronie mvoices o _

L8 Inwece Payment Terms: SUBCONTRACTOR shall prepare and sutimit no more than serm-monthiy, all invoices noa
form sabstactory W and spproved by ST Ecop) to the cxtont expressly stated clsswhers in this Suheontrmct,
the involce is payable fifteen (15) calendar days after receipt by SNSEN,, o 1 oroperly morked and subniitted
mvoice, Dhscounts nre expected for esrlier payments and shall be specifically incorporsted in the Subcontract. A1 it
prcmg and payments made shall be i United Stades dollars only, 10 the forms-of cash, check or electronic irnster as
muy be agreed vpon. Remiiance will be made only o the remittance address on file for the SUBCONTRACTOR
lnyeices from third parties of with different remittanee instrueions or addresses will nol be processed. Tnvolees pay be
submitted electronienlly, if in an aceeptable formal, All inveice requirements still apply fo electronic invoices

G Ipveage Certification: Submittal of an invoiee constitutes SUBCONTRACTOR's certification that materials, work andfor
services have been delivered as spacified on the invoice in aceordance with the Subcontract.

E MEnimum Involoe Requirements. The invaice shall identify the following infermntion:

b
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SUBCONTRACTOR s name, invaice number, and Subcontract number, and Release number.
= SUBCONTRACTOR's name and telephone number of a representative availablo te respond to invoice guestions.

*  The total amount due for the billing period (this amount shiall be separpie from cumulalive amounts or subtotals
included on the invoice).

= A cost summary identifyving all cost elements being invoiced with ol indirect cost (rae} allocutions clearly identified.

= A synopsis of services performed during the billing period.
= A corresponding deseription of ench item billed and the associsted amount.

Provisional Indirect Billing Rates: Until final annual indirect cost rales are cstablished for any pr.riud‘_s.lmit
reimburse the SUBCONTRACTOR at pravisional hilling rates established by — or the Contracting Officer or
by sn nuthorized representative (the cognizant auditor), subject to idjustment when the final indirect rates are estiblished.

These provisional indirect billing rates:
= Shall bethe anticipated final rates; and

* Moy be prospectively or rétroactively revised by mutusl sgreement, at either party’s reguest, to prevent substantisl
dvedprsy el of underpayment,

Reimbursement of Costs: Reimbursable costs will be determined allowable by S  :ccordance with Federnl
Acouisition Begulation (FAR) Subpart 312 meffect on the date of this Subcontract snd the erms of this Subcontenct,,

I, Por the purpoge of reimbursing costs (excepl g8 provided w subparagraph (2) below, with respeel o pansion,
deterred profit sharing, and employes vtock ownership plan coptributions), the rerm "costs” inchudeés only:

a Those recorded costs that, ar the fime of the reques| for reimbursement, the SUBCONTRACTOR has paid sy
cash, check, or sther form ef actusl payment [or fems o seivices porcheged diveetly for the Soboonirace,

b When the SUBCONTRACTOR is not delingoent in paying costs of Subcontraet pesformance in the ordinory
cotirse of business, eosts mewmed, il not necessarily poad, for

Materials fsswed froon the SUBCONTRACTOR s Divontary 'aod plnced i the production prodess for use on

the Suboontrnel;
i Edrect lphog,
it Direet veavel;
iv. Other direct im-house costs; and

v. Properly nllocable ond  allowable indirect costs, as shown .in the recomds mmaintained by the
SUBCONTRACTOR for purposes of cbtaining reimbursement under Govenmment contracts, and

¢ The amount of progress payments thui heve been paid to the SUBCONTRACTORS lower-lier Subcontracions
wrider gimilar cost standurds,

2 SUBUCONTRACTOR contributions to any pension ar other postretirement benefit, prafit-sharing or cmployee stock
ownership plan funds thal are paid quarierly or more ofien may be included o indirect costs for payment purposes,
Provided, that the SUBCONTRACTOR pays the contribution ta the fund within 20 doys after the clese of the pariod
covered, Payments made 30 days or more aftor the close of o period shall not be meloded until the
SUBCONTRACTOR actually mekes the payment, Acerued costs for such contributions thut are paid less often than
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quarterly shall be exeluded from imdirect costs for payment purposes until the SURCONTRACTOR actually makes
the payvment.

3. Not withstanding the sudit and adjustment of invoices or vouchers allowable indirest costs under this Subcontiset
shall be obtained by applying indirect cost rates esteblished in secordance with the seetion titled Provisional Indirect
Billing Rarey.

4.  Any statements in specifications or other documents incorporated in this Subcontract by reference designating
performance of services or furnishing of materials at the SUBCONTRACTOR's expense or i ne cost 1o -

@ the Government shall be disregarded for purposes of cost-reimbursement under this clause.

H Rejection of Invalees: Any invoice submitted, which fails W comply with the terms of thi= Subcontract, including the
requirements of form and documentation, may be relurned to the SUBCONTRACTOR. Any costs assaciated with the
resubmission of ¢ proper invoice shall be to SUBCONTRACTOR's accoust.

I Withholding lnvoice Payments; W oy, ot its sole diseretion, withhold payment due for, but not limited to, the
fallowing reasons:

»  Substandard Work or delays in the Worl not comected promptly

o [yidence that o claim has been or will be filed agains SUBCONTRACTOR

»  Evyidence thal lower tier Subcantractor’s or suppliers have not becn properly paid,

= Failure 1o provide aceras) reports by the 15th of sach manth as spectfied in the Subcontract provisions

3.2 Small Business Concerng

Upon recaiving writien approval fror SR » sma /| basincss concern iy be paid nore frequently than the cited paymen
terms and may invoice and be piid [or recorded costs for (tems or services purchased directly for the Subconiract, even though the
concern has not yet paid for those ems or sérvices

3.3 Final Indircet Cost Rates

Final annund mdirect cost rates and the appropriate bases shall be established in acourdatice with Subpirt 42.7 of the Fedorl
Acguisition Regulations (FAR) In effect for the period covered by the indirect cost rate propsal

The SUBCONTRACTOR shall, within |80 doys after the expiration of each of is fiscal years, or by o later dute spproved by

submit (o the suthovized procurement (epresentutive responsible for negotiating its final indirect cost mtes and, il
reguired by agency procedures; in the cognizant audit achiaty proposed final indirect cost rites for thal period and supporing cost
data specifying the Subcontract andf/or Suhcontrac) o which tha rates apply. The pruposed rates shadl be bused on the
SUBCONTRACTOR'S actual cost eéxpedence for that period. The appropriate suthorzed procurement representaive of
Government representalive ind SUBCONTRACTOR shall csteblish the finul indivect cost rates ud promptly ss priciicable ifter
receipt of the SUBCONTRACTOR s proposul.

The SURCONTEACTOR and the appropriste suthorized procurement representative or Government representative shall ckecute
s written undecstanding seting forth the final indirect voxt rates. The understanding shall speeify (i) the agreed-upon final aonul
judirect cost rates, (i) the bases to which the ates upply, (i1} the periods for which the rates upply, (iv) any specific indivect cast
Hems treated as dircet costd in the settlement, and (v) the affecied Subcontract, identifying any with advence agreements or specisl
terms and the applicable rates, The understanding shall ror change any monetary ceiling, Subcontract obligation, or specific cost
wlowance or disallowinee provided for in this: Subcontract. The understanding 15 incorporied inta this Subcontract upon
exscutien,

Eailure by the partics to agree on i Tinal annwal indirect cost rase shall be a dispute within the meaning of the Disputes provision,

7
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34 Cuick-Closenut Procedures
Quick-closecut procedurcs ore npplicable when the conditions in Federnl Acquigition Regulation {FAR) 42.708(u) ure satistied.

3.5 Audit

At any time or times before final pny‘mcnl,_ muy have the SUBCONTRACTOR'S invoices or vouchers and stutements
of cost sudited. Any payment may be (1) reduced by amounts found by not to constitute allowable costs or (2)
adjusted for prior overpayments or underpayments,

A6 Final Payment

The SUBCONTRACTOR shall submit & completion involce ot voucher, designated 25 such, promptly upon complation of the
Work, but no laer than one year (or longer, us the duthorized procurement representative may “pprove in writing) from the
completion date, Upon approval of that invoice or voucher, anid upon the SUBCONTRACTOR’S compliance with &l terms of this
Subcontract, lm& shall promptly pay any balasce of allowable costs and that pari of the fee (if any) not proviously

il

The SUBCONTRACTOR shall pay to d D iy refonds, rebates. credits, or other amounts (including interest, if any)
aocruing ta or received by the SUBCONTRACTOR or any assignes under this Subsontract, {o the extent that those amounts ire
properly altocable 1o costs for which WM hq: reimborsed the SUBCONTRACTOR. Reasanable eapenses incurred by the
SUBCONTRACTOR for securing. refunds, rebates, credits, or othel amounts shall be allewable cosls 0T approved by the
authurized procurement representtive. Belore final payment under this Subsontract, the SUBCONTRACTOR and each sssipnee

whise assigument is in sffoot o) the fime of final payment shall exceote and deliver

A An assignment to IR, 11 (orm and suhstance sanstEciony 1 T, 1 refunds, rebutes, credits, or ofher
wmounts (including interest, iF any) properly alincable (0 costs for which the SUBCONTRACTOR has been rsimbursad by

T, lcr this Subcontract: and

B A velease dischargm e SETNR, . the Governmen), their officers, agens, snd employees from ull Hebilities; obligatons,
el claims wrising out of or under this Subzontrict, except:

. Specified claims stuted i exsct amaunts, orm estimated nrmounts when the exact smounts sre not known;

2. Claims tincluding reasonable incidental cxpenses) based upon labilities of the SUBCONTRACTOR 1w thad parties

wrising ourof the performance of this Suboomract; provided, that the claimy wre not known to the SUBCONTRACTOR on
the date of the excoution of the release, ind that the SUBCONTRACTOR gives notice of the cluims in wiinng to N
SR vithin G yoars following the release date or notice of finel payment date; whichever 15 earler; and

Claims for reimbusement of costs, mchiding reasonable incidents] expenses, memred by the SUBCONTRACTOR wnder
the petent clauses of this Subcontrict, excluding, Rowever, any expenses. wising from the SUBCONTRACTOR'S
indemnification of the Government against patent Hibility

£

L Any invoige submitied, which fails o comply with the terins of this Subcontract, including the reguirements of ferm and
documentation, mey be rewrmed to SUBCONTRACTOR. Any costs assocmled with the resubmission of o preper invoice
stiall be 1o SUBCONTRACTOR's wecaunt. Final payment shall not relieve the SUBCONTRACTOR of any obligation
under this Subcomnitract.

U, Ny o s sole discretion, withhold payment due fior, hut not Vimited 1o, the foflowing roasons;
= Substendard work or delays in the Work sot carrected promptly.

*  Rvidence that a claim has been or will be filed against SUBCONTRACTOR
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= BEvidence that lower-tier Subcontractors have not been properly paid,
3.7 Cash Discounts
Cash discounts will apply from the dale a comreut, properly supported invoiee is received by " EENIGRe
3.8 Limitation of Cost

The parties estimate thet performance of this Subcontrict, exclusive of uny fee, will nol cost N, oo (fion (1) the
estimated cost specified in the Subcontract or, (2) if this 15 a cost-sharing Subcontrac N ; <o of the estimated cost
specified in the Sebeontract, The SUBCONTRACTOR ngress to use its best efforis to perform the Work specified in the
Subcontract and all obligitions under this Subcontract within the estimeted cost, which, If this 5 & cost-shiring Subconiract,
inchudes both TGN «nd (h: SUBCONTRACTOR share of the cost.

The SUBCONTRACTOR shall nntify_ i wriling whenever it has reason to believe the authonized cost limatation will
be sxceeded, This SUBCONTRACTOR notification shall be completed when (1) the estimated costs the SUBCONTRACTOR
expects to incur under this Subcontract in the next 60 days, when added to ol costs previously ineurred, will exceed 75 percent of
the estimated cost specified in the Subcontrect or (23 the wtal cost for the perfomisnce of this Subcontract, exclusive of sny lee,
will be either preater or substantially less than had been proviously estimuted. Ay parl of the notification, the SUBCONTRACTOR
aball provide W, o v ised colipwle of e ol cost ol pedfoiming this Subeontract,

Except as required by ather provistons of this Subeonrsact, specifically ciring wnd stated to be un exception 1o this clause: G
B i ool obligated (o reimburse the SUBCONTRACTOR for costs incurred in excess of (i) the sstimated cost speified in the
Subcontract or, (i) if this is a cost-sharing Subcentract, the estmated oost - RN specified in the Subcontract.

The SUBCONTRACTOR & uot obligated o continue performince unded (his Subcontisct {(ncluding detions under the
Termingtion clanie of this Subcontract) or otherwise incur costy in excess of the estimated cost specified in the Subcontract, unti|

S | ocifics the SUBCONTRACTOR in writing that the estmated cost has been merased wnd (i) provides w revised
estimated total cost of performing this Subcontmet, I this % 0 cosi-sharing Sebcontraer, the: increase shall be allecaed in
necnrdance with the formulka speaified in the Subcontract,

No nolice, communication, or vepresentation in any form other than that specified above, or from any person ather thon
W ol affect this Subcontreet's estimated cost (o SEENEERER., |11 the absence of the spegified nofive, M= 110
ohtigated (o imbuse the SUBCONTRACTOR for any costs in eacess of the cstiinated cost or, B this is o cost-sharing
Subcontract, for any costs in excess of the estimated cost to dTMMIR «pccificd in the Subcontmat, whether those excess costs
were incurred dunng the comse of the Subcontract or as o resultof Lerminalion.

If the gstimated cost specified in the Subcontract 15 increpsed. iy eosts the SUBCONTRACTOR fncurs before the ingredse (hu
e in escess of the previously estmted cost shall be allowable o e game extenl as IF fncured alerwind, unles; GR———"mue
issucy i lerminalion ar other notice dirdcting that the lncrease is solely o cover teimination or other specified expenscs

Change orders shull not be considered an nuthornization to exceed the estimated cost o T e (ied i the Subeonimet,
unless they contain o statément mereasing the estimatad oost,

I this Subcontract is terminated ar the estimated cost is nol mereased SRR (14 the SUBCONTRACTOR shall negotinte
an equitabile disnibution of a1 propeity produced or purchazed peder the Subcontract, based upon the share of costs mcurred by
euch party

19 Reimbursement of Travel Expenses

When wathorized ss part of the Statement of Work, the SUBCONTRACTOR will be reimbursed wavel expenses incurred in
performance provided that the expenses sre for costs incurred for lodging, meels, and incidental expenses considered rensopable,
wllowable, and allocable ta the extent that they do not exceed the maximum per diem rates i effect af the time of travel gs set forth
in Federal Travel Regulations (FTR) for mavel within the 48 states, The following are links o referencing the travel guidelines,
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Iravel Repulations

Additional guidance ¢an be referenced through ihe Jeint Travel Repulations (JTR) for travel in Alaska, Hawail, the
Commanwealth of Puerto Rico, and weritories and possessions of the United States; or the Stndardized Regulations (SR) for
travel allowances in foreign ireas.

A per diem will be paid o SUBCONTRACTOR smployess enly who are assigned 1o n project site for twelve (12) months (365
days) or less, SUBCONTRACTOR employess assigned 10 a project for more than sixty (60) days will be expectsd t vacate hotel
lodping and move Into residential accommadations,

A

Short-Term Assignments: Per diem and lodging will be paid in accordance with the rates established by the Federal
Travel Regulations unless otherwise specified in this Subcontract, Home visits for less than four (4} conscoutive weeks of
assignment {on travel status) are not authorized,

Temporary Work Assipnments (Sixty (601 Days or Lessh: Expenses associated with temporary work assignments that are

“gixty (60) duys or less will be reimbursed under the following guidelines

| Trangpaitation Ciher then Aitline: Reimbursement of transpartation costs will be at the current FTR per mile
wute, for trove] mude by sutomobile, or etual fares for other public comveyance, ressonuhly incurred By
SUBCONTRACTOR' S personnel in truveling by the shiorest mnd most direct route from hisher home office to
{Henford Site) Richlund, Washington, or to other such locations and return, af the request o
When wavel is by sutomobile the most direct rowte shall be determined in accordance with the Rand MceMally
Standnrd Distance Chart, Looal milespe costs while al the Hanford Sie will nor be seimbursed, unless
speifically duthored by S

2 Transportation by Aiding: Every effont shall be made 1o plan vequired wravel to ohiam the lowest fares availabie
Actual receipts must docwment all airfare costs being inveiced under this Subconirmet,

E.A Car Reqfal: Compact of intermediate siue. cors are to be nsed a5 a first choice. Shodld & eoimpact or intermedite
sz vehicle not be gvailable, use of 0 more éxpensive vehicle must inclode a certification by the omployee af the
effort mads to obtain the compaet or imermeadiate vehicle: Actual receipts must document all cor rental ind fur
costs

1 Lodging. Lodging will be telmbursed at the eurrent FTR ritg or ot the actual cost il less thin the allowabie FTR
sule. Actual receipts must documont all lodging costs being invoiced under this Subeanirace

3, Meals and Incidentd] Expenses (M&EIE) MEIE will be redmbursed o8 o flan vare per day, now vy eaceed the liming

specified for the geographical locatlen in the FTR. The daily fiving eapense (M&IE) shall be projated per the
FTR during the Ot and last day of travel, Tnelugive of ‘weekend trips home. Weekend stay-oven(s) are paid
whon continued work iz reguired duning the following week.
Temporary Work Assignments — Mot Than Siaty (600 Days, But Less Than Thice Hundred Sixty-five (363) Duys
Effective the siaty-first dav af e work assignment, the followmg modifications become etfecnve: (e il poy
o reduced per dieny rate of $30 per day o compensaie lodgng/sobsistonce expenses. Receipts will nol be required for
lod gingtsubsistence while under the reduced per diem rate allowance:
Instesd of using 4 rental car, 4 SUBCONTRACTOR owned vehaele may be vsed (F deterniined 1o be more cos effeotive,
Howeyer, shipping cost and aivangements must be pre-upproved by the authorizedprocurement reprosentsthve, TR
.. assumes no liability for cocidents when SUBCONTRACTOR owned or eentul vehicles nre used

Uhne teap home, to the primary residence. after each four (4) eonsecutive weeks of aszlamment {on towvel statos) o the
Subcontract will be reimbursed when approved in advance by S ;. (o}lows:
*  Fourteen (4} day advanced ¢vach pirfere via the most direct route in accardance with FTR guidelmes. 1F the
project work assignment o an urgent situgtion prevents the SUBCONTRACTOR empleyee from obiaining the
fonrteen- (14) day airfere: approval must be obained (rom GRS, 11 3 personad vehicls b used o relurn

[LH
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to the primiry residence, mileage and lodging will be paid at the current FTR nvies, not o exceed the fourteen
{14} day advanee airfare rate,

®  While triveling and athome, per-diem oxpenses are not reimbursable

*  The trips home are neither “bankable,” transferabie nor cumulative.

