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Section 1 - Registrant’s Business and Operations
Item 1.01 - Entry Into A Material Definitive Agreement

On April 4, 2008, we, our subsidiaries and PNC Bank, National Association (“PNC”),entered into an
amendment to our Revolving Credit, Termination and Security Agreement (“Loan Agreement”). This amendment
amended and modified the method of calculating the fixed charge coverage ratio covenant contained in the Loan
Agreement. Under the amendment, during the first three quarters of 2008 the fixed charge coverage ratio will not be
calculated on a rolling twelve month period but will be calculated on a build-up basis for fiscal year 2008. Under the
amendment, the first fiscal quarter calculation will cover the first three months of 2008, the second fiscal quarter of
2008 calculation will cover the first six months, the third fiscal quarter of 2008 will cover the first nine months and the
fourth fiscal quarter of 2008 calculation (and all subsequent fiscal quarters thereafter) will cover twelve months. In
addition, under the amendment the $2.5 million add back to EBITDA for a one time charge incurred in 2007 has been
eliminated. With receipt of this amendment and based on our projections, we believe we are now able to demonstrate
that we will be able to comply with the fixed charge coverage ratio contained in our Loan Agreement during 2008.

Prior to receipt of the amendment, as discussed in our 2007 Form 10-K (“2007 10-K”), we were not able to
demonstrate that we could comply with the fixed charge coverage ratio in our Loan Agreement as of the end of the first
and second quarters of 2008. As a result, approximately $11.4 million of long-term debt was reclassified to current. We
reported a working capital deficit of approximately $17.2 million and certain of our lenders had the ability to accelerate
our indebtedness under our credit facilities. As a result, our independent registered public accounting firm included a
“going concern” paragraph in their report covering our 2007 financial statements.

This Item contains certain forward-looking statements. All statements in this Item, other than statements of
historical facts, are forward-looking statements and are subject to known and unknown risks, uncertainties and other
factors which could cause actual results to differ materially from such statements. Such forward-looking statements in
this Item include, without limitation, that we believe that we are now able to demonstrate that we will be able to comply
with the fixed charge coverage ratio contained in our Loan Agreement. While we believe the expectation reflected in
such forward-looking statements are reasonable, we can give no assurance such expectations will prove correct. There
are a variety of factors which could cause future outcomes to differ materially from those described in this Item,
including, but not limited to, those factors listed in the Special Note Regarding Forward-Looking Statements contained
in our 2007 10-K.

Section 2 - Financial Information
Item 2.02 - Results of Operations and Financial Condition

On April 8, 2008, the Company issued a press release pursuant to the requirements of the Nasdaq that the report of its
independent registered public accounting firm relating to our 2007 financial statements contained a “going concern”
paragraph. In addition the press release reported that the Company had received the amendment to its loan agreement
discussed in Item 1.01 above. The press release is attached hereto as Exhibit 99.2 and is incorporated herein by
reference.




The information combined in this Item 2.02 of this Form 8-K and Exhibit 99.2 are being furnished and shall not be
deemed “filed” for purposes of Section 18 of the Securities Act of 1934 (as amended), or otherwise subject to the
liabilities of such section, nor shall it be deemed incorporated by reference in any filing under the Securities Act of
1933 (as amended), except as shall be expressly set forth by specific reference in such filing.

Section 9 - Financial Statements and Exhibits
Item 9.01 - Financial Statements and Exhibits
(d) Exhibits.

Exhibit Description

\O
\O
—

Amendment No. 10 to Revolving Credit, Term Loan and Security Agreement
Press Release dated April 8, 2008

\O
\O
[\

Signatures

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this
report to be signed on its behalf by the undersigned hereunto duly authorized.

Dated: April 9, 2008

PER M A - FI XENVIRONMENTAL
SERVICES, INC.

By: /s/ Steven T. Baughman

Steven T. Baughman
Vice President and Chief Financial
Officer




AMENDBMENT MG, 10
TG
REVOLVING CREDIT, TERM LOAN AND SECURITY AGREEMENT

to the Loan Agreement referenced below, is by and among PERMA-FIX ENVIRONMENTAL
SERVICES, INC. a Delaware cotporation {the "Borrower™), the Lenders from tlime to time
parties thereto, and PNC BANK, NATIONAL ASSOCIATION, a national banking assaciation,
as agent for the Lenders (in such capacity, the "Agent”). Terms used herein but not otherwise
defined herein shall have the meanings provided 10 such terms in the Loan Agreement (defined
below).

WITNESSETH

WHEREAS, a credit lacility has been previously extended 1o the Borrower pursuant to
the terms of that certain Revolving Credit, Term Loan and Security Agreement dated as of
December 22, 2000, as amended (a5 sueh may be amended. restated, supplemented andfor
maodified from time to time, the "Loan Agrecment) among the Borrower. the Lenders identified
thercin, and the Agent:

WHEREAS, the Borrower has requested that certain provisions of the Loan Agreement
e amended: and

WHEREAS, the partics have agreed (o amend the Loan Agreement as set [orth herein,
MNMOW, THEREFORE, IN CONSIDERATION of the premises and other good and

valnable consideration, the receipt and sufficiency of which are hereby acknowledged, the parties
heretn agree as follows:

| Amendmenis. The Loan Agreement is amended as sei forih below:

(a) MNew definitions ol “interest BExpense”, "MNet income” and “Ordinary
Course of Business” are added to Section 1.2 in correct alphabetical arder o read as
[ollows:

* “Interest Expense”™ shall mean for any period interest expense, net af
cash interest income, of Borrower Tor such period, as determined in accordance
with GAAR,

excluded (&) the income (or deficit) of any Person acerued prior to the date it
becomes a Subsidiary of Borrawer or s merged o or consolidated with the
Borrower, (b) the net income (or deficit) of any Person (other than a Subsidiary of
Borrower) in which the Borrower has an ownership inlerest, except fo the extent
that any such income is actually received by Borrower in the form ol dividends or




similar distributions and (o} the undistribuled carnings of Subsidiary to the extent
that the declaration or payment of dividends or similar distributions by such
Subsidiary 13 al the time prohibited by the terms of any agreement to which such
Person is a patty or by which il er any of its property is bound, any of such
Person’s organizational documents or other legal proceedings binding upon such
Person or any of its propeity or to which such Person or any ol its property is
subject.

“Opdinary. Course of Business” shall mean ihe ordinary course of
Borrower’s business as conducted on the Closing Date.™

(b)  The delinitions of “EBITDA™ and “Overadvance Amount™ set forth in

Section 1.2 are amended Lo read as follows:

FEERITIAY shall mean for any period, for Borrewer, the sum of (i) Net
Income for such period, plus (i) all Interest Expense for such period, plus (iii) all
charges against income of Borrower for such period for federal, state and local
laxes expensed, plus (iv) depeeciation expenses for such period, plus (v)
amortization expenses for such period. plus (vi) any extraordinary, unusual or
non-recurring non-cash expenses o7 losses (ncluding non-cash losses on sales of
assels outside of the Qrdinary Course of Business) during such period, minus {vii)
any extraordinary. unusual or nov-recurring non-eash income or gains (including
pains on the sale of assets outside of the Ordinary Course ol Business) during
such period, in cach case, only to the extent included in the sigtement of net
income for such period.

31, 2008 ar (1) the date this Agreement s restructured with Agent wed Lenders.”

fe) The definition of “Earmings Before Inerest and Taxes” in Section 1.2 s
deleted.