D, Work_Assignments - Three Hundred Sixiy-five (363) Davs and Over; Unless pro-spproved by IS, work
sssignments of more than three hundred sixty-five (363) consecufive days are considered permanent. Any incurred travel
and living expenses, after three hundred sixty-five (365) consecutive days, are not reimbursable without wrillen pre-
approval [rom This provision shall also apply 1w SUBCONTRACTOR's employees who transfer 1o
another Subcontract, The number of consecutive days for a transforred employes shall not restart with the new
Subecontract but shell continue from the origing] Subcontract sssignment date,

310 Identification of Uncompensated Overtime

Uncompensated overtime nigans the howrs worked without additiona] compensation in excess ofan evergge of 40 hours per week
by direct charge employees who nre exempt from the Fair Labor Standards Acl, Compensated personal absences such as holidays,
vacations, and sick leave shall be included in the nermal work week for purpases of computing uncompensated overtime hours.

Tl SHBCONTRACTOR IL'1H"|iII& ul L[IrLIJfJIII\_'lIrhIIlI_'I.I arve e toeesd P I.||.|.|'|i!l.||\.'-|lr willi ila t‘.hl:lhﬁhhl‘.d -Il.flflllll!lil'lg pﬂl,L'[jL Ps
used to sccumulate end report uncompensated overtime hows,

L1 Accruals

e SUBCONTRACTOR shall provide monthly o Accounts Payable an estimate of the wial billable cos from incepian of the
Subcontmet through the surment calendar month end  This information must be provided by emul (preferred), fox, o mail by the
15" of each montl. This duta must be provided for each Subcontract release uat] all payments are received und the Subeontract is

compHere,
Limual;, “I'BE
Fax; TBD

Muiling Address

ATTN: Accounts Payable / MEIN Hi-OU

b
Monthly Subrontract-te-1ate Cos) Estimate Form can be obtained gl the following Intzinet Addre sy

TBI

312 Taxes

The SUBCONTRACTOR shall colleet the opplicable Washington Stwte ssles or wse tax from SN,  nlcss the
SUBCONTRACTOR oblains & Direet Pay Permit from EENNRGER. A1 other Federal, State, county, municipal or other taxes
not excluded by the Washington State Department of Revenue Direct Pay Permit must be mcluded in the Subcontract smoumt, 1f
a5 o result of this Subcontract, the SUBCONTRACTOR becomces eligible for Washington State Business and Dccupation Tax
Credit for Ressarch and Development spending, the SUBCONTRACTOR shall wke such tax credit and assign such tax credit to

W [ c SUBCONTRACTOR applies for the Washington Stwe Business and Gocopation Tax Credit for Rescarch
and Development spending, the SUBCONTRACTOR shall notify s The SUBCONTRACTOR shall fully conpernte
with T i any tax audits, tax assessment reviews, or tax challenges.
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3.13 Right to Offset

oA (ot wiiver or limitatian of iy fights of remedies o MMIMSSSNNERNY <1 (| be entitled from time 1o lime 10 deduc
from uny omounts due or awing b}-“m SUBCONTRACTOR in conmection with this, Subcontrec! (o7 any aother
Subcontract with SENRGIINGER. v wnd oll amounts owed by SUBCONTRACTOR 1o SHSSSESSEy o (h: Government in
conneéction with this Subconteact,

214 Interest Payment

Mo interest is payable to SUBCONTRACTOR for any clwim it may have, except that specifically impased by a court of competent
jurisdiction on any judgment, and then only from the date of the entry of judgment.

ARTICLE 4.0 OBLIGATIONS OF SUBCONTRACTOR
4.1 Independent Contractor

SUBCOMNTRACTOR is un independent contrecior and shall maintiin complete control of and responsibility for its employees,
lower-tier Subcontractors, and apents. SUBCONTRACTOR shall alzo be solely responsible for the means and methods for
carrying oot the Work and for the satety of it emplovess, Mothmg contained in this Subcontract shall be construed o create any
employer-emplavee relationship between SUBCONTRACTOR's employess and SEG———_ . 10 cresie a contrictual
relatianship between the Government and SUBCONTRACTOR,

4.2 Authorization for Lower-Tier Subcontracting®

SUBCONTRACTOR shall not Turther Subsontract performance of all pr any portion of the Work upder 1hiz Subcontract. excepl
g5 disclosed in the SUBCONTRACTOR s proposal, without fest notifyin g S o1 obinining i v v it
peceptance {consent) for subconmacting the Work and approval of the lower-tier Suboantracton

4.3 Right ol Access™

S i Clicots, o apents shall heve the right o inspeetand eviluie SUBCONTRACTOR s facilities ot any time dunng
the procurement process and performunee (from Subeontrect award through final payment ). S, i Clents, or agents
shall have the righl of access io lower-ter Subeontraciors for the perposs of verifying the quality af their Work  Aceess t |ower-
tier Subconttactors shall be condingted dwough the SUBCONTRACTOR wod verilleation miy be performed jsintly with the
SUBCONTRACTOR

44 SUBCONTRACTOR Responsibility®

SUBCONTRACTOR agrees that i 15 as fully responsible (o EEGG—G_— (01 e acts and omissions of it lewer-tier
Subcontractors and of persons elther directly ar iudirectly employed by them as i fs for the acts and eonissiins of persons directly
employed by SUBCONTRACTOR. SUBCONTRACTOR shall oot be relieved of its responsibiliy for the Work by virue of any
Jower-tier Subcontracts it may place regandless of . 1o czptince of such lower-tier Subcontract.

The SUBCONTRACTOR s responsible for the quality of wark, materisl, and sguipment supplied under the teem of thiy
Subcontrect. SUBCONTRACTOR management and employees nre expeeted to lean from exparience, prevent adverse operating
incidents, and shate good work practices and lessons learmed. The SUBCONTRACTOR shell be respensible for assuring that all
lower-tier Subcontractors implement adequate quality and process control commonsurdte with importance o safety, cost, schedule,
and success of the progrum, of the products supplied or services meadercd.  All spplicable lechnteal and quality requirements
imposed by this Subcontact shal] be Aowad down to lower-tier Subcontractors through appropriate procurement docoments. The
SUBCONTRACTOR retuing the responsibility For the quality of all work, material, ond equipment provided by lower-tier
SBubconiractors.

The SUBCONTRACTOR shall hold @ pre-fabrication conference with SR 1riof (6 stacting (ebrication of iems by
SUBCONTRACTOR and/or its lower-tier Subcontractors,
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Nothing contained in this Subcontiact will be consmued to creale any contractua! relationshp belween any lower-ticy
Subcontractor an

435 SUBCONTACTOR Certification™

SUBCONTRACTOR will provide certification that the Jower-tier Subcontroctor has the®necessury permits and licenses lor the
Wark o be performed. The SUBCONTRACTOR guarantess that its lower-tier Subcontrectors will comply fully with the terms of
thiz Suheontract applicable o the portion of the Wark performed  [fany portion of the Woek, which has been subcontracted by
the SUBCONTRACTOR, and iz not, performed in accordance with this Subconiract, an reqoest by [
Subconiractor will be replaced at no additional cost oo i will not be employed again on the Subcontrac) unless 5o
authorized by i

4.6 SUBCONTRACTOR Assignment*

SUBCONTRACTOR shall include o provision In every lower-ticr Subcontract that authonizes assignment of sach lower-tis
Subcontracts 1o without requining further-consent frim such Tower-tier SUbcanbractons,

4,7 SUBCONTRACTOR Communications®

ZRE !l hove the rpght bom fime oo fime foocontect lower-tier Subcontractors: upon notificetion of the
SUBCONTRACTOR, to discuss the |ower-tier Subcontractorn s progress

4.8 Orgunizationnl Conilicts of Interest?®
SUBCONTRACTOR warmats that, to the best of iz knowledpe and Belief, and excepl ns otherwise disclosed, that the

SURCONTRACTOR has disclosed all such relevant information o TR 1o (0 nwird of this Subeontree and that thers
e i Facts which coutd geve cise to an ovganizational confhet of mierest dorving the Work's perlanmanee

4.9 Inspection of Services?
Ao The SUBCONTRACTOR shal] provide awl mamdain B inspection system accoptable ECI_ covering (he services

under this Subeammct Complate records of all inspection work performed by the SUBCONTRACTOR shnll be mmmmizined
and made availoble to T i soboontract performance and for s long aflerwands as the Subconiiac) reguires

G S i (b orighi (0 comiplete inspections wod tests on all services called for by the Subconteact. o the cxten
practicable at sl places and times during the performunce of the Subcontracy. TN «|:: || perform nspoctions znd tess
i manmner that will net unduly delay the work

I apy of the sepvices performed do oot conform 1o Subcomteact requirements, (NS oy eguire the

SUBCONTRACTOR o perform the services agan in conformity with Subcontrsot reqairements, for no additional (ce, When
the defects in services cannot be commected by re-performines, S vy —

I, Fequire.the SUBCONTRACTOR 1o fnke necessury action o ensure that fsture. perlormance conforms o Subeontract
requirerpents; wd

I Reduce any fee payable under the subcantract Werelleet the redveed value of the services performed

=

DI the SUBCONTRACTOR fuils o prompuly perform the services sgum or ake the action necessary o ensure future
performunce i conformity with Subconteact requirements, G iy —

|, By Subcontract ar otherwise, perform the services and roduce uny fee pavable by o amownt that s equitable under the
CHCUMSIances; or
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2. Terminate the Subcontract for default

4,10 Final Acceptance

When the SUBCONTRACTOR decms the Work fully completed, including sstisfactory completion of such inspeetions, festz and
documentation as are specified in this Subcontract, the SUBCONTRACTOR shall, within ten (100) working days, give o written
notice specifying the Work completed and the date it was completed. Within thivty {30y calendar duays after receipt of the notice,
& shall inspect the Work and shall either reject the Wark and speaily delective or uncompleted portions of the Work,
or shall give the SUBCONTRACTOR written acceptance af the Work ither for the purpose of final payment only, o far the
purposes of final payment und peceptance.
tn the zvant S :=jccts the Work and specifies dofective or uncompleted portions of the Work, SUBCONTRACTOR
shall, within five (5) working days, provide for GESEEEEERS r=icw and approval, a schedule detailing when all defects will be
corrected andfor when the Work will be completsd und shall proceed to remedy such defective and uncampleted partions of the
Waork, Thereafier, the SUBCONTRACTOR shall again give b o written notice of completing the Work, specifying a
new date for the completion of the Waork based upan the dute such defective or uncompleted portions of the Work were comrecied
The foregoing procedure shall apply agoin and suceessively thereafier until & has given SUBCONTRACTOR written

final aeecplance for purposes of final payment

Ay Fiffure by SO 1 inspcct o1 0 reject the Work or o reject SUBCONTRACTOR's notice of complation assel forth
ahove, shall pot be deemed 1o be fine] pcceptuice of the Work far any purpose by por imply aceepiance of, or
appeement with, said notice.

4.11 Non-Conformance Reports (NCRs)

Noncontormance Reports (NCRsh generated by SUBCONTRACTOR, sub-tier subconiractors and suppliers of iems  with the
proposed dispusition of "Use as-i8" or "Repar” shall be submirted for approval w R i Authonty Enginecring
and Quality Assurance before SUBCONTRACTOR initintes any remedial action on the nonconformance:

4.12 PriceAnderson Amendments Act (PAAA)
A i government Prime Cantractor providing nuclesr safety.related services o the Department of Foergy, . 5 voouved by
cantenet to ¢omply with the nuclear safety rules contained in the foliowing reguinfions;

o |0CFR 820, Frocedumd! Rules for DOE Nuclear Acfiviries,

o |OCFR 830, Nuclear Safery Management,

s 10 CER 835, Oveupational Radiation Proteciion, wnd

e [0CFR 708, Comtractor Employee Protecrion
1t specified in the Subcontrace, one or more of the nuclear safity regulabians identifisd nbove have been degrmined o apply o this
Work and therefore compliznee is icumbent ugon the SUBCONTRACTOR. The SUBCONTRACTOR will flow dawn these PAAA
requitements to it ower-tler Subconuzciors fon Work perfonned under this Subcontruel
The SUBCONTRACTOR will scourately, completely, and voluntanly report the nature aibd netinns tken i response W iy min
compliance with the nuclear safety rules to the SENN, [irccior, via the suhorized procurcinent represeriatve, and will
take proampt and comprehensive commective auiion 1o prevent recuirence

413 Indemnification®

SUBCONTRACTOR aprees to defend, indemuify and hold harmiless (NS (nd the Covernment, the affilisted companies
of each, and all of their directors, officers, employees; agents and representatives, from and mgainst:
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Any claim, demand, couse of action, liability, luss or expense arising by rcason of SUBCONTRACTOR' S faiiure o
comply with any law, ordinance, regulation, mle or order. Thiy clause includes, but is nol Timited to, fines or penaltics by
Government authorities and cluims aristng from SUBCONTRACTOR" s actual or agserted [ailure to pay taxes.

Any claim, demand, cause of action, Tiebility, judgment or damages wrising from actual or asserted violation or
infringement al rights in any patent, copyright, proprietacy information, trade secret or other property night ceused or
alleged to be caused by the use or sale of goods, maierials, equipment, methods, processes, designs or information,
including conitruction methods, construction  cquipment and temporsry conitruction  facilities, furnished by
SUBCONTRACTOR or its lower-tier Subcontractors in performance of the Work. Should wny poods or services
provided by SUBCONTRACTOR become, or appear likely to hecome, the subject of & claim of infringement of & patent,

copynight or ather property right, SUBCONTRACTOR shall, at dp!iﬂn. either procure for (TN
and the Government the right to continue using such goods or services, replace same with equivalent, non-infringing
goods or services, ar moedify the goods or services so that the use thereol beconies non-lnfringing, provided that any such

modification or replacement is of equal quality and provides equal performance to the infringing good or services.

Any claim, demand, cause of action, liahility, judgment or damages arising from SUBCONTRACTOR's negligence ol

acts or omissions which results in injury 10 or death of persons (including employees of the Government,

SUBCONTRACTOR and SUBCONTRACTOR'S lower-tier Subcontractors) or results in damage Lo or loss of property

{tncluding the propeity o r the Government). SUBCONTRACTOR's defense and imdemnity obligetions

hereumder include clitms ond damages urising from non delepable dutics n{# or arising from use by

SUBCONTRACTOR of construction equipment, tools, seaffoldmg or facilives furnished to SUBCONTRACTOR by

o Lhe Governmient.