[y Seclion 6.0 is amended o read as Follows:

“6.0 Fixed Charped Coverage Ratio.  Maintain at abl times a Tised
Charge Coverage Ratio of not less than 1.25:1 for (i) the one quarter
period ending Mareh 31, 2008; (3i) the two quatter period ending June 34,
2008 (1) the three quarter period ending September 30, 2008: and {iv)
the four quarter period ending December 31,0 2008 and lor all fsest
guarters thereafler caleulated on a trailing four quarters basis,”

(e} Section 13,0 s amended to read as Tollows:
“ 13,1 Term. This Agreement, which shall isure (o the benefit of and
shall be binding upon the respective suceessms and permitted  assigns of

Borrower, Agent and each Lender, shall become effective on the daie hereol and

a
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shall continue in Tull force and effect untll September 30, 2009 {the “Termination
Drate™) unless sooner terminated as herein provided. Borrower may lerminate this
Agreement at any ime upon sixty (6{) days® prior written notice upon payment in
full of the Obligations.”

2 Waiver, The Agent and the Lenders hereby waive the violalion by the Borrower
of the Fixed Charge Coverage Ratio covenani set forth in Section 6.6 for the fisesl quarter
cnding on December 31, 2007,

3. Fee. The Bortower agrees to pay the Agent an amendment and waiver fee of
235,000,
4, Representations and Warranties. The Barrower hereby represents and warrants in

connection herewith that as of the date hereof (afler giving effect hereto) (i} the representations
and warranties set forth in Article V of the Loan Agreement are frue and correct in all material
respects (except those which expressly relate to an earlier date), and (ii) no Default or Evem of
Default has pccurred and is continuing under the Loan Agreement.

A, Acknowledements,  Aflinmations  and  Agreemenls. The Borrower  {i)
acknowledpes and consents to all of the terms and conditions of this Amendment and (i1) affirms
all of its obligations under the Loan Agreement and the Other Documents.

6. Loan Agreement.  bxcept as expressly modilied hereby, ail of the jerms and
provisions of the Loan Agreement remain 10 full foree and effeet,

T Expenses.  The Boreower agrees Lo pay all reasonable cosis and expenses in
comneclion with the preparation. execution and delivery of this Amendment, inchiding ihe
reasonable lees and expenses of the Agent’s legal coumsel.

8. Counterparis. This Amendment may be exccuted in any number of counterpats,
each of which when so execated and deliversd shall be deemed an original. B shall not be
necessary in making prool of this Amendment to produce or aecornt Tor more than one such
COUTera.

€ Gioverning Law. This Amendment shall be deemed to be o contract under, and

shall for all purposes be construed in accondance with, the Taws of the State of New York

(Remainder of page intentionally Jeft blank)
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IN WITNESS WHEREOQOF, each of the parlies hereto has caused a counterpart of this
Amendment to be duly executed and delivered as of the date first above written,

BORROWER:

LENDERS: PNC BANK, NATIONAL ASSOCIATION,

in its capacity as hng:r
By: amj

Name: Alex M. Couneil
Title: Vice President

CONSENTED AND AGREED TO:

SCHREIBER, YONLEY AND ASSOCIATES, TNC.
PERMA-FIX TREATMENT SERVICES, INC.
PERMA-FIX OF FLORIDA, INC.
PERMA-FIX OF MEMPHIS, INC.
PERMA-FIX OF DAYTON, INC,
PERMA-FIX OF FT. LAUDERDALE, INC.
PERMA-FIX OF ORLANDO, INC.
PERMA-FIX OF SOUTH GEORGIA, INC.
PERMA-FIX OF MICHIGAN, INC.
DIVERSIFIED SCIENTIFIC SERVICES, INC.
INDUSTRIAL WASTE MANAGEMENT, INC,
EAST  TENNESSEE MATERIALS &  ENERGY
CORPORATION
PERMA-FIX OF MARYLAND, INC.

OF P

of each of the foregoing entitics




Alex M. Counei

Yice President

iThd) BE1-8R0 T (VOO BAZTIEF
sl councii@pne com

& PNC

" BUSINESS CREDIT

April 4, 2008

Steve Baughman, VP/CFO

Perma-Fix Environmental Services, Inc.
8302 Dunwoody Place, Suite 250
Atlanta, GA 30350

Dear Steve,

PNC Bank, N.A. has approved the following change to Amendment No. 10 to the
Revolving Credit. Term Loan and Security Agreement (“Loan Agreement”), dated
December 22, 2000, as amended.