Any claim, demund, cause of actian, Hubility, judgment o Jdumages meising out of any act or omission by
SUBCONTRACTOR that results in contamination, pollution, or public or privels nuisance

SUBCONTRACTOR's defense and indemniry obligaions shall melude the duty o reimbuise any allorey’s feey and
expenses ineurred by _m the Government for legal scton o cnforce SUBCONTRACTOR'S indemmnily
obligalinns,

In the event that the mdemnity provisions in this Subcontract are contrary W the law governing this Subcontract, then the
(ndemmity obligations epplicable hereunder shall be construed 1o be 1o the fullest extent allowable by applicable Jiw.
With respeet 10 elaims by employees of SUBCONTRACTOR or its fower-ter Subcontractors, the inderpniry ebligations
created ander this clause shall not be lmmted by the existence of, amount, or type of bepefils or compensation, payahle by
ar for SUBCONTRAUTOR. its lower-tisr Subcontractors of suppliers under any wirkers compensation, disabilicy
benefits, or other employee benefits dcts o regulations, 4l SUBCONTRACTOR, specilically and knowingly, waive
any rmitaion of Tiabitity asiog fror workers” compensation o such other sets o reguiations

4,14 Limitation ol Linbility*

Except (o the-extent that the SUBUCONTRACTOR 15 expressly responsible under this Subeomract for deficiencies In the scrvices

requited to be performed under e Subcontract {including any materials furnished in conjunction with these services), the
SUBCONTRACTOR shell sot be lizhle for loss of of damage Lo property of the Govermment that (1} ocours after
seceptance af services performed imder this Subcontract and (2) results from any defects or deficiencizs in the services performed

or makerials acceplably fwmshed

The limitation of lability shall not apply when a defect or deficieney in, ur— noceptance of, services performed o
materials furnished results from willlul misconduct of lack of good faith on the pant of any of the SUBCONTRACTOR'S manngerial

personnel.  The term “SUBCONTRACTOR's Mansgerinl Persopeel”, an used in this clause, means the SUBCONTRACTOR'S
directors, officers, and any of the SUBCONTRACTOR's managers, saperintendents, or equivalent representatives who have
supervision or direction of:

s Al orsubstantially olf of the SUBCONTRACTOR's business,
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*  All or substantially all of the SUBCONTRACTOR's operutions al any ong plant, laboraory, or separate location at
which the Subcontract is being performed; ar

= Aseparate snd complete mujor industrial operation connected with the performance of the Subsontract

if the SURBCONTRACTOR curries insurance, or has esisblished o reserve for self-insurance, covering Hability for loss or dumage
sulfered by the Govemment or through the SUBCONTHACTOR' performunce of serviees or furnishing of material
under this Subzontragt, the SUBL OR shall be liable w the Government ol 1o the extent of such insurance or
reserve, for Jogs of or domage to property of the Government oecurring after accepiance of, and resulting from any
defects and deficiencies, in services performed or matenials fumished under this Subcontract,

The SUBCONTRACTOR shall include this provision, Including this puragraph, supplemented as necessary to reflect the
relationship of the jubcantmeting parties, in ull lower-tier Subcontracts over $25,000.%

4.15 Codes, Laws, and Regulations®

SUBCONTRACTOR sha!l comply strietly with local, municipal, stute, federal and povernmental laws, orders. codes and
repulations applicable w SUBCONTRACTOR's operations in the performance of the Subcontract. Prior to offering the itém or
servite for acceptance, the SUBCONTRACTOR shall verity and document that the jtem of service beng furnished complics with
the procurement requirements. Where required by code, regulation, or Subcontract requiiement, documentary evidence that items
conform to procurement documents shafl be available at the facility site prior to installation or use.

SUBCONTRACTOR shall not, under iy cicumstances apply © o ehler mto negotintions with ony goversmental suthotity or
apency o) sccoptance of vardations from ar rovisions Lo aafety, health, or environmental laws or regulations celating 1o this
Subcontract or 1 the performanct thereal, wilhnul- priee weatten approval

SUBCONTRACTOR shall nol, under any clrcumstances, cause or permil, in conncchion with the Subcontizet Lo be performed
hereunder, the tischarge, emission or release of any kazardous substance and/or waste, pollutant, contuminant or other substanie
in violation of any applicable laws, nules or regulations which are now or hereafler promalgated by any governmental suthorities
hiving jurisdiction over the Subcontmet SUBCONTRACTOR shull comply with sl regulutory jequirements applicable to the
Work performed under this Subcommel and shall be responsible for complisnce with all hazurdous waste, health and safery,
notiee; training, and environmental protection laws, rules, regulations and requinements.  "Hazardous wasie” includes all
substances. which arg or may be [dentified as such in applicable Fedoml or State lawe and regulutions, SURCONTRACTOR shell
SR 'dmulurml safety ity sheets (OSHA Form 20) as meguired by applicable réguiation,

As an indocement 1o award of this Subgontract, SUBCONTHACTOR wartants fuil complisnee wnd that it will adhece o all
applicable project hagardnug waste procedures and, if necessury, obtain o wrange for, at ity expense and v sccordance with the
terms of this Subcontract, all identifiation numbers, permits, applications and other requirements n conneation with the Wik
SUBCONTRACTOR agress that it will nol store any hazardous wastes ol the jobsile for petiods in excess af ninory (90) dinys ar in
violation of the applicable jobsite storage limitaliony imposed by law, the Government o whichever shall be more
resirictive, SUBCONTRACTOR further agrees that it will not permit any sceumulation in excess of the small quantity generator
exclusion of 40 CFR, Part 261, or other apphcable faws, as amended, SUBCONTRACTOR agrees (o take, afitiche sclul|
senions necessary to protect thind parties, including withoul limitation, employees and agents of the Govemment a7
from any exposure (o, or kazards of, hazardous and/or toxic wastes ot substances generated or utilized in SUBCONTRACTOR's
operations. SUBCONTRACTOR agrees o report to the appropriste governmentsl agencics all dischacges, releases and spills of
hrardous substances and/or wastes required 1o be réported by law und to immediately mlifydsl' the same,

4.16 Foreign Ownership, Control, and Influenes®

For purposes of this provision, 4 foreign interest is defined as any of the following:

= A foreign gavernment of foreign governmen| agency.

= Any form of business enterprise arganized under the laws uf any country other than the United States of its posstssions;
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*  Any torm of business enterprise arganized or incorporated under the laws of the Uniied States, or 4 Stte o7 other jurisdiction
within the Unitad States, which is owned, controlled, or influenced by o foreign government, agency, firm, corporation or
FIL‘TE-UU'. ar

& Ay person who is not a United Staes citizen.

Foreign owhership, control, or influence (FOCH moans the situntion where the degree of ownership, control, or influence over
SUBCONTRACTOR by a foreign interest i3 such thal o reasonuble basis exists for concluding that compromise: of classified
information or special nuclear material, as defined in 10 CFR Part 710, may resull

The SUBCONTRACTOR shall mmediately provide P writcn notice of any chunges in the extent and nature of FOCI
over the SUBCONTRACTOR s status. Further, natice of changes in ownership or control, which sre required to be reported 1o the
Securities and Exchange Commission, the Federal Trade, Commission, or the Department of Justice, shall also be furnished

concurrently o U

In those cases where i SUBCONTRACTOR hus chinges involying FOCT, SN st detecmine whether the changes will

pose in undug risk o the common defense and security. In making this determination, M ;tol] consider proposals made

by the SUBCONTRACTOR fo avaid or mitigate forcign influences.

it ol i ony time dewcrmines that the SUBCONTRACTOR s or is powemially, subjest w FOCL  the

SUBCONTRACTUR shall comply with such nstruetions ne SR ha) provide in writing 10 safepwnrd any elussified

infurmation ov significant quantity of speciel nuclear matcrial,

The SUBCONTRACTOR agrees to imsert terms that conform substantially to the language of this provision including this

parageaph in all lower-tier Subcontracts ander this Subcontect that will require seeess w0 classified laformation or 4 significan|

quantity of special nuclear materisl. Information 1o be provided by a lower-ther Subcontractor pursuant to this provigion muy be

subatted directly to (EG——— S

Tiformstion submitted by the SUBCONTRACTOR or any affected lower-tier Subuantricton as required puriuant 1o this privision

shall be treated by TR o the cxtent permitied By law, a8 business or financinl information subminted in confidence to be

used solely for purposes of evalugting FOCI

The reguisermients of this provision are inaddition o the requirement that 3 SUBCONTRACTTOR obtain and retain the security

clearances required by the Subeontact. This provision shall not cperate as o Fmitation on GRS rizhts, including i

nehts to terminate this Subcontract,

S oy erminate this Subcontaet for defilt eithor if the SUBCONTRACTOR fails to meet obligations impased by

this provision (.5, provide the information required by this provision, comply with GRS inctructions about

safeguarding classifred infarmation, or make this provision applicable 1o Jower-tiey Subcontractors) or if, In

judgment, the SUBCONTRACTOR ¢reates i FOCT siwation m order to avaid performance or a termination for default, D
may terminste this Subeontrie! for convenlenee i the SURCONTRACTOR becomes subject to FOCT and Tor ressons other

than avoidance of |-||;|'r|'||'j]|;||_||_';_: af the Subcontract, comeol, of choeses nol o, wvnid or IT'I.H.IE'-'I.[!'." the FOCI 1:I|'i.?h]'.-'|T|.

4.17 Publicity®

SUBCONTRACTOR will not disclose the nature of ity Work under (his Subcontract of engage in any other publicity or public
media disclnsures with respect 1o this Subconmace without the prior wiitten consent of GRS,

4.13% Key Fersonmel

Certain SUBCONTRACTOR employess may be designated g¢ Koy Personnel in this Subcontract.  The SUBCONTRACTOR
aprees those individuals determined 1o be key individuals will net be changed or reassigned without the writien agreement of
Gl [ ooy of the designated key personncl become unavailable tor assignment for Work under this Subcontract, the
SUBCONTRACTOR, with the prior approval of (ES.. +11 replace the employee with an individaal substantially equal in
abilities or gualificaiions,
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4,19 Suspension of Work*

The authorized procurement Tepresentative may order the SUBCONTRACTOR, in writing, to suspend, delay, or intermpt all or
any part of the Work of this Subcontvact for the period of time that the authorized procurement representuiive determines
appropriate for the convenience o MMMIPR. The notice of sespension shall specify the: date of suspension and the estimated
duration of the suspension, Such suspensions under this Subcontract shall not exceed one hundred eighty (1800 consecutive
calendar days each nor in aggregate more than two hundred seventy (270) calendar days.

Upon receiving any such notice of suspension, the SUBCONTRACTOR shall promptly suspend funther performance of the Work
1o the oxtent specified, und during the period of such suspension shall properly care for and protect all Work in progress and
materials, supplies and equipmeni that the SUBCONTRACTOR has on hand for performance of the Work. Upon the request of
RN, - SUBCONTRACTOR shall promptly deliver o Sl copics of outstinding Subcontracts of the
SUBCONTRACTOR, and shall take such sction relutive to such Subcontracts as may be directed by iR Thc
SUBCONTRACTOR shall use [t host efforts to utihize its material, Iabor, and equipment in such o manner as to mitigute costs
associeted with the suspension,

may ab any time withdraw the suspension of Work as o all or part of the suspended Wark by wiitien notice to the
SURBCONTRACTOR specifying the effective date and scope of withdrawal, and the SUBCONTRACTOR shall resume diligent
performmnce of the Wark for which the suspension s withdzwn on the specified effective date of withdrawal,

If the performance of all or any part of the Work exceeds the suspension days specified in this provision, an adjustment shall be
mide for any inerease in the cost of perfovmance of this Subconiriwet {excluding profit) necessarily cpused by the unreasonable
suspension, delay, ar interrption, and e Suheonmet shall be modified in writing aecordingly, However, no adjustment shall be
made under this provision for iy suspension, delay, or intermuption to the ektent thay performance would have besn so suspended,
delayed, or inu:,rl.'up{cd by any other cause, meluding thiz fault or megligence of the SUBCONTRACTOR, or for which an equsabie
adjustment is provided tor or excluded under any other provision of tus bubconmmet  The SUBCONTRACTOR shall sl b
entitled o any profits or any damsges becavse of such SUSpEnsion or withidrawals ol su speng 131,

4,20 Suspect and Counterfeit Tems®

N cscoves the right to question and/or tequire SUBCONTRACTOR to centify and/or furmsh proof regarding the
quality, suthenticity, application, or fitness for use of the (tems supplicd by the SUBCONTRACTOR under this Subcontract. The
SUBCONTRACTOR shull estublish and implewent sppropriste meisures to prevent the arocurement and incorparation of suspect
and coumerfeil parts into the deliverable for this subcontract [y addition, the SUBCONTRACTOR shell report the discovery of
suspect and eounterfei iems [0 sufficiont details wo establish ol circumstances relative 1o the eccurrence.

Any lems furnished s part of this Subcoutract ind wiich have been previously found by S 1l Drepitinent of
Energy, or the Department of Commerce t be counterfeit or which wre listed by the Depariment of Commeree to be suspect will
be decmed, without more proof, ta be subject 1o the above requirement of further proof or certification, N 5o
reservis tha right toquestion the cireamstances and make avarlable o report of any such review to the Government. All costs
associsted with condugting inguiries into and reporting o, components determined 1o be counterfen, shall be recovered by GEF
A (o the SUBCONTRACTOR

4.21 SUBCONTRACTOR Generated Documentation

Doctments that furnish evidance of the guality of ltems andior activities affécting guality are considered quality assuramoe records
and shall be prepared and controlled in sccardance with approved procedures. Submittal of these docoments. o (IR <hail
be accomplished asspecified in the Statement of Wark, specification, or other Subcontract documents,

4,22 Acquisition of Real Property

Morwlthstanding any other provision of this Subcontract, the SUBCONTRACTOR will obtain prior approval from the authorized
procurement representative when, in performance of this Subcontract, the SUBCONTRACTOR scquires or proposas (o agquire
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use of real property by lease when the Government will oltimately assume the liahility for, or will otherwise pay for the obligation
under the lease as a retmbursable Subcontract cost.

4.23 Management of SUBCONTRACTOR-Held Government-Owned Property®

This provision specifies tequirements which Government Furnished Froperty (GFF) is cither provided or purchssed in
sccomplishing the Waork under this Subsontract.

A, D (cscrves the right 10 furnish any property or services required for the performence of the Wik under this

E.

i X

Subcontract.

Excepl 45 otherwise provided by the authorized procwrement representative, titte to all materials, equipment, supplies, and

tangible personul property of every kind and description purchased by the SURCONTRACTOR, for the cost of which the

SUBCONTRACTOR is entifled 1o be reimbursed as & direct itern of cost under this Subcontract, shall pass directly from the

vendor o the Government,  reserves the right to mspect, and o acoept o réject, any item of such property, The

SUBCONTRACTOR shall make such disposition of rejected items as the authorized procurement representative shall direct,

Title to other property, the cost of which is reimbursable w the SUBCONTRACTOR under this Subcontract, shall pass to and

west in the Goverment upon (1) issumnce for use of such property in the performance of this Subcontract, of (2)

commencement of processing ar use of such propeny in the performance of this Subconteact, or {3} reimbursement of the cost

thereof by - whichever first acurs, Propeny furnished by 1ht-. and property purchased by the

SURCONTRACTOR, title to which vests i the Gavernment, under this paragraph-arc hereinafier refermed (o as Government

propenty, Title to Govesament property shall not be atfected by the incorporation af the property inte o0 the anachment 1o any

properly not owned by the Govemmment, nor shill such Government properly Or iy part, be or become o fixture or fose s

identity by reason of affixation (o any wealty

I'n the extent directed by thie authorized procurement representative, the SUBCONTRACTOR shall identify Government

property coming into the SUBCONTRACTOR's possession or custody, by marking wnd sepregating in such a way,

satisfactory h&.. ws shall indicate its ownership by the Governmant

The SUBCONTRACTOR shall make such disposition of Govermmenl property which has come into the possession o

custody of the SUBCONTRACTOR under this Subcontiact me the anthorized procurement representative may direct during

the progress of the Work or upon completion or termination of this Subcontract. The SUBCONTRACTOR may, upon such
perm tad condifions e :i:ch authoeized procurement representative may approve, sell, or exchangs such
property, o acguire such. property al 8 price agreed wpon By the suthorized procurement sepresentative and the

SUBCONTRACTOR as the [air valee thereaf, The amounl received by the SUBCONTRACTOR ns the resull of any

disposition, or the agreed i value of any such propety sequired by the SUBCONTRACTOR, shall be applied in reduciiar

of posts allowable wnder this Subcontract or shall be otherwise credited o fccount o . s the snthorize:d
procutement  representative may  direct, Upon completion: of the work or the termination of thizs Subcomtract, the

SUBCONTRACTOR shall render an zcooonting, 4s preseribed by the auwihorized procurement repiesentative, of all

Government progerty which had come mto the possession or custody of the SUBCONTRACTOR uikler (his Subcoutrct

Munagement of Property und Classitied Malerials;

|. The SUBCONTHACTOR shull take uil reusonable precautions, und such other actions as may be diceted by the
suthorized procurement representative, or in the absence of such dircction, in acenrdance with sound busingss priciice,
safeguard and protect Government property o the SUBLONTRACTOR s possession or custody

2 Inpddition, the SUBCONTRACTOR shall ensure thur adequate safoguards ore i place, and adhered to, far the handling,
contral and disposition of high-risk property and classified materials throughout the life cycle of the prapenty and
materials consistent with the policies, practives and procedutes for properly management contained in the Federal
Property Management regulstions (41 CFR chapter 101}, the Department of Energy Property Manngement regulations
(41 CFR chaper |09}, and wther applicable regulations.

3. High-risk property is property, the loss, destruction, dimuge to, or the unantended o premature transfer of which could
pose risks to the public, the environment, or the natlonal security interests of the United States, High-risk: property
includes profiferation sensitive, nuelear related dual use, export controfled, chemically or radicactively contaminaterd,
hazardous, und specielly desipned and prepared propenty, meluding property an the militarily critical technologies Tist,
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F, Risk of Loss of Government Property:

H.

The SUBCONTRACTOR shall not be luble for the loss or destruction of, or damage to, Lrovernment property unless

such losy, destruction, or damage was caused by any of the following:

4 Willful misconduet or Tack of good faith oa the part of the SUBCONTRACTOR's managenal personnet;

b Failure of the SUBCONTRACTOR's managerial personnel to take all reasonsble steps o comply with any
appropriate written ditection of the nuthorized procurement representative 10 safeguard such property under this
provision; or

¢ Pallures of the SUBCONTRACTOR managerial personnel to sstoblish, administer, or properly maintain an approved
property manggement system in accordance with this provision.