Fixed Charge Coverage will be caleulated on a build-up basis for FY 2008. The first
fiscal quarter caleulation will cover 3 months, the second fiscal quarter calculation will
cover 6 months, the third fiscal quarter caleulation will cover 9 months, and the fourth
fiscal quarter caleulation (and all subsequent fiscal quarters) will cover 12 months. The
$2.500,000 add-back to EBITDA [or one-time charges incurred in FY 2007 has been

climinated as it is no longer needed.

Please acknowledge your agreement with these changes by signing below and returming
to me. A modified Amendment No. 10 (doc # 1044931v3) will be forwarded to you for
new signatures.

Should you have any questions, de not hesitate to call.

PNC Bank, N.A.
Alex M. Council

Viee President

Sincerely,

Member af The PHC Financial Services Group
&720 Preedimont Row Drse Suile 400 Charfotie Marth Caroling 28210




Perm

smvironmental services

Perma-Fix Provides Update on Matters Relating to its 2007 Financials
and Receives Amendment from its Lender

ATLANTA - April 8, 2008 — Perma-Fix Environmental Services, Inc. (NASDAQ: PESI) today announced that its
lender amended and modified the method of calculating the fixed charge coverage ratio covenant contained in the loan
agreement. With receipt of this amendment and based on the company’s projections, Perma-Fix now believes it will be
able to demonstrate that it will comply with the fixed charge coverage ratio contained in the company’s loan agreement
during 2008.

Prior to receipt of the amendment, as discussed in the company’s 2007 Form 10-K (“2007 10-K”), Perma-Fix was unable
to demonstrate that it could comply with the fixed charge coverage ratio in its loan agreement as of the end of the first
and second quarters of 2008. As a result, approximately $11.4 million of long-term debt was reclassified to current, the
company reported a working capital deficit of approximately $17.2 million, and certain of the company’s lenders’ had
the ability to accelerate Perma-Fix’s indebtedness under its credit facilities. As a result, the company’s independent
registered public auditors included a “going concern” paragraph in their report covering Perma-Fix’s 2007 financial
statements.

This press release contains “forward-looking statements” which are based largely on the Company's expectations and
are subject to various business risks and uncertainties, certain of which are beyond the Company's control. Forward-
looking statements include, but are not limited to, “with receipt of this amendment and based on our projections, we
believe we are now able to demonstrate that we will be able to comply with the fixed charged coverage ratio
contained in our agreement during 2008.” These forward-looking statements are intended to qualify for the safe
harbors from liability established by the Private Securities Litigation Reform Act of 1995. While the Company believes
the expectations reflected in this news release are reasonable, it can give no assurance such expectations will prove to
be correct. There are a variety of factors which could cause future outcomes to differ materially from those described
in this release, including, without limitation, future economic conditions; industry conditions, competitive pressures;
and our ability to apply and market our technologies; that neither the federal government nor any other party to a
subcontract involving the federal government terminates or renegotiates any material contract granted to us prior to
expiration of the term of the contract, as such contracts are generally terminable or renegotiable on 30 day notice, at
the government’s option; or the government or such other party to a contract granted to us fails to abide by or comply
with the contract or to deliver waste as anticipated under the contract; that Congress provides funding for the new
remediation projects; and the additional factors referred to under "Special Note Regarding Forward-Looking
Statements" of our 2007 Form 10-K. The Company makes no commitment to disclose any revisions to forward-looking
statements, or any facts, events or circumstances after the date hereof that bear upon forward-looking statements.

Please visit us on the World Wide Web at http://www.perma-fix.com.

Contacts:

Dr. Louis F. Centofanti, Chairman and CEO David K. Waldman-US Investor Relations
Perma-Fix Environmental Services, Inc. Crescendo Communications, LLC

(770) 587-5155 (212)671-1020 x101

Herbert Strauss-European Investor Relations
herbert@eu-ir.com
+43316 296 316