I, after an initial review of the facts, the authorized procurement representative infarms the SUBCONTRACTOR that

there 34 reason to believe that the toss, destruction of, or damage to the Govemnment property results from conduct Falting

within one of the categoriss set forth-ahave, the burden of proof shall be upon the SUBCONTRACTOR to show that the

SURBRCONTRACTOR shonld not be requircd 1o cnmpemuln-‘or the loss, destruction, or damage,

li the ovent that the SUBCONTRACTOR 15 determined Hable for the loss, destruction oo damage to Governmen

praperty in accordance with this provisian, the SUBCONTRACTOR's compensation A <+ b determined

as follows:

w,  Hor damaged property, the compensation shall be the cost of fepairing such domsged property, plus any costs
incarred for temporiry replicement of e damuged property, However, the value of repair costs shall not exceed the
tair market value of the damaged property, 17 o fair market value of the property does not exist, the authorized
procurcment representative shall determine the walue of such properry, consistent with sl relevant facts and
CireUmAtERees,

b For desgoyed or lost property, the compensation shall bebe fair market value of such property af the ime of such
loss or destruction, plus any costs incurred for tempoiary replocement and costs associdled with the disposition of
destroyed propecty, 1 o fnir markec value of the property does not #xis, the authirized procurement remesanialive
shall determne the value of such property, consistent with sll relevant facts and circumstances,

The SUBCONTRACTOR shall not be reimbursed for, and shall not include as an item of overhead, the coxl ol insurance

or of any reserve covering 1isk of loss or destruction of, or damage 1o, Governmen| propeity, sxcept [ the cxtent that the

guthorized procureiien! tepresentative may have expressiy required the 51 THCONTRACTOR 1o carry such Insursnee
under another provision of this Subcontract

Steps to be Taken in Event of Loss:
In the event of smy damage, destraction, or loss o Governmenl properly in the posseision o cusody af he
SUBCONTRACTOR with @ valse above the (hiesholl set st in the SUBCONTRACTOR S approved propetty miansgsment

5y5l

2

i

e, the SUBCONTRACTOR;

Shall immedistely inform e suthorized procurenent spesentative of the occasion wird extent theteol,
Shidl take all reasnuable steps to protect the property romaining, dod
Shall repair ar replace the damaged, destroyed, or lost property in aceordance with the written dircetion of the authorized

procurement representative. The SUBCONTRACTOR shell take no hction prejudicial o the right u_ 1o
recover therefore, and shall furnish n“ on eequest; all reasoneble sssistance in dblining recovery,

Crovernment praperty shall be used only for the performines of this Subcontiact
Property Muanagement

Propeny Magapement Systen

4. The SUBCONTRACTOR shall establish, administer, and peoperly mainain &n approved property managernchl
syatem of eccounting for and control, utilization, maintenance, repair, protection, preservation, and disposition of
Goveriment property in its possession under the Subcontract, The SUBCONTRACTOR's mproperty wanagement
system shall be submitted to the authorized procurement representative far approval and shall be maintained and
administerctl in necordance with seund business practice, applicable Federal Froperty Munagement rogulations and
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Department of Encrgy Froperty Managemen! regalations, and such directives o instructions which the authorized
procurement representative may from time (o time prescribe.

b.  Inorder fora property management system to be appraved, it must provide for:

i, Comprehensive coverage of property from the requirement identificition, through its life cvele, to final
disposition;

il.  Employes personal responsibility and accountability for Government-owned propery;

iti. Full integration with the SUBCONTRACTOR's ather administrativeand financinl systems; and

iv. A method for continuously improving property management practices through the identificution of best practices
esmhlished by “best in class" performers.

¢ Approval of the SUBCONTRACTOR's property management system shall be contingent upan the completion of the
baseline inventory & previded in this provision,

2,  Propenty Inventory:

a  Unless otherwise directed by the authorized procutement representative, the SUBCONTRACTOR sholl within six
(&) months afler execution of the Subcontract provide a baseline inventory covering -all items of Government
HOpery

b I e SUBCONTRACTOR i+ succesding suother Subcontractor in the performance of Mis Subcontzcy, the
SUBCONTRACTOR shall conduel o joint reconcilintion of (he property inventory with the predecessor
Subcontiactor. The SUBCONTRACTOR ngrees 1o participate in g joml reconciliation of the praperty investory il
the: completion of this Subeantmet This formation will be wsed o provide s baseline for the sugeceding
Subconiract as well as information for closeout of the predecessor Subgontect,

1 The term "SUBCONTRACTOR'S managennl personnel” &8 wsed in this provision means . the SUBCONTRACTOR'
directars, officers: and nny of its managers, superintendents, or other euivalent repeseniatives who have supervision or
directinn of:

[ Allor subsintially all of the SUBCONTRACTOR' business; of
2. Al e substantiahy all of the SUBCONTRACTOR'S operations: i any one facility or sepanite loculion Lo whizh this

Subconiraci 18 being performed; or

A separate-and complete major medusiral aperation im comncetion with the pertormance of his Subtontiacs; of
4. A scparate and complote tmajor cORstruction, #lieration, o FepuT OpEralion |n cannection with performance of this

Subcontract; or

5 A sepurate and disorete major tesk or opemtion in conpection with the performance of this Subconiract,
K. The SUBCONTRACTOR shall inelude this provision inall tine and material or cost reimbersable [ower-tier subcontracts.

4.24 Uoliday and Work Schedules

Daily wirk schiediles wnd fueility operations are NO'T uniform ameng Hanford Site Contractors. Lo addition. sume afganizitiois
and fagilities ahserve alternate Friday closures. Accordingly, BEFORE scheduling deliveries, the SUBTCONTRACTOR shall imake
specific schedule arangements for the delivery of materials wth the authorized procurcinent represeniative, Facility Maniger,
Delivery Warchouse Manager, or Bullding Manager, ete. The authorized procurcment representative will not be Tiable for the cost
of any delsys, demuritge, layover, exrs travel duys, ete. which tesult from SUBCONTRACTOR's failure to obiain i specific
whedule in sdvance, Current Hanford Site Frcllity Closure duys arer Mew Yesr's Day, Pressdent’s Day, Memarial Day.
Independence Duy, Labor Duy, Thanks piving Day {end following Prday), Chnstmas Eve and Chnstmas Day,

4,25 SUBCONTRACTOR's Personnel and Notification

Any employee of the SUBCONTRACTOR deemed hy_. in their sole judgment, to be objectionabie shall be removed
from the job-site immediziely upon suthonzed ment representative request and shall be promptly replaced by the
SUBCONTRACTOR af no extra expense [0 The SUBCONTRACTOR shall nevertheless retuin all authority and
control over it employees, including responsibility for all costs arising from praviding reasonihle necommaditions for s
emplayess
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Upon verbal or written notification by the authonzed procurement represeatative that a SUBCONTRACTOR employee's services
are no longer required under this Subcontrzet, the SUBCONTRACTOR shall notify the impacied employee within twenty-four
{243 hours of receiving authorized procurement representative notification,  The SUBCONTRACTOR then shall confirm in
writing within twenty-lour (24) howrs {0 the authorized procurcment representative that aotification has been given to the impacted
cmployee.

If requested by the suthorized procurement representative, The SUBCONTRACTOR shall 1'u!||h'-!F with the names
and addresses of Tower-tier Subcontractors and others who have performed or sre performing the Work under this Subcantruct,

4,26 Permits, Licenses, and Fees

SUBCONTRACTOR will obtain and pay for all appliceble permits and licopscs required by luw that are associnted with the
Work.

ARTICLE 5.0 OBLIGATIONS OF CHZM HILL

5.1 Changes

The Work shisll be subject to chinge by additions, doletions or revisions theveta hy The SUBCONTRACTOR will
be notifiod of such changes by receipt of additional andfor revised deawings, specifications, exhibits ar ather writien notification

The SUBCONTRACTOR shall submit ““_ within ten (10) working days alter 1ectipt of notce of 0 change, o defailed
proposal with supporting caleulstions wnd priclag for the chunge together with any requisted sdjestirents in the schedule. The
pricing shall be itomized b3 required by and shall be in sufficient detail w permit an analysis of all labor, motexial
and equiprent aid shall cover all Work involved iu the change, whether such Work was deleted, addad o modified. Amounis
related o Subcontracts shall be supported in sumibar deteil  In addition, il the proposal includes & fime extension, justification
therefore shall also be furneshed

The SUBCONTRACTOR shall not perform changes in the Warlk Ill1l1|—- hus approved in writing the change and any
adjusimend in the ‘schedule for performince of the Work.  Upon reeeiving such witien approval from d. the
SUBCONTRACTOR shall diligently perform the change in sinet accordance with the Subcontrag

Motwithstanding  the paragraph  sbove, the  suthorized  procuremenl  represeniplive may  expressly  suthorize  the
SUBCONTRACTOR in writing to perform the change puicr te approvil hy- The SUBCONTRACTOR shall not
suspend performance of the Subcontract during the review and negotiation of any change, exceptas muy be directed by R
&pm'iuuﬂ.[ to the “Suspension of Work™ provision

The SUBCONTRACTOR shiall not comply with verbally directed changes to the Work, If the SUBCONTRACTOR believes thui
any oral aolice or inslruction received 1'mmﬂ will invilve & change in the cost, Ume o peform of imtegrity of Work,
the SUBCONTRACTOR shall requue thal the notice or instruchion be given in wiiting by the suthonzed procoement
representative Any costs ncurred by SUBCONTRACTOR 1o perform verbally directed  changes  shall ke the

SUBCONTRACTOR S responsibillty, and the SUBCONTRACTOR waives ary and all 1jzhis o a claim ‘ILl.llllm fur
such costs o additional time w perform the Work as o resuli of compliance by the SUBCONTRACTOR with such vertally

directed clisges.
5.2 Technleal Represeniative Responsibilities

Fas elsewhere 1n this Subcontract designated the Buver's Technical Representitive (BTR) The BTR is responsible
or monitering and providing technical goidance for this Subcontiact ind should be contacted reganding questions or problems of
4 technical nature. The BTR s also wesponsible for appropriste surveillance of the SUBCONTRACTOR while on the Henford-
site. In mo event, however, will an undérstunding or sgrecment, modification, change order, or any devintion from the terms of this
Subcontract ba effective or hinding upon inless formalized by proper Subcontiacl docoments executed by the
authorized prosurement representative prior to completion of this Subconimect,  On all mafters that perain to Subcontract terms,
the SUBCONTRACTOR shall contsct the authorized procurement representalive specified within the Subcontraet. Wher in the
opimion of the SUBCONTRACTOR, the BTR reguests ar directs efforts oulside the caisting scope of the Subcontract; the
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SUBCONTRACTOR shall promptly notify the suthorized procurement representative in writing, No action shall be taken by the
SUBCONTRACTOR until the authorized procursment representative has issued an appropriste modification w the Subcontract

ARTICLLE 6.0 GENERAL LEGAL PROVISIONS

fi.l Confidential and Proprietary Information

-j—uwa:sses information of & confidential and proprictary nature sbout businesses, produces. services, and processes of
nd the Government.  This information, which relates 1o destgns, technical experience, ¢lassified information, sofware,
processing systems, datubases, financial and other data, intellectual property including wade secrets, customers and vendors, personael
records, research, duvelopmcm‘ imventions, construction p]urm, muuu!‘acluring, u\giraee‘r‘ing, ﬁucounling, bid data, sales and murkcu'ng
including Subcontragt terms, and any Informotion generated purseant to Work performed in accordance with the Subcontract
(collectively, Confidential Information), constitutes o comumercial asset of considerable value 1 and the Government
SUBCONTRACTOR shall use such Contidential Information only for the purpose of performing Work in accordance with ihe
Subcontract and not disclose such Confidential Information o any other person (including the media for purposes of publiciy),
partncrship, venture, firm, Government, or corporation withoul the express written direstion o or the Government, as
appropriste, SUBCONTRACTOR furiher shall make all reasonable efforts to sequire its employess and any otheis, including lower-
e Bubcantinctons, i maintiin seeh Confidentinl Informabon in strictest conlidence:

Ceonfidentinl Informotion shall not include the follawimg:

= Informition that is scquired by SURBCONTRACTOR from others who hive no confidentn] commmen Jla_il' the

Crovernment;) o

s nformation that 5 part of the pablic domain or becomen, without faolt or paticipation ol SUBCONTRACTOR. put of the
public dormiin, by publication or otheewise: or

o laformation that is iy SUBOONTRACTOR s possession prian ‘.l-_ ar e Cavemment's dlEETosure ol o

®  Information that i developed indegendently by SUBCONTRACTOR: or

*  lufbrmnation chat is required to be publicly disclosed under operation of Tow, for which SUBCONTRACTOR will previde ol least
five (5} duys notice ld o the Gevernment, 13 upproprinte, before diselosure

Al drawings, spectfications, prints, financlal snd other dats, and any ether writtes or elecwonically encoded materials (collectively
'Gucumantution’) furnished b ant the Covemment o SUBCONTRACTOR shall vemain propery. o
addition, all documentation developed by SUBCONTRACTOR i the performance of Work in sceordance with the Subcontract shall
becom property. Upen completion of Work, SUBCONTRACTOR shafl either destroy or retam such docurmentation
and any other Confidential Information reduced to tangible or sleetranie form, meluding copies thergnf, to unless
6 provides witten direction to do otherwise:

Mothing comtained In the Subsoniract, or in any disclaimer made h_ur the Covemment. shall be constued tw grant
SUBCONTRACTOR sny license or other vights in or w disclosed Confidential Infarmation or any patent, trademark, or copyright
that has been or may be issued unless expressly conveyed by written agreement exclusive of the Suboontract

In the event thit Work performed by SUBCONTRACTOR in accordence with the Subcontmct involves the collection or
generation of data on porgons or aasocialions, SUBCONTRACTOR shall maintain strict confidentislity of records in socordance
with the Privacy Act of 1974 {5 U.5.C, 552a), provisions of the Far Credit Repmuing Act (15 UL.S.C. 1681), and applicable
federal and siate agency regulations. Violations of these stafutes may result in crimine! penalties.

6.2 Claims lor Extra Work
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In any case where the SUBCONTRACTOR anticipates additional compensation will become. due, the SUBCONTRACTOR will
notify the authorized procurement representative, in writdng, of s intention to make a claim for such compensation before il
beging the extra Work on which it bases the claim. 1f such notification is not given and the SUBCONTRACTOR fails to keep
strict gccount of actunl costs for this extrn Work, then the SUBCONTRACTOR hereby waves any cluim for such additeonal
compensation, Such notice by SUBCONTRACTOR, and the accounting of the SUBCONTRACTOR's actunl costs for the extra
Wark, will not be construed as proving the validity of the ¢laim, Claims for additional compensation shall be made in detarl and
submitted, in writing, to the authorized procurement representative within ten (10} working days ol identifying this effort us extra
Work for which the SUBCONTRACTOR bases lis claim. The submission shall contain & detailed proposal with supporting
caleulations and pricing for e ¢laim together with any requested adjustments in the schedule. The pricing shall be itemized as
required by the suthorized procurcment representative and shall be in sufficicnt detall to permit an analysis of all Iabor, material
and equipment costs and shall cover all work invelved m the claim.  If the claim is found to be valid, it will be allowed and

reimbursed for as provided in this Subcontract.

6.3 Assignment

SUBCONTRACTOR shall nov sssipn any of the duties or rights or any claim agaige oot of or related e this Subcontract, whether
wrtsimg in o, Subcontract of otherwise, without the writien congsent nt'w Any crasthorized assignment g void and

uncnforccable. Those  conditions and the entive Subcontract ore banding on the hens successors, and assigns ot the
SUBCONTRACTOR

-nny assign this Subgontract, in whole or in pait to the Government or lo such party as the Government may desigrate to
perform obligations hercunder. Uﬁn reggipt by SUBCONTREACTOR of written notice: that the Government or a

party &0 designated by the Govarnment or as accepied an assignment of this Su!ﬁ;ltla:lﬁi.‘_ﬂinlf be
relieved of all responsibalily herenmder and SUBCONTRACTOR shall thevealter Jook selaly o soch sysignes Tor performance of

- obligations

f.4 Termination

A Termination fo Convenlence This Suboontect muy be renminated st oy fime by mutogd agreement of the Paties. v s
inticipated that this Suboontract dhall continue for the durstion. of the Cinilract el wny exiengion thereto, wnless durmg
the tevm of this Subéontier, DOE dirges in wiiting the termination of te Soboonmset in gecordance wath FAR 522486 or

unless DHOE removes substmnelly all of the Subcontracwr seope. of work trom the Prome Contrect, Insuch event
SUBCONTRALCTOR will be entitled to compensation for Work performed up (o the date of erminsion ol reasymahle
fermmination expienses a8 determined within the discretion of

B Termination for Def; q fiiy, By owriten notice, teoninste the whole o any pat of this Subcomtract (o)
default in the event that SUBCONTRACTOR fuils o perfirm any of the provigicns of this Subcontract, or fails 1o make
progicss as to endanger performance of this Subcontract m accordance with it teoms, of, i the opinion o
becomes finencially or legslly incapable of completing the Work and does not enrrect such to rensaonible
satisfacton within o period of seven (T calendar duys after receipt ol notice from cifying such ilure, 1,
after notice of termimation, 1t is determined Tor any reason that SUBCONTRACTOR was not in default or that the defaull
was excusable, the rights and obligations of the parties will be the same as if the aotice of ermination had been fssued
pursaianl (0 a terminstion fee convenience,”  In the evenl ol termination for defaul, the SUBCONTRACTOR will not he
enfitled to termination cxpensea,

¢ Regadlcss of the eause of wermination, the SUBCONTRACTOR skall deliver to (MY-ztie copies of =il completed
-.:-i ﬁiiiu[ly conpleted Work products and instruments of service and all matenals and equipment prevaously paid for by

0. Inno case shall termination for any cause constitute a claim for consequential damages or domages based on loss of anticipated
profita
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E.  The rights ond remedics om-n-.-:dcd in ths provision are not exclusive and are in addition to any other fghts and
remedies pravided by law or equity under this Subcontrict,

6.5 Governing Law

Irrespective of the plice of performance, this Subcontuet will be vonstrued and interpreted sccording to Federal Government
Contract Law as enuncisted sud applied by Federal judicinl badies, Boards of Contract Appeals and quasi-judicial agencies of the
Feteral Governmenl To the cxtent that this law 15 not dispositive, the low of the State of Washington shall apply. In the event
that either party hersto must resort ta litigation to enforce o right or remedy conferred by law, equity or the provisions of this
Subeontract, the partics hereby consent to the aclion being brought in the court of competent jursdiction in the State of

Washingron.
6.6 Severahility and Survival

If any of the provisions contained in this Subcontrac) e held invalid, iliegal, or unenforceable, the enforceability of the other
temaining provisions shall ot be affected o nnpaired thereby, Limitations of liability, indemnities, and othes express
representations shall survive teemination of this Subcontract for any cuuse e pd

6.7 Authorization to Proceed

Execution of this Subcontract by (NI« 1 be wihorization fo the SUBCONTRACTOR t progoed with the Work unless
otherwise indicated in this Subcontrct,

6.8 No Thivd-Farty Benellolaries

Ilis Subcontract canveys no rights or benefits 10 anyene other thn SUBCONTRACTOR and (R «J has no third-
party heneficiaries,

6.9 Arhitration

In the event that is cequired (o arkitrite o dispute with o third g, which dispute arises out of or s directly refated
ti thils Subgontract, the SUBCONTRACTOR ugrees to joim in sich arbitrastion proceeding usPuay direer amd shall
submit 1o such jurisdiction and be finally bound by the judgment mndered m aceondence with the arbitration rules as may be
eatinhlished theecin

G, 10 Disputes

In the event that the partics canmo, [i“-;'..u[lh H,,_-gmju[inﬁ;.._ reieh Apreement un wny P aivang oul of the Subcontract, the 155uc
will he considered a dispute and shall be resolved in accondance with the follawing

1§ effoits &l resolution thl'u!!gh gl‘lﬂ-ﬂ fimith discussions mmdaor :|¢:Ei|:|i'_1|im].§ fai1l to resolve the ﬁﬁiputu, the partics agiec thast besfore Li.lkill.!‘.
any sher aetion, they will consider te use of Alternpiz Dispuie Besolution (ADR) In the event that non-hinding mediation o
arbitearion is agreed upon, the site of the proceedings st be Richland, Washington, unlsss otherwise sgreed in writing by the partics
[he rules for mediation or arbitration and the selection of the arbitrator shall be determmed by mutudl ugreement of the parties. The
mediator or-arbiteator shall allocate cost, except that there shull be oo pre-decisionul interest costs, and cach party shall bear its
diseretionary costs,

In the evenl ADR fails or is nol used, primary jurisdiction for the resolution of any ¢laim arising under this Subeontruct shall reside n
the United States Federl District Courl for the Bastern Disteiet of Washington. 1 the requirements for jurisdiceion in the United
States District Court are not met, the litigation shall be brought in o Court of compatent jurisdiction in Benlon County. Washington
Unless otherwiss directed in watiting hyF the SUBCONTRACTOR shall procesd diligently with the performanae of the
Subcontract penting final resolution of the dispute.
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G.11 Waiver

il 16 it on performaneé of dny e, condilion, or instruction, of 1o exercise any right or privilege included in
this Subeonteact, or its wiiver of any breach, shall not thereafler waive any such term, condition, instroction, andfor any nght or
privilege. Mo asseried waiver of any right or benelit h:,-.shall be valid unless such whiver is in writing; signed b

d;ppnrwd by consideration and specifies the extent and nature of the rights or benefits being waived,

6.12 Gratuities

The SUBCONTRACTOR, its employees, sgents or representutives shiall not offer or give 1o oo officer, official ar cmployes DFF
r the Goverament, pifts, enlerfainment, payments, loans of other gratuties o jnfluence the award of 1 Subcontract or obtain

favorable trestment under o Subcontract,

Violation of {his provision may be desmed h_ to b materiad breach of this Subcontract and any other Subcontract with
ind-subject all Subcontract with the SUBCONTRACTOR 1o termination for default, as well as amy other temedies by

law or in equity,
H. 13 Interprelation

Heading and titles of provisiens, cliuses, sections, prragraphs or other subparts of this Subcontract ave for convemence of relerence
only and shall not be considered in intergeeting the texl obthis Subcontenet, Mo provision in this Subcontract s to be imerpreted for m
against any party because that party or its counse! dratted such provision,

ARTICLE 7.0 SUPPLEMENTAL TERMS AND CONDITIONS

General Intent. This Agreement i5 subject to the terms and conditions of
Solicitation Number DE-RPDG-OTRLI4788. The general inten) of these provisions is to incorporate into the Subcontact al
required Federal Acquisition Regulation (FAR) and Department of Fnerpy Acguisitlon Regulitions (DEAR) Mow down clabses,
andl uny other State or Federaliy-mandated Subcontract clinges, which are required © be so ncorporated aither by the FAR,
[1EA]{,_‘|‘|||||: Contrag) or applicabie Sl ol Feernl law

o reforence the cited AR mmid DEAR flowdown clauses, the followng web nddresses pre provided

lieped e il Laf mily

frpatfinrsite hill st milfividoss. him

Subgtitution of the Pacdles,  Whereyer regulred o mnke oy FAR, DEAR, o Prime Contfect clause invorpormted heved
meantaglul, the term "Contrictin” shall be real “Subcpntrgetor” and the Teim "Govermment” o "Costracting Offeer” shall he
|u.=.-_|_'-\-|th the cxception of DEAR 052.250-70 Nuclear Hazards Indepnity Agreement (hune 11H6)

Specific Incorporated Clanses, Without in oy wiy limiting the FAR, DEAR, or Prime Comtract clauses e be incorporated

herzin, the following FAR ond PEAR Contracl Cliuses are hereby specifion Iy incorporatod herein by referance with thie sam

force nnd effect as i they were glven in fall e

7.1 Federal Acquisition Regulution (48 CFR Chapter 1) Clanses and Depariment of Engrgy Acguisition Regulation (45
CFR Chapter 9) Clauses

Applivable to all orders:
1. FARS2202

Diefinitions {Tul 20043 (A Supplemented hy DEAR 952.202-1)

1. FARS32Z24

Priviicy Aot Notification {Ape | 9845

Db

FAR 52224 Privacy Act (Apr 1984)"
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4. FARS§2327-14

5. PAR52.227-16

6. FAR 32.242-1

7. PAR 52.244-6

B, DEAR 952.204-2
9. DEAR 952.204-70
10, DEAR 952,204-71
11 DEAK 952, 208-T0
i2, DDBAR 9522219

t3, DEAR 952.227-1]

14, DHAK 95232714

5 DEAR 952 .250-T0
e DEAR DO5204-
17 DA 9T 5204-3
I8 DEAR 970;5208 |
1%, DEAR 970:521 54

20, DEAR 970.5227-1
21. DEAR 970,522'1-%
22 DHAR 970.5229:]

3 PEARYINS2A2-A
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Rights in Dute-General (Modified per DEAR 927 400(a)} (Jun 1987 )(Alternate 1-Jul 19953

Additional Duis Requirenients (Jun 1987

Natice of Intent to Disallow Costs {Apr 1984)*

Subcontracts for Commercial ltems and Commereial Companents {Dec 2004)*

Security (May 20023

Classification/Declazsification (Sep [997)%

Sensitive Foreign Nations Controls (Apr 1904*

Printing {(Apr 1984)*

Refund of Royalties {Feb 19953

Patenl Rights — Retentbon by tie Comractor (Shon FormyiBeb 1995)Y {Appliz w Subconiauis ful capesdrwnal,
research, dovolopmental, or demonyration. work when the SUBCONTRACTOR = 1 domestic wroal| busingss or
sonpedit orgenization as-defined sl FAR 27.501)

Patent Rights — Acquisition by the Government {Sep 1997)® (Applies w Subcantructs for experimentil, mssarch
developmental, or demonstratin work when e SLIBUOMTRACTOR 12 0 domedbic large basiness. )

Nuclear Hazoids Indemnity Agreement (Tun 1996
Counterintelligence {Bec 20007

Access to nnd Chwiership of Records (Tl 20057
Printing (Dac 20000

Cost Redueton (Thee 20000

Righins iy Dxara - P ilinies (Diee 2000)1

Refund of Royalnes { Aug Z002]*

Snite and Loenl Taxes (Dec 2000)*

Aecpunts, Reoords, and Inspection {Dee 20000

Applicable to all orders over $2.500:

2. FAR 5232241

5. FARS2:122.47

Ead

26, FAR 52.225-13

Servive Contract Act ol 1965, us Amended (Ju| 20051%

SCA Mimmmm Wages and Fringe Benefits Applicable to Successor Contrach Pursuant 1o Piedecessor
Contractor Collective Bargainmg Agreements (CRA) (May [989)*

Restrictions on Certain Fareign Purchases (Feb 20063
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Applicable to all orders over S10,000:

28
30

3l

FAR 52.222-2|
FAR 52,222-26
FAR 52222.35
FAR 52.222-36

FAR 52.222-37

Prohibition of Segregated Facllities (Feh 19593

Bqua! Opportunity {Apr 2002)"

Affirmativie Action for Disabled Veterans and Veterans of the Viemem Era (Dec 20017
Affirmative Action or Workers with Disabilities (Jun [998)*

Employment Reports on Disahled Veterans and Vetsrans of the Yietnam Era (Dec 20017

Applicable o all prders oyer $25,000:

32,

i3

FAR 52.209-6

FAR 52.225-3

Projecting the Government's Interest when Subconacting with Comracties Debamed, Suspended, o
Proposed for Debarment (Jan 2005)*
Buy American Act — Free Trade Agreements — Isreeli Trade Act (Jan 20058 (Applies I aequisinon valug iy

25 000 e more bup sy than 375,000 JF thie value ic $25,000 or mori bud lesy than 550,000 Altenate |
applies. If acguisition valie is $30,000 or more but lesy than 358,550, Adrernaie I applies)*

Applicable to all orders over §100000:

{1
5
0
37
B
i

40

Applicible to all srde

48

FAR 32.203-5
FAR 522036
FAR 522047
FAR 5220538
FAR 5220312
FARS2.ZI5-2
FARS2.222-4
FAR S2242:30
FAR 52.223-14
FAR 522271
FAR 52.227.2
AR 52.242-13
DIEAR TH) 52274

DEAR Y¥70.5227-5

Covenanl Agatnst Contingent Fees (Ap 1934)°

Restrictions o Subcontractor Sales o the Covernment (ol 19931

Antl-Kickbagk Procedojes (ul 1995

Cancellntion, Resossion, and Recovery of Fusds for Miagal or improper Activity (Jan [997
Limilstion on Payments @ luflusies Cenain Federl Transactions: (Sep 2005)*

Audit gnd Records-MNegoniation {Tuy 1999)*

Contraet Work Houes & Safety Standards AcsOventime Compensation (1l 200307
Notificatan of Employes Rights Cancaming Payment Of Union Dues or Feey (Dec 20043
Toxie Chesnical Release Neportimg (Aag 20017

Authorization and Consent (Jul 1995)%

Motice and Assistance Conceming Patent and Cupyright Infringement (Aug |9967*
Hunkrzptey (Jul 1995)*

Authorization sod Consent (Aug 20025

Motice nod Assistance Regarding Patent and Copyright Infringement (Aug 20001

ers over $175,000;

FAR 52.225-5

Trade Aprecments (Tan 2005)*
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Applieable (o all orders over 500.000:
49, FAR 52.230-2 Cost Accounting Standards (Apr 1998} - Small Busiess Exempted

51, FAR 52.230.% Disclosure ind Consistency of Cost Acceunting Practices (Apr 19598)* - Smull Business Exempted
51. FAR 52.230-6 Administration of Cost Accounting Staindards ( Apr 20050 - Small Business Exempted
52. DEAR 952,226-74 Displaced Employee Hinmg Preference (Jun 1997)

531 DEAR 970,5226-2 Waorkforce Restrucmring Under Section 3161 of the National Defense Autharization Act for Fiscul Year
1993 (Dec 20000*

Applicable to all orders over $550,0040:

34, FAR 52.215-9 Small Business Suboontrcting Plan (Ju] 2005) Alternate 1 (Oct 2001)* - Small Business Exempted
Applicable to all orders over $650,000:

553, FAR 32.215-1D Price Reduction for Defective Cost or Pricing Dam (Cet 19974

56, FAR 52.215.11 I'rice; Reduction for Defective Cost or Pricing Duat-Madifications (Ot 1997

57 FAR52.215:)2 Subcontructor Cost or Pricing Dara {Oel 1997)*

38 FAR 32.215-13 Subcontractor Cost or Pricing Daty - Modifications {Oct 1997)

559 FAR:S2.:215.E5 Pension Adjustments und Asset Reversions (Cor 20045%

60, FAR 52.215-18 Reversion or Adjustmient of Plans for Postretirement Benefits (PRB) Other thin Penstans (Jul 20051

6. FAR 52.215-19 Matification of Crmership Changes (O | 997}
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1.0 DEFINITIONS
Fior the purposes of thess ON-SITE WORK PROVISIONS:

The teen “anthorized pricu rement representulive’ shall be “qps an willy authonty 1o eaber iptis wnd admimister Subeontracts

anel mke related determinations and findings. These individeals are identified with the assoglaled athority in the budy of the Subeontree]

The term “Buyer's Technical Representative (BTRY™ means the individual fesponsible for providing technicol direction 1o the
SURCONTRACTOR. The BTR does not possess any explicit rent or implied anthority 1o modify Subcontrect terms mnd conditions,

3. Theterm T

4 The term “Gioyvernment’ shall mean
{RLY. or any duly aulhorized representative terenf, including the

5 The term “safely” encompassss the envirenmenl, personal safety, healll, ek work ualivy, Safety includes pollution prevention, wasie

mintmization, nuclen’ safety, nnd mdiological peoteclion

6. Mhe term "Safety Maonagement System (System) refers IIIL'-J"iﬂ!‘-f-'“'” FErvieomeent, Sulery & Health Mamigemenl Syslem
{ISMS] progrim

7 The tern “SUBCONTRACTORY refors [0 lhe company. persoi of organixstion, mchedmg el lower-tier Subeoniragtors, perfooming Work
under ihis Suborminol

B The ey W Work™ fncledes Wl material, Intog
Subconimol’s reguirementi, i such addiponzl jtoms notspecific
the Subcontroct

A The e “employee” or Sworker” inclodes St BOONTRACTOR. and all lower-{ler{s) Subconiraeor employees;

thee LS. Department of Bnerpy (DOE) Richlund Operations Office
Imimistragve Contrscting Officer (ADO),

ssiey o perfoem and compilete O
red s regpliined (o coniplete

spplinnces, machinery, omd ansporation, nie
illy indicated or described thot can be masonably infes

toobs, nind ol

LI FREAMBLE
A, These Ou-Site Work Provisions apply o Work performed on the Hanford site fum Al
sequiremients contained herein are in addition o (e Geoeral Provisions and any ofher provigions mearperaled n this Stheontmct

B The SUBCONTRACTOR relsins tesponsibility to ssaure comphonce with il applicable federal and state Jaws, rules andfor regutations. Nothing
within this Subcontract muy be construed as creating [obnt o co-employment of the SUBCONTRACTOR wirkers withi

. This Subcintract i awirded with e onderstesding that the goal ||1'~|u Lo minintein & responsible and comprehensive program 1o assure
that the Plntean Repedintion contrac) facilitics are operated In o sate and environmenially Geceptablie manner for the protection. of workers, the
public, and e envimament, Tt is the policy 11- use reasonable efforts (0 provide reanurces necessary (o achieve this porpose and fo
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cooperile with the SUBCONTRACTOR and with Federal and Stale-agencies having an interest in environmental, safety, health and quslity
(ESHE&Q) matters, (o aceomplish this goal,

) ﬂh:ﬂi a goul of zerd occupational injuries and ilinesses. This gonl can be achisved by understanding and applying :h_
an

ogeupationnl health principles:
* Occupational injury and ilinesses oan be prevenied through safe work practices.
. is commitied to preveeding socidents and reducing cxposure to hazards to u level that i5 88 10w 85 reasonably achievable,
& Managen iz responsible Tor providing u safe and healthy warkplace.
» Working safely it a condition of continued Hanford site acoess,
Al operations must be performed salely or not st all
o Al workers must be trained, qualified, and equipped for the task to be performed.
* Al workess are responsible for performing Work in sccordance with procedures, regnlations, safety arles; and safe work practices.
o Safery and health redated deficiencies must be corrected promptly.
» & clean snd orderly workplece must be maintained

Unless specifically suthnrized in writing by um suthorized procurement répresentative identified In the body of this Subcontmct, no
Wark shall begin until all reqoirements identifted In n-Site Wark Provisions, ns being required actions prior 1o start of Wark, are mel.

A0 INTEGRATION OF ENVIRONMENT, SAFETY, HEALTH AND QUALITY {ESH&Q) INTO WORK PLANNING AND EXECUTION

[DEAR 970.5223-1 (DEC 20001] [DEVIATION]

3,1 General

A,

When performing Work under this Subcontract, the SUBCONTRACTOR shall perform seark ‘safely. in o manner that ensures adequate

orofection  for employess, the public, and the environment, ond shall be accountable for the sefe performance of the Work The

SUBCONTRACTOR shall exercise o degres of caré commensurate with the Work and the associsted hasards, The SUBCONTRACTOR shall

eustre that management of Envirenment, Safety, Health, and Quatity (ESH&Q) lunctions and activities becomes an integrel and visible part of

the SUBCONTRACTOR s Work planning and execution processes,  The SUBCONTRACTOR shall, prior to the performance of Work, enjure
thiat

1. Senior SUBCONTRACTOR munapement s netively enpaged m the  fmplementation, feedbnck md  improvement of  the
SUBCONTRACTOR's Sufety Managemen| Syslom (System).

2 SUBCONTRACTOR e managemiend in ecsponaible for the pratésion of gmployess, the public, and the environment from activites
ariging ool of parformance undes (s Subconiract,

3, Clesr and wnambiguous lines of authority and responsibility for ensusing ESHEQ requirementy are citablished and mainlained ol all

arganizatioral Jevels, Thisshall be docurmented and communiceted o ol SUBCONTRACTOR employees by the SUBCONTRACTOR.

Employees shell possess (he exporience, qualifications, skilly, raiming snd wbilities thal are necessury (0 execule theds responsibiliie,

under this Subcontract, including any appliceble Oecupational Safety and Health Adminstration (OSHA) requirements and stamlwds,

5, Emplayees entering tho Hanford site nrﬁmmmljﬁl facilities shall be dressed spproprately (o Wark conditions and
potential higards a8 required by safety procedures and job hazard{s) analyses. When reguired hvﬂutm:c; ol directives,
personal protective squipment (herd huts, salety glasses, gloves, steel-tosd shocs, oto.) must be worn 2@ condilion of continued necess ta
the Honfoed site;

fi Resources shall be effectively allocated o address ESH&Q programmatic snd opemtional comsiderations.  Proteeting ceaployees,
public, and e énviconment is o-priorily whenever Work i planned and performid

7 Hefore Work s performed, the SUBCONTRACTOR shall eveluate foreseeable uzandy, detenming planned profctive measares, aond as
vequired, address OSHA requirements and standards. These evaluations shall be prepared by o certified Peofessional Engineer [PE) o
quinlified ndividusl and establish an agreed-upon set of ESH&Q controls and requirements that, erhien properly implemented, provide
nrlegquate assurance employees, the public, anid the enviromment sre protecied from sdverse conseguences,

& The eonditions and ESHE&Q reguitements to be gatisfied for Wark to be performed are established and ngrecd-opon hF anil
iho SUBCONTRACTOR. These agreed-upon conditions and ESH&O requirginents we binding vpon the SUBCONTRACTOR. The
extznl of documentition and level of autharity for sgreement shall be toloced Lo the complexity and hazerds associeted with the Work.

U] Adrainigingtive und sngineering conlrols 1o prevent and mitigate lazardy are ailored 1o the Work heing performed and any assested
hazards, Ermphasts muest be on designing the Work and. controls o feduce of eliminale the haards, preven) actidents, and wiplanned
releuses dnd sXposUTs

[, 'Fhe SUBCONTRACTOR s employees shall be actively mvelved in the Safety Management Systern (System}, job buzird inlyss, and
pre-job sufety reviews where employees are Jiformed of foreseeabls hazasds and planncd proeciive measunes,

1. Open and effective communication shall exise between the SURCONTRACTOR and the Buyers Technical Representative (BTR) 1o
supporl the management of BESHE&O issuey and Initistives.

1L Workers, fieldwork supervisors, and managzment shall coatinually ensure the edequacy of work processes, procedures, and-equipment
and eorrect deficiencies when identified,

The SUBCONTRACTOR shall perform Work in compliance n'i1hﬁappmw:i safe dures or shall submit within thiny (30)
working  days  afler Subcomiract award and  annvally  theredller & muthorized pocarement  representative
& SUBCOR ACTOR Safety Management System Plan (Systam) that b, ol a min frvalent lum gafery procedures for

approval.  Should the SUBCONTRACTOR choose o use ik System, the 5 CTOR will nolify tho

vthorized procuroment representative in writing. The vse of th Syatem requinet the SUBCONTRACTOR access
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1o, knowledge-of, und wse-of referenced requirements and procedures, The SUBCONTRACTOR shall obtain electronic noeess o those

documents to ensure the latest appeoved version i being applied o the Work. Thess documents are svailable on the Intemet at rm

Procorement Website, The SUBCONTRACTOR shull also ¢nsure that wll reguirements are: fowed down to lewer-tier Subcontrocion
emplayees hive aceess o, fully understand, and comply with :hd safoty procedures. Procedure complionee is mandatory for all

Hunford ite Work activitizs,

€. ‘Resources shall be identified and allocated \o mest the safety objectives and performance comumutments as well as maintain the integrity of the
entire Safety Management Syslem (System), Accordingly, the System shall be integrated with (he SUBCONTRACTOR s business processes
for Work planning, budgeting, authorization, exccution, and change contral.

I3, ‘The SUBCONTRACTOR shall comgly with, and shall cooperats with -m assuriny complisnce with, all applicable faws.
regolations and direclives. Th authorized procurement represantative has identified specific requirements applicable to this Work
in thit Subcoriract, The SUJ TOR shall meet all (hese requirements, including nny mdditionsl requirements, which the
SUBCONTRACTOR identifies, The SUBCONTRACTOR sholl cooperate with Federal and non-Pederal agencies huving jurisdiction over
ESH&Q mallers under this Subcontract, Where o conflicl sxists butween ragulations, requirements or slandurds, the SURBCONTRACTOR shall
bring the conflict (o the atention of |n:d suthorized procorement representative, who shall resalve the conflict

£ The SUBCONTRACTOR shall promptly identify, evaludle and communica (o the anthorized procurement representative any
nencompliance with the Safety Management Sysiem (System), T the SUBCONTR provide the necessnry communication 1o the
ﬂnlhmimd procuretent representative or if, ot any time, the SUBCONTRA cts or failure 1o act coses substangial harm
ar an imminent danger to the envicenment, health and safely of workers or the publie may issue un order stopping Work In whole

ar in pan. Any stop Work onder issued bﬂj"m:mda this provision (or issued by the SUBCONTRACTOR 1o o fower-tier
Subcontractar) shall be withoul prejudice 1o er e conlraetinl Tighis um In the even tuﬂ {sgues o stap
Wark m-dt-.rMﬁs! issue an order authonzing the resumption of the elore Twurk may resume, The SUBCUNTRACTOR
shall not be ¢ 1o-an extension of time or additions] costy, fee or damapes by reason of, orin connection with, any Work stoppage ordesed

i good faith in sccordance with this pravision,

F. The SUBCONTRACTOR s responsible for compliance wilh the ESH&Q requitements applivable o this Subcontract, The
SUBCONTRACTOR is responsible for lewing down the ESH&Q requirements applicable o this Subeontract to all lower-tier Subconitractors
Ly the pxtent necessary (o snsure commliancs, The SUBCONTRACTOR shall include a provision substantially the syme as Article 3.1 of these
provisions 10 all lower-tier Subcontrects for Hanford wite Work st o Governmenl-owned or Govermment-leased  facility, The
SUBCONTRACTOR may require (he lower-tier Subeontepctor to submil o Sately Manogetmen: Sysiem Flan (or review and approval by the
SUBCONTRACTOR anil 1|.h

5. As preseribed o 10CFR 351, the SUBCONTRACTOR hnid lower-1er Subouniraciions that 51l w comply ‘-\'1511m sufety prvcedires
o an pproved SUBCONTR ACTOR Saféty Management System Pliun may be subect 1o financial penalties under this ONTRACT,

1.1 Specific Requirements (Unless superseded by specific requirements elsewhere in this Subconiract, the SUBCONTRACTOR shall
comply with the following minimwm requirements)

2 m safety requirements for the specific Work will be determined ind be included in tne Subcontrace:. The SUBCONTRACTOR shall
wlentify and correct any hazardoos or unsafe conditions, acts or instinces of noncempiiance,

B Prigr to oommencing Work on the Hanford e, the SUBCONTRACTOR shall identify a member of i stall as s desigaured “Safety
Represenlative” fo Uy uthorized procuremant represenlaive (o spproval. This notfostien shall include decumeniation on the

nssigned worker's quallTvRnens a rofessional cerlilications This wosbkcor shall have the wathority and responsibility fo ensure full complisnoee
m'lhd Safety Management System { System) of the implementation of the :\l.lLil‘.'l.‘?NTR:\l'_'l'cJﬂ'r- approved Sysiem

¢ The SUBCONTRACTOR shail obtam the following services from the Site Ocaupational Medical Contrctor (SOMC): ocoupational mesdical
Vst work restriction reviewsy medleal serveillanee evaluationy, occupations] primarny e
hoslth cnre centedfirst aid; wark conditioning, care maragement, work slle health programs ineluding blood-bome  pathpgens and
immunizations; behavioral health secvices, incloding employes assistance progrums; and koalth informatian: servioes, including services such as
medical records and scheduling,  The SURBCONTRACTOR shall coordinate these wiedical evaluainnsiservices with he

atilhorized procarement representalive,

evalugiions, inclueding rélum fo wiors vl

3. The SUBCONTRACTOR shall ensire that BEnvironmental Health (EH) exposure monitoring equipmont brought o the Hanford siee s
calibated, maintained, and operated in ascordance with sonnd BH practices (0 ensure datn obiained is legally and lechmcilly delensible. The
SUBCONTRACTOR shall use the dity coffection forms provaded, upon reguest by the SUBCONTR ACTOR, by ll;#_ aulharzed
procurcient reprosentative. AL the request of ?hu#u[hﬂn!uﬁ procurement representative, the SUBCO ACTOR shall provide
a0y sddditional calibration aud maintenance history tor the equipment IM The SUBCONTRACTOR shall assure that samples
eollected in airbome contamination aeds are submitted o nationally scceediled annly lubairatories, approved i nocept EH samples. Cost of
replacement or decontamination of BH monitoring cquipment thal has been radiological contaminated such that it canmal be released (o the
nperator will be bome by the SUBCONTRALCTOR

E While on the Hanford site, the SUBCONTRACTOR shall oparate moter vehicles only on hard-surfieed or gravel mads unless pror approval 1
ohintned from 1.h- suthorized procurement ropes crliive r_!l.lrillg ||'|EI'L fire hazand pﬂ'iillil._ the SUBCONTRACTOR shall ndbere
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tor‘all restrictons for off-r truvel, which include, bul are not limited 1o, requiring vehicles to carry fire extinguishers, shovels and radio
communications. erves (he rght to ban all off-road travel during extreme fire hazard periods

E qhall determine If & post-award/pra-job meeting is raquired. The scope of this mecting will be conducted ona graded approach
based on the neture of the Waork,

G, SUBCONTHRACTOR complimnee with in effect “Holeling and Rigglng" procedure and the Hanford Holsting and Rigging Maneal, DOE-RL-92-

6 are reguited.  The SUBCONTRACTOR may submit an equivalent SUBCONTRACTOR procedure 1o m-mmumu
procutemeni representative fo approval pricr o commencing Work,

H. The SUBCONTRACTOR shall perform electrical work de-encrpized, except for testing nnd rovbleshooting governed by 1'.‘1"
Elecirj siety Program, per in effect “Elecinieal Safety" procedure.  The SUBCONTRACTOR may submit on equivalent procedore to the
ﬂaml‘mrimd procurement reprosentative t'uHuppmme All SUBCONTRACTOR warkets performing elecirical wark
shitll poasess @ current electrician's ficense dssued by the Stale of Washington

3.3 Reguired MNotificationy

A The SUBCONTRACTOR shall immedintely notify ||1=-ushuﬂn:d procurement representative and oI Serety und teatn

Department of any peeupaional injury or iliness,

B, The SUBCONTRACTOR .'.'hir immediatety notify Ihl:—uulhuri'-'.rd procurement representitive, Buver's Technkeal Representitive

(BTR), and the sfery and Hesith Department for any devistion from o pluinned or projected selivity thisl has o potentizl
environmental, health, safety or quality significance: As part of this notificaticen. all employess volyved in the Work are required to understand the

process of reporting any unplanned hazands dunng performance,

€, The SUBCONTRACTOR shall immediately rotify th*ﬂ[hunirjd procuresenl representative and mqa{ﬂy imd
Health Departinent of any employes accapationyl oxposure (either measured or estimated) o loxc subsanees (eg, chemical hazarcs), haemfil
physical agents (e.g . notse, laser Hight, ergonomic, eic.), or hazards, that exceed the Occupational Safety:and Health Administration {(0SHA}

Permissible Exposur: Limit (PELY, or trigger level, the American Conference of Goverimental Industrial Hygicnist ( ACGIH) Threshold Limii
Value (TLVY, o 10 CFR 835 Occupationsl Badiation Protection Standuds.

0. The SUBCONTRACTOR shall immediately natify fe utherized procurcmenl mepieseniative and BTR of any roquests Trom o
notifcations W extermul agencics and regulators, required as & eesall of workor cxposire

E The SUBCONTRACTOR shall motify the BTR and. th sfety and Henlth Deperiment, nol less than frve (5) worldng duys prios to
delivering any equipment n the Platssd Rematiation facilities of the type indicewed helow, The BTH will arrange for a satety mspsction, as
reguired Fryuipmsend that '«'-"’-‘5-“-[“'_'!' and Health Depautment may perfomm a salely inapection tncludes, bul i pel Gmied o, e
[allnwing:

Crames, derneks, hotste, forkfifte and man-lifts

Eath muoving equigment

Off-highway motor wehickey

Plle driving equipmini

Rogk dailing, core dolling, well deilling nesd somilar st paint

6, Presswre vessels andfor equipment supplicd with pressare vessels, either fired or unfined

T Enuipment employing “lnse” euhnigoes

Pomwer-aoiuated toaly,

e D R —

|7 The SURCONTRACTOR shall provide the following documents whil the equipmest to be mspectod of loas! wn (10} woraig doys prooe Lo the
Wark commencing. Tids inclodes associated worker qualifications and ecrilicaiion requiemenls
| Acuopy of the lutes) mabnteimneg sl cecifed spection (as mpicaiie) with eapiration date
) Manufecturer's specilication andfor recommendniions
i Langd rating chists and other imfomiaton 55 appldied fo crnes and hongts
4 Hydrosistic test cenificalen O apphicadbe)
k] Oualificatgn recocdy ond cortificafions for operators, oggees, ond vigging engmeoes. AN teainig oad gualiDeaton sobom ood shall conmply
with this appenpriate fegquirements of e Hanferd Hoistng aml Ripgging Maoual, DOE-RL-92-36

Eowmpment presenied foe inspection shall have sl reguped podective egupment installed when jrspected b Woermmgs aod
U i 1 q f uig A 1 |
prssklngs shall s be i place W0 ensire all equipment = maintained and eperated in a sl ad elfective manner

3.4 Investigation Supprrt

A The SUBCONTRACTOR shall vooperate tnoany accldent investgaiions, [ocleding sutmission of & comprehehsive repant of any sccldent il
shall eooperule, as npprapriale, in the conduct of Investigatons welaling o recordable injuricstilinesses and property damage.
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B. Bquipment involved in on accldent resulting in an injury, shall ot be moved wnil released, cxcepl where remsval is cesential 1o prevent further
erviromman e injuryfiliness. Where necessary to remove the Injured personnel, such equipment miy be moved only to the extent
af making possible such removal

3.5 Reporting and Record Keeping

A I the SUBCONTRACTORS Hanlord site workforee [nciudes ten {10} or more workers, or if the SUBOONTRACTOR's Work involves the use of
equipment a8 listed in these provisions, the SUBCONTRACTOR shall maintain a log and summary of all recordable cccupations] (njuries and
illnesses, For this pumpose, OSHA Form Nuriber 300 shall be used, The fog and summary shall be completed in the decl] provided (n the Form
il instructions on OSHA Form Nomber 300, in compliance with Occupational Safety and Health Standards 28 CFR. 1504,

B.  The SUBCONTRACTOR shall assure oll of #s workers who sxperience an injury or illness while peeforming Work under this Subconteagt shall
report immediately to supervision Lo assure eviluation, proper treatment, ned injuryfiliness docomentation on Ihu- Event Reporl (Site
Forms A-G003-583), ar -ppro-md equivalent.

. [fthe SUBCONTRACTOR's Hanford site work force includes ten (10) or more workers, the SUBCONTRACTOR shall submil 1o theq
anthorized procarement represeniive by the fifth (5 working day of sach month wn sccounting of the njuriesilloeseey In connection with the
Work performed under this Subcontract. The repert shall identify the SUBCONTRACTOR' neme, Subconiract number, and total number of
workers and hawms worked by the SUBCONTRACTOR on the Hanford site dumng the month.

I The SUBCONTRACTOR shall reporl any unussal ocourrence fo Ihr.Fmﬂlwized procorement representative, An Unesoal
Occurrence is any deviation from the plonned or projected bohavior or cndl evenls in conmection with any operdtion i the deviation has

safety, health or environmenial protection sighificance.

B The SUBCONTRACIOR shall provide (he mulhnrjmd procurcment representulive, soples of salely Inspections, audits, and
pssessments performed under this Subconirset, In agdition, the SUBCONTRACTOR shall provide :ﬁ all worker ceevpational

expevare records. Warker ocoupationsl exposure reeonds include workplace mositonng or measunng of 2 box nee, or hormful physical

agent tneluding personal, 2iva, grab, wipe or otier fonms of sampling, & well as lead collection and ailytical ethodelogics, caleulalions mid
nther hﬂ.cﬁcgmund date velevam to imterprtation of the results T anthorized  preurement represeniative shall provids: the
& W

SUBCONTRACTOR the appropriate cxposure data collection forme ar neenpatinnal exposure reconds shall be vesicd wilh the
Chavernmmenl,

F. I_E::mluwc Concerns Progrim is avidlable for wse by all SUBCONTRACTOR camployees o the Hanford site for the reperiing ol
jssues ond concents related ko safely, heslih, cnvironmenial peotection, quality, seeurity or (Hegality.  Issues ghould be raised through the
inamagement chain if possible, or made directly (o the Employee Concems Oftice st phome nurnbers posted: throughuat the Hanford site. . Congems
triyy wlsey be subimitied snonymioons]y,

1.6 Site- Wide Qualification and Training

A, The SUBCONTRACTOR shull easure that s workers meet and maintain the appropnate tmining, gualification, and certific: FE T L

for the Work -specific tmining requirements o silely perform this Waork will he the
pracareinenl sepresentative or Buyers Techrnionl Representntive [BTR), in accordance with th
Qunlification and Training Plan. The SUBCONTRACTOR shall ensure thal traming regnirements are identifisd, undersiood, and workers are
trkned prior to initkating Work wider this Suboentract

B The SUBCONTRACTOR, wl the sequest of IInEF apthorized procoremen! representaive, shall provide o s ol guilifidd
SUBCONTRACTOR amployees and sssocialed doclimentat:on, weluding certifications, to demonstrate the SUBCONTRACTOR omplodees

meet the pecessary qualifications required wnder i Subeontract

. The SUBCONTRACTOR shall be charged Tor any SUBCONTRACTOR smployees thot ure né-shown ot scheduled tramning classeg, unless the
Fruning BTR fs notified ot leas: three (3) working days in nvance of the scheduled rmming class. Contact information for the

rfnine BTR will be provided, dpon SUBCONTRACTOR' s documentedz 4, by l|1cm stthonsed procurement
representative. The no-shivw fite shall be baged on the sctoal cost idendified by the Tiaining Drgnni | fior each cocumence and
he: offsel from any pending SUBCONTRACTOR invoice.  Refund of charges, p wickisly eatlected, will nol be imade after the dile ol final
payment ko the SUBCONTRACTOR
1.7 Site Dellveries
A, The SUBCONTRACTOR shall ensure thil gl shipmenis made (o the Hanford site in perfl e of this Subcontract are peckiped and loaded fo
sate handling and unloading. Any employee delivering (o the Hunford site ar ﬂntm!tcﬂ Tacilily shall wear appropriste protective
equipment and may be required hm wenr spocttic personel protect ve egmprment (hand, eve, head or foot protection ). Delivenes (o the
Harford site nr_mm gty mey be relised andfor unlouding work stapped by any employee for wnzafe conditions o practices.
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40 HAZARDOUS MATERIALS/'WASTE

AL Hezardous materials used und hazardous waste ganerated on (the Hanfoed gite by the SUBCONTRACTOR thall be transported, manzged, handled,
und otherwise treated, stored and dis of in secordance with (i) applicable Federal, Stale of Washington, asd local siatates, mles, regolafions,
und ordinances; (i) applicshl Policics and Procedureg snd (i SUYBCONTRACTOR's established handling and management
procedinss, which are subjest vl by Iheﬁaumoﬁm procurement representntive prior 1o the SUBCONTRACTOR

starting the Wark activity. Hﬂi&u regerves the revicw and approve the use of hazandoos materals prior o we by the
SUCONTRACTOR: on the Hanford sils réquire prodiet substitution of less hazardows or non-regulated materials. The SUBCONTRACTOR

shall mimimize wasle generation and prevent pellution as practicable

B Material Safety Duts Sheets (MSDS) foe hazardous ehemicats, b defined by 29 CFR 1910.1200, which will ke used during the Work activity,
shall be jded t2n (10) working days prios g0 use on the Hanford site lgm:\npmval. These documents: shall be submitted 1o the
ﬂnummmd progirement represenzative. The SUBCONTRAS murticate the Informafion required under the Federal
rgenty Plinning and Community Rliht-fu-klnuw Act (inclading quantities used, dates brought on the Hanford site, types of containes, and

lecations of sorige) to i authorized procurament representative.  The SUBCONTRACTOR shall also make uvailable al zach
location, und review with its employees, information contalned in the MSDS for 1he hazardous materials to be wicd

€, The SUBCONTRACTOR ls responstble for reporting and remediatiag hazardous material amd hazsrdous waste spills and other celeases in
secordance with (1) Federl, State of Washington, and local stitutes, nules, regulations, und ordinances; and (i} applicah Policies and
Procedures, Muotwithstanding this pr:mmnn,-. can, at SUBCONTRACTOR's cxpense, assume responsibilicy for conducting
remediation,

SOSECURITY

5.1 Buddge Reguirciments

A, Any worker ussigned 1o Work in a Protected, Limited or Propeny Prolection Ased or uhH fiscdliny shusll b reguired 1o wear a seourity
bodge identifying the worker. "The SUBCONTRACTOR shall comply with all badging, Taining, and procedusil requirements, as direcied by the
- suthorined procurement represeatodive, The sdentification hadge shall be wom in plain view, above the wasst, and on the front af the

B H autharized pracurement reproseatitive will nthoizg searity badgey far al) SUBCONTRACTOR workers. Securty bidges will
b i i ford Secierity, after successful complilion of Hanfvrd Geonvral Bmployee Training (HOET) at location{s) and schedibe(s)
provided Iy &m%uumm progirement nepreseiiative.  The SUBCONTRACTOR's employees shinll pmmhnm
conmplete narie (as it apprears off the pite denlification waed), Dusiness addeess, secinl seearily numbse, counry of eitizinalsip, binh date, and e
individuaks) oy and state of birthplece of the individoal(s) requiing o security badgefz). This shal] be ol least ewo (1) working deys prior to the

date that the emploves{s) reguire(s) the secority badpe(s) for Work performance. Bach employed requinig a badge muist appeag in person with
pheiote letdifreatbon (e.g., vilid drver's license) Lo identify himsel(ferself @ oblain the socurity bodgs.

i The SUBCONTRACTOR shall identify and obtai prrovtl pricr o allowine socess andior s Hanforl site security had ge o forelgn
national, Reguests for forelgn mational sccarity badgefs) shall Be misde to I:hﬂ.nhmmﬂ] procurement repeeseniative ten ( 10) working
iy priow i the start of visitfassignment by o national of o non-genstive counlry to nan-sensitive facilities, o thirty (300 days poor for 4 sensitive
cimmiry nattonal, ar accesy i sensitive fcitities

Ly IFa SUBCONMTRACTOR employer mispleces o securily bedge, the loss shall be repovied nmediately o Ihr-.uhurri-'ud priciiement
fepesnniative,

B Upon completion ol the SUBCONTRACTOR' s Wik, and belore ol payment shiall be e, all balges Ssuied (o the SUBCTINTR ACTOR shall
be returned o the ivuing office or an dlthérwise divected by th sithenzed procurermest represeatalive. A feenl 51,000 shall be
charped and be offsed from eny pending SUBCONTRACTOR: invotce T0r each seconly hadgo not retormed,  Refund of charges, provioasly
eullected for security badges subsequently found will not be mode alter the dote of finpd payment to the SUBCONTRACTOR.

5.2 Prohiblled Artlcles

A The SUBCONTRACTOR's employees shall pol pesscsally camy, or otherwise transport or transfer, cersin items of personl property onto the
Hanford sile or any GOVERNMENT owned or leased facility on which the SUBCOMTRACTOR is performing Work under this Subcontract, The
jtems eonsiderec] 1o be prohibited ae speciied in hispeovision, This listis aoc intended 10 be comprehensive nor compleie. For claiication of any
guestonable jtem, the SUBCONTRACTOR shall contic) he auiletriosd procurement represenlalive prior o canying, or ofhenwbse
wransporting o rimlering such iem onto the Hanfard site ar uny Govermesent-owned or lessed Bacelity,

1. The 1'5|1lm-.-ing calegol pes Of [lems are um’mnll_-,,l |1tuh,bllcd from work Iocatinns ﬁn}-’wh:n: on the Hanford site or i site-associnted focibities:
0 Dangeross weapons, mmmanition, explosives, imcendiary devices, or similar devices, which sould ciuse damags or pessonal imjary,
b Controlled substances, drug paraphemnalia, and alcobalic beverages {mclading “near und pon-sloohalic!” beer)
¢ Aoy itoms prohibited by Lo,
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B

C

2 In addition to the items lsted sbove, the following iems of privately owned property ore prohibited withip Limited, Proteoted, Muteriol Access
Areas;
o Radio transmitiers and cellular telephones.
b, Compoters and associated medio able 16 record, read, or rapsmit datz oz stand alone nits including bul not limiled to MP3 players
{Apple iPods or simdlar) and other personal electronle devices,
Recornting equipment (gudio, vides, mmd datu).
Camesras (st modlon piciwne, vides)
Electronic eguipment with 1 datn exchunge porl capable of being connected o sutomated information system squipment,
Personal proteclive sprigys.

e

I the SUBCONTRACTOR needs any kind of prohibited item 1o meet & requirement of this Subcontracy, thie SUBCONTRACTOR shall contact the

muuﬂmﬁml procupsment reprezentative five (5} working days prior to bringing any of the ahove jlems on the Hanford site for guidance
acgu

€ BECESSArY PrOpEMy piss.

The SUBCONTRACTOR and their vehleles; puckages, ar other types of contniners are sabject lo-s search for prohibied anicles sl Eny time whike
perforrming Work on the Hanford site or uny associaled Governmeni-ficilities:

5.3 Personnel Security Qualifications

A

L,

If Work to be performed under this Subcontract requires SUBCONTRACTOR employees 1o acquire, or be granted, security cleacances, certain
information mey be required w permit the Governmant o grant the elearance(s). Typlcal Infsrmation Includes, but may not be flimited 1o, the
following:

1 Verificatson of United Steles citizenship;

I Aceedil check; o2

3. Venfication of high school depres/diploma or degree/diploms grasted by an ingtitution of higher learing within the last five {5) years:

4 Personil references;

5 Local law enforcemeant checks when sate or local law. slatute, or regulation does nol prohibit such checks

When a security clearance will be required, the SURCONTRACTOR s personnal job gqualifioations wd suitabifity muost be estiablished before g
regaesl is e (o 1 authorized procurement representutive for & security clearunce, The SURCOMTRACTOR s employes hat is
selected will be subject by o Government hackground Investigation sod must meed eligibabity requirements for access to classified matter.

When SUBCONTRACTOR personnel ave heing hired specifically for a position, which shall reguirs @ Govemment secority clearance, the
cinployee shall nod be placed in that position prior o the ssoudty clearance being smnted by the Governmen!

The SUBCONTREACTOR 15 responsible for maintaming setisfactory standards for worker qualifications, performance, conduct, mnd busingss eihics
under its own persomne] policies,

64 MEDICAL EVALUATIONS

A miry regaire SUBCONTRACTOR's employess do undergo medicsl evaloations, which may include medical qualification and

medicil monitorng, a expense, excluding requivements contzingd n Aricle 120 (DEAR 970.5223-4 - Workplace Substance. Abuse

Programs ot DOE Sires - DEC The medical evaluation requirements will be communicated 1o the SURCONTRACTOR through Ih‘
d authorized procarement iepresentative specified (o the Suboontnicl,

B. The Site Occupational Medical Contrgctor (SOME) shall pecfarm all medicsl sxaminations maquired for perfoomance of this Wik

. In the event it the SUBCONTRACTOR worker 15 detenmned medically onobie 1o safely pertorm the sssigned Work, the SUBOONTRACTOR
shall be rusiurl.'iihh'- fire reassipning the worker, providing the sporopiste accommodagions, e providing qoalified eplacerment workess 15 reguired by

I The SUBCONTRACTOR shall be charged for any SUBCONTRACTOR cmployeer (lim) are no-showes gf the scheduled medical evatuations
tnless Jhmlilﬁhﬂl'i:{l:ﬁ procuremenl representitive (s potified thiee (3) working days in advance of the scheduled appointment. The no
shall be

shrwy fee

or creh gegurrence ind be offsel from any pending SUBCONTRACTOR invoice.

TORADIATION PROTECTION

A

The SUBCONTRACTOR shall ensure thon all workers and othaes
Radistion Protection Program, as implemented by the
racdiation amdfor contamination as sel forth kerain.  If
SURCONTRACTOR workers shall undergo regquine

SUBCONTRACTORs performing radiologicat work fcq. shall develop au Ay Low is Reasonably Achievable (ALARA) Policy
statemenl endorsed by the SUBCONTRACTOR's Senlor Executive(sy, The ALARA Policy shall be issued in writing o the

SUBCONTRACTOR's workers and the wuthorized procurement representative, The SUBCONTRACTOR 'S line management

untler 1 contml comgly with the requirements: of ||'|:'q
Badiologleal Control Manoal, am procedures. peeinining to control o

lves Work in sreas dhol nre contralled for sadiological purposes, the
radiological traimng andior orentataon or he ssconed by qualified pemsonnel
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aliall be held responsible assurlng strict adherence o the poficy,  Thiv policy shall comply wilh rtll_ ALARA policies and
procedurgs.

¢ andmmun! Is to conduct worker surveys immediately spon exiting a contamuniden ares, high eontamination area, radiclogical
uifer erea estakilished foe contamination contml, or mrhame mdicactivity area. The SURBCONTRACTOR S agree that its workers shall sobmit 10

such w survey and, I necessary, decontamingtion procedyres.

b, m shall conduct radiological surveys for the release of equipment, tools, or other personal property brought lnwo areas conollad for
rirdin

purposes, It shall be understood by the SUBCONTRACTOR that any material or equipment brooght into
Contamination: Areas withoul prior release methadology wpproved hym}' not e released, depending (I NELD
of eligibility for release, m:uums no liability for such milertals o Squipment shall de E, y or dispose
of such wnappioved conterfimated property at the expense of the SUBCONTRACTOR.

E  The SUBCONTRACTOR shall obtiin Radiological Control apgproval trough the suthorfzed procurement representative five (3)
working days in sdvance to bringing & radioactive source, radistion genemating device or rodintion monitoring instrumentation that uihzes &
raciouctive snurce a5 & check source, "Keep Allve” source or stabilization seeds on the Hanford sile. The approval request must contsln the off-sie
company fame, US NRE or agreement state license requirements including proof of training and training topics, copics of emergency and operating
procedures, source isolope, selree activity, physical nature of the source (liguid, gas orsolid), radintion dose reles, whether the souscs s shislded o
unshielded, the Jncmion of source while on the Hanford site, the custodian of (he source {point of contect), and the expected amival and depanure
dates, The SUBCONTRACTOR will notify ;hd authorized procurerent represeniative in writing when the source has besn removed
fronn the Hanford Sie,

F.  In the event thil elfors under this Subsontract involve Work-in areas conteolled for radinlogicel purposes or resolt o rontine exposare (0 radionctive

materals in-vivafin-viteo radiatlon bioassays may be required before, during and afler the Work. The need for o radintion bioassay will be
determined based an evaluations by # Radislion Control organization snd cognizont roject management, These
requirements will be controlled throu = rackamon wark permit or work control process. The Pacilic NorihwesTNational Laboratary (PNNL)
Diosimetry Services shall perform 1l in-vivofin-vitro radiation bioassay required for performance of this Work hall provide in

vivadin-vitro radialion biogssnys al 1o cost to the SUBCONTRACTOR. Individual occupationul expasure records genernted in IR perinrmance of
this Subcontraet will bemaintained by PMMNL Dosimetry Secvices, The radiation doses received by the SUBCONTRACUTOR s warkers will be
reported [ the indsvddival o the conclusion of the Suboontract of calendar year.

The SUBCONTRAC TOR shall be charged for any workers thil e no-shows al the scheduled nvivofin-vitm cadintion bjoassays, enless the

uthorizei procuiement represeniative is nodified threo (3) working days in advanci of the schednled sppointment. The no-show
fee shall be $500 for each occurrenes and be offser from niny pending SUBCONTRATTOR invoice for cach deficient examination. Refund of
charpes, previously collzcted, wil nol bie made afier (he date of finul peymesd w the SUBCONTRACTOR,

5 Each worker of the SUBCONTHRACTOR may be issoed o rodiation dusmeter for perfonmngs of the Work under tis Subcenact. Radlation
dostmelers will be fssued (e ecordoee - with pooedures  Thie Tollowing sudiston dosimetry requivemeits apply 10 all
SUBCONTRACTOR workers issued radiation dosimeters.

i SUBCONTRACTOR agrees (b camgly witl uppfwulnm.:ilnm. fror assignment, wearmg, aod petwre of cudiston doesimelers
2 I 4 Subconbract pcrfnmmw p\muj exlarn yond the Tast Friday of the current calendar year, amangements fow issuance of 0 dew radiation
dosimeter must be made igoagd fore fhot dude.

Raadintion dosimetess, whizh explre at the enek of i calentdm yeni, st be remed by Yunuary 15 of the next ealendir yom

A other fsaued Fadision dosimeters must-be setormed witlin thiry (30 catendnir days sftey the completion of the Work ar poos i Hing

pavment under the Subcontract, whichever is enrdiesl.

e Tl

Upen completon of te SUBCON TRACTOH S Wack, wod ko fnal shull e made, all dosimeters issued W the SUBCONTRACTOR
ahall be returmed o the frauing office or ax othierwise dindeiod Ty !hm arthobaed mocwsent represeniaive. A lee of 31,000 shill be
chorged andd be offset [eom sy panding SURCONTRACTOR involca for each dosimeter ol reswmed diring pedformance or completion ol this
Subconeract ne preserihed in this provigon,  Refund of charges, previously collseled for dosimeters subsgquently found, will el bie made afe fe
clate of Fnal payment o e SLBCONTRACTOR

b Instruments osed by the SUBCONTRACTOR for aadiological moshiongg sl b approvesd by Lllt-]{m]l_'-_l;l orgrdizationg,  This
approval shall be phigined by the SUBCONTRACTOR thiough mhmm izgd procurement representalive
50 SUBCONTRACTOR FURNISHED MATERIALS AND/OR TOOLS

A I the SUBCONTRACTOR s regoired to fumish, and bring an the Hanfood site, 16 owi matceials and tools, the SUBCONTRACTOR shall cortact

Ifm“.'mlllurlzm procatement epresentilive five [5) working days prior (0 bringing the ilems gntis the Hanlord site. TI!ﬂF
wuthorized prothrement representalive shall wrange for & propery pags o be isued by #:r the SUBCONTRACTOR before the

SUBCOMTRACTUIR muy bring son-Oovernmenl cwmed property onto the Hanfornl site o (o take such properey off (he Hianfed yife.

8. The SUBCONTRACTOR shall not bring 10 1hn_ nor ose berylllnm alloy tocls in the perlurmanis of the Work.
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9.0 TNSURANCE

A,

unless waived inowriting by (he suthorized procurement representative. The SUBCONTRACTOR shall ensdre that lower-tier

The SUBCONTRACTONR, a5 requiced, shall ﬁ‘un: anel mainliin st its own expesse; the insurance policies and coverspa limits described below
Subconteactor agreements, ol o minimum, duplicate the insursnee poficies and =ovurni= Brmite required of the SUBCONTRACTOR, i lower-tier

Subcontractors will perform Woek at the Hanford site, unless waived by th authorized procurement representative. The wavier shall

nol apply 1o insurance reguired by sttule.

I, Workers Compensation, Ocoupational Discase, Disability Benefit, and other similur employes benefit insuranes requined under the laws of the
Stute that apply 1o the Work 1o be performed under this Subcontmet

2. Commercigl General Linhility Insurnnee, including Employers Linbility ond Owners and SUBCONTRACTOR' s Protective mml Contractwal
Liability, with a combined sinple limit of st feast $1,000,000 per oceurrence foe bodily injuey (including death), property dumige, and iny other
covered loss,

3. Automobile Liability Insurance for ull motor wehicles, including owned, non-owned, and hired motar vehicles, vded by or on behadl of The
SUBCONTRACTOR i connection with Work to be performed under this Subcontract with & combined single limit of af least 1,000,000 per
occurreace for bodily Injury (including deah), property damage, and uny other coversd Joss, If hazarons. materials are to be transported,
SUBCONTRACTOR: shall maintain lishility insurance evidenced by 150 Form CAQDL with MCS-00 and CADME endorsemenis attached,

4. Tool and Equipment Insurunce for all tools and equipment, incloding rentals, used in connection with the Work 10 be performsd under this

Subcontract.

The SUBCONTRACTOR shall turmish authorized procurement represeatilive an insurance certificale’ with sutisfsciory

evidency of SUBCONTRACTOR provided inserance, unless waived in writing by meqﬁhmm procurement representative

prior 1o commencing. Work under this Sof . A provision shall be included in the insurance ge that privides at least thiny (30)
uthonzed procurement representative in the event of cancellation or material change, In

=

days prior writlen nolice s grven o
addition, the fullowing requiremens apply: (i} coversge evidenced by SUBCONTRACTOR provided insurunce policles shall be primary; (i)
sush policies shall contain o Seprration of Insured clavse and Waiver of Subrogation In faver of the Government; and {ii5)
the STBCONTRAC TOR shall nlm-ad the Government &s additional parties ins om all suehpolicies.

10,0 EMERGENCY MANAGEMENT

A

T

The SUBCONTRACTOR performing Work on the Hunford site shall comply with ihe portiens of the Henlord Emergency Mansgement Plin
(DOYERL-02-62 current tevision) applicable 1o (he Work being performed,

The Manager, U5, Department of Energy, Kichland Operahons Office (OD0E-RL) or desigres sholl have sole discretion 1o detennine when an
cnpcrgency situntion cxisty oy o eesull of facility operatiomy within the physical boundasies defined in this Subcentraet affecting persannet, public
health, gafety, the enviconment, or security. The Manager, Richland Operntions Qffice, or designee liss the discretion to detérmine whin sn
epergency conditon exists elsewherd on the Hunford sile that may affect DOE-RL employess, [0 the event the Manager, DOE-RL, or
designee, determines such un omerpency exialy, the Mannger, DOE-RL, or designes, will have the suthority 1o direct any nd afl astivitdes of the
SUBCONTREACTOR and fower-tier Subeontriclars necessary o resolve the emergoney situntion. The Marager, DOE-RL, or disignee iy
dlirect the activithes of M SUBCONTRACTOR and lower-ter Subctnleactors thmughoat the durntlon aof the emergeney,

The SUBCONTRACTCR shall inclule this classe moall wer-bed Subcontmets for Work perfurmed ail the Hanfornd sife

LLG SHUTDOWN AUTHORIZATION

A

In-theevenl of & specific imminent envirenmentad, ety or safely bazard, ideetified by facility line managzment, U8 Department al Enerpy
(BOE) Facility Representatives, opotars, of Taciflity healih wnd safery permstnnel avesesing (acility operations. the imdividual or group
identilying the specific imminenl haznid giation shull immediolely take sotiony wo elimineie or mitigale the hazad, This shull be sceomplished
by direcling the opertorfimplementer of the activity or process causing-the Imminent bawsd 1o shutdown The aclivity oc (i Teeility or by
Imitlating emeTgency rEsponse 000 F oler petiong b proteet the heald and safely of the workers and the public and o grotec Government
lacilities and the envionment. Govemmenl-designated  Fecility Representlativis provide lechmical oversight of operstions te belp line
miigemenl ensuie that the lacklities are operated in @ sate;, healthfel. and environmentally acceptable manner in acoordance with DOE Orders
und other regoirements, As such, these indvviduals have "Stop Work” and “Shuedown Authon zation® suthoriiy

T e vent an Inminent @nvironmentl, eslth, o safety hazard 06 identified, e inddvidun or group that identified the hazrd shall coordmate
with an appropdaie SUBCONTRACTOR official, wha will difect oy pegited, broader shutdown sotions of other setions, s required.  Such
mutigating sctons shall be subsequently coordimated with ihe Maonager, Office of River Protection, the fizdlite/fsie DO management, and the
Slityisite SUBCONTRACTOR managemenl, The shutduwi divection shall be promptly confinmed in writmg from the cogatzan
“ authorized procu renient mepresentative

This nuthorily is in sddition 1o the provision entilled Intsgration of Envianment, Safety, Health ansd Cuodity (BESH&Q) (o Wk Planing and
Execution,

In the eventof o non-ivaminent environmantul, houlth, e sofety hazard identified by Facilily line managers, facility opcrators, heallh and safely
personnel oversceing facility operations, or by independent oversight orgamizations, the individual or proup identifying the potential
environmental, health or safely hagard may recommend corrective action or facifity: shutdown,  Howeves, the mcommendation musi be
conrdinated with the SUBCONTRACTOR munagement 2t the fuctlity, the responsible DOE Manager, .md the Mannger, Office of River
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Protection,  Any written direction (o shutdown operations will be - isseed in coordination with mu—nmlmriwd rocurement
repressnialive.

After shutdown by DOE, an apermtion or facility may become operational Freceiving writlen agthorzation from the Manager, Office of
River Protection, or his delegated authority, in coordination with the authorized procurement reprezentative

The SURCONTRACTOR shall provide in its procurement system policies, practices, and proceduses for the flow down of approprate
requirements of this provizion to lower-tier Subcontractors performing Work on the Hanfonl sile, or s Government-owned or leased fcility
Such lowar-tier Subcontracts ghall be provided fhe right to stop Work under the conditions deseribed under this Article.

12.0 SUPPLEMENTAL TERMS & CONDITIONS
DEAR 970.5223.4 - WORKPLACE SUBSTANCE ABUSE PROCRAMS AT DOE SITES (DEC 2000) (Applicable enly if invoked in the

f

Subcontract's Statement of Wark)

The SUBCONTRACTOR shall, conslstent with [0OCFR Part 707, Workplace Subsance Abuse Programs at Govemment-sites, incorpomited henein
by referenca with full force and effect, develop, implement, and maintaln a workplace substance abuse program, as required, Ceneral requitements
are for Subcontracts with a vatue of $35000 or more and work involves (1) access o or handling of classified information or special nuchenr
mugrials; (2) high risk of dasger to Afe, the envirenmen, pubilic healh and safely, oe national security, or (3) transportutlon of hazardous matarials

1o or from | Covernment-site, The SUBCONTRACTOR, prior to commencing work will submit its workpluee substance ahuse program to the

pthorized procuremeni representative for approval.

In sddition 1o any other remedies available t e SUBCOMTRACTOR's failurg to-comply with the requirements of 10 CFR Pari 707
or o perform in & manner consistent with (ts approved progrum maey render the SUBCONTRACTOR subject 1o the suspension of Subcontract
payminis, or, whare applicable, s reduction in swird fee; termination for default: and suspension or debarmenl.

The SUBCONTRACTOR spress o nutily the —atuhnﬁm! procurcmen! representative reasonably in advance of, bul nol later than
thirty {30) days prior to, the award af zny lowee-tier Subeonlract the SURCONTRACTOR believes may be subject to the requirements of 10 CFR

Part 707

The STMCONTR ACTOTR aliall Lic saebjeet 10 the provisions of 10 CIR Pane 707 and agrees to dovelop snd implement o Workploce Substonee

Abusee Progra that complies with the reguirements of 10 CFR Pag 707, Workplace Substance Abuse Progruns wl Go vmuncru-sllu.m
will revigw and approve ench SUBCONTRACTOR'S progmm, and shall périndically monitor the SUTBCONTRACTORS implemeninticn

program for elfectiveness and complience with 10 CFR Par 707,

The SUTBCONTRACTOR agress 1o inclede, and require thal the inclusion of, the roquirements of this classe in all lower-ler Subconlratts, ol any
Lier, thistare subgect lo the provisions of 10 CFR Pin 707

DEAR 952 203-T0 WHISTLEBLOWER PROTECTION FOR SUBCONTRACTOR EMPLOYEES (DEC 2000)

A

The SUBCONTR ACUTOR: shall comgly with the requirements of the "DOE Contacior Employee Proteconn Program” w0 | 00CFR Pare TOR e Waork
pertormed v biehalf of the Governnent direcily related o setvictes ot Qovermment-owned o leased slies

The SUBCONTRACTOR shall imserl o have inserted the sehatance of this clavse incliding this pacagraph (H) i Subcontracis at all Bers; for
lowerter Sybcontracts invalving work perfoemed on belall of GOVERNMENT dirceily related w0 activities at Government owned o leased sirey

DEAR 970.5222-1 COLLECTIVE BARGAINING AGREEMENTS-MANAGEMENT AND OPERATING CONTRACTS (DEC 2000

A

When nepoliating colfeciive hargaining agrecments npplicable w the work force under s Sobeantimcl, the SUBCORTRACTOR shall use iis best
efforta b enfure such ogreements contain provisions designed 16 assure continualy of services. Al such agreements entered mio during the
Subeontmet pennd of perfommance should peovide that grevances and disputes involvieg the mierpretation or applicaion of the agreement will be
tetled without sesoring 1o sifike, lockool, or othes interpion ol narmal operations. For this purpose, sach collective bargaining apresmen should
provide an effective prievince procedure with arbiteation as s final slep, bnlese the parios muually agiee upon simie other method of assuring
continuily of operations. As part of such agrecments, management and libor should agree @ coopermie fully with the Federal Mediation and
Conciliation Service. The SUBCONTRACTOR shall include the subatonce of this elugse in any lower-tier Subcontinels for protective servioes o
rther services performed on o Governmant-nwaed sile, which will affect the cominuity of operation of the feiliy,
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ATTACHMENT

L

NON-DISCLOSURE AGREEMENT

[n anticipation of being provided access to documentation, information and business related strategics
related to the prime contract between
1. S, Department of Ensrgy (DOE), hereinafter known as the Contract,
{Individual Mame} (herein ractor's Employee)

recognizes that the work is particularly sensitive and that Subcontractor's Employee may be provided

aecess to information of a sensitive business nature &

Subcontractor's Employee is also aware that other information that Subcontractor's Employee may have
access to during the Project may or may not he proprietary I”hm because of the nature of

the information (e.g. financial data, strategies, contract information marked competition or procurement
sensitive ete.) remains business sensitive

Therefore, Subconiracior’s Employee agrees to keep confidential and not disclose during the term of the
Project. all information (whether technical, financial, contractual, or otherwise) received ["n:mF
'+

?Gr generated fn—elaled to the Project, unless authorized to do otherwise.
obhgation of non-disclosure includas but is not limited to, the discussion with other authorized persons

outside of facilities set aside for the conduct of the work related to the Project.

Subcontractor's Employee recognizes and agrees that damages associated with the breach of this Non-
Disclosure agreement are difficult and impractical (o caleulate and let‘.rci'mﬂ- may seek
among other legal remedies. injunctive reliel in a court of competent jurisdiction, to prevent breach of this
ngreement,

Subcontractor’s Employee agrees 1o be bound o the terms of this Non-Distclosure agreement whether ot
ot Subcontractor's Employes remains employed with Subcontractor and whether or not the Project has
heen completed
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EXHIBIT 31.1

CERTIFICATIONS
I, Louis F. Centofanti, certify that:
1.  Thave reviewed this quarterly report on Form 10-Q of Perma-Fix Environmental Services, Inc.;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a

material fact necessary to make the statements made, in light of the circumstances under which such statements were
made, not misleading with respect to the period covered by this report;

3.  Based on my knowledge, the financial statements, and other financial information included in this report, fairly
present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and
for, the periods presented in this report;

4.  The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting
(as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting
to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles;

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period
covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred
during the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual
report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal control
over financial reporting; and

5.  The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of the internal
control over financial reporting, to the registrant's auditors and the audit committee of registrant's board of directors
(or persons performing the equivalent functions):

a) Allsignificant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize
and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in
the registrant's internal control over financial reporting.

Date: August 8,2008

/s/ Louis F. Centofanti

Louis F. Centofanti
Chairman of the Board
Chief Executive Officer






EXHIBIT 31.2

CERTIFICATIONS

I, Steven T. Baughman, certify that:

Date:

I'have reviewed this quarterly report on Form 10-Q of Perma-Fix Environmental Services, Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such statements were
made, not misleading with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly
present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and
for, the periods presented in this report;

The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting
(as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting
to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles;

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our
conclusions about the effectiveness ofthe disclosure controls and procedures, as of the end of the period
covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred
during the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual
report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal control
over financial reporting; and

The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of the internal
control over financial reporting, to the registrant's auditors and the audit committee of registrant's board of directors
(or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize
and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in
the registrant's internal control over financial reporting.

August 8,2008

/s/ Steven T. Baughman

Steven T. Baughman
Vice President and



Chief Financial Officer




EXHIBIT 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Perma-Fix Environmental Services, Inc. (“PESI”) on Form 10-Q for the
quarter ended June 30, 2008, as filed with the Securities and Exchange Commission on the date hereof (the “Form 10-Q”), I,
Dr. Louis F. Centofanti, Chief Executive Officer of the Company, certify, pursuant to 18 U.S.C. §1350, as adopted pursuant to
§906 of the Sarbanes-Oxley Act of 2002, that:

(1) The Form 10-Q fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of
1934 (15 U.S.C. §78m or §780(d)); and

(2) The information contained in the Form 10-Q fairly presents, in all material respects, the financial condition and
results of operations of the Company.

Dated: August 8,2008

/s/ Louis F. Centofanti
Dr. Louis F. Centofanti
President and

Chief Executive Officer

This certification is furnished to the Securities and Exchange Commission solely for purpose of 18 U.S.C. §1350 subject to the
knowledge standard contained therein, and not for any other purpose.




EXHIBIT 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Perma-Fix Environmental Services, Inc. (“PESI”) on Form 10-Q for the
quarter ended June 30, 2008, as filed with the Securities and Exchange Commission on the date hereof (the “Form 10-Q”), I,
Steven T. Baughman, Chief Financial Officer of the Company, certify, pursuant to 18 U.S.C. §1350, as adopted pursuant to
§906 of the Sarbanes-Oxley Act of 2002, that:

(1) The Form 10-Q fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of
1934 (15 U.S.C. §78m or §780(d)); and

(2) The information contained in the Form 10-Q fairly presents, in all material respects, the financial condition and
results of operations of the Company.

Dated: August 8,2008

/s/ Steven T. Baughman
Steven T. Baughman
Vice President and Chief Financial Officer

This certification is furnished to the Securities and Exchange Commission solely for purpose of 18 U.S.C. §1350 subject to the
knowledge standard contained therein, and not for any other purpose.




