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Section 5 — Corporate Governance and Management

Item 5.02. Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory
Arrangements of Certain officers.

On October 4, 2013, following the Amendment to the Company’s Amended and Restated Bylaws, whereby the Company’s Board of
Directors increased the maximum number of members of the Board of Directors from seven to eight as described in Item 5.03 below, the
Board of Directors, elected Mr. John Climaco, age 45, to the Company’s Board of Directors to fill the newly created directorship.

John Climaco currently serves as a member of the Board of Director (since 2012) of Digirad Corporation, a Nasdaq listed company which
manufactures cameras for nuclear imaging application and also provides for in-office nuclear cardiology imaging. From 2012 to 2013, Mr.
Climaco served as a Board member for InfuSystem Holdings, Inc., a publicly-traded company which is a leading supplier of infusion
services to oncologists and other out-patient treatment setting. From 2003 to 2012, he was the President and Chief Executive Officer, as well
as member of the board of directors, of Axial Biotech, Inc., a venture-backed molecular diagnostics company specializing in spine disorders,
which he co-founded in 2003. From 2001 to 2007, Mr. Climaco practiced law for the firm of Fabian and Clendenin, specializing in
corporate and tax legal strategies for diverse clients in the US and Europe as well as joint venture, corporate and securities transactions. Mr.
Climaco has a B.A. in Philosophy from Middlebury College and earned his J.D. from the University of California Hastings College of the
Law.

Pursuant to the Company’s Outside Directors Stock Plan, upon election to the Company’s Board of Directors, Mr. Climaco received or is to
receive an option to purchase up to 30,000 shares of the Company’s common stock, with an exercise price of $0.64 per share. The option
vests six months from date of grant and has a term of ten years. Both the number of shares and the exercise price will be subject to
adjustment upon the reverse stock split becoming effective on October 15, 2013. As a Board member, Mr. Climaco is entitled to receive a
quarterly fee of $8,000, a fee of $1,000 for each board meeting attendance, and a $500 fee for each telephonic conference call attendance.
Under the Outside Directors Stock Plan, each outside director, including Mr. Climaco, shall receive at the director’s option, either 65% or
100% of the fee payable to the outside director for services rendered to the Company as a member of the Board of Directors in common
stock of the Company. If the director wishes to receive 65% of his director’s fee in common stock, then the director will receive the number
of shares of common stock obtained by dividing 65% of that director’s fee by 75% of the fair market value of the Company’s common stock
and 35% in cash or its equivalent. If the outside director wishes to receive 100% of his fee in the Company’s common stock, he will receive
that number of shares of common stock obtained by dividing the director’s fee by 75% of the fair market value of the common stock. The
fair market value is determined on the business day immediately preceding the date that the director’s fee is due.

The Company is currently is evaluating the committees which Mr. Climaco will be named to.

2




There are no transactions involving Mr. Climaco and the Company requiring to be reported under Item 404(a) of Regulation S-K.

Item 5.03. Amendments to Articles of Incorporation or Bylaws; Change in Fiscal Year.

On October 4, 2013, the Company’s Board of Directors approved an Amendment to Article III, Section 2(a), “Qualification; Number;
Term,” of the Company’s Amended and Restated Bylaws (the “Amendment”), increasing the maximum number of directors from seven to
eight, with the minimum number of members remaining at not less than three. Upon approval of the Amendment, the Company’s Board of
Directors approved the increase in the number of members of the Board of Directors from seven to eight as provided above.

Item 9.01. Financial Statements and Exhibits
(d)  Exhibits.

Exhibit Description

3(ii) Amendment to Amended and Restated Bylaws of Perma-Fix Environmental Services.
SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Company has duly caused this report to be signed on its
behalf by the undersigned hereunto duly authorized.

Dated: October 10, 2013
PERMA-FIX ENVIRONMENTAL
SERVICES, INC.

By: /s/ Ben Naccarato
Ben Naccarato
Vice President and Chief Financial Officer
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Exhibit 3(ii)

FIRST AMENDMENT
TO THE
AMENDED AND RESTATED BYLAWS
OF
PERMA-FIX ENVIRONMENTAL SERVICES, INC.

The following amendment to the Amended and Restated Bylaws of Perm-Fix Environmental Services, Inc. (the “Corporation”)
adopted on, and effective as of, March 29, 2012 (the “Amended Bylaws”), was approved and adopted by the Board of Directors of the
Corporation at their meeting held on October 4, 2013, to increase the maximum number of directors from seven (7) to eight (8):

1. Section 2(a) of ARTICLE III of the Amended Bylaws of the Corporation is hereby deleted in its entirety and in lieu thereof a new
Section 2(a) is substituted in place thereof, which reads as follows:

“SECTION 2. Qualification: Number: Term.

(a) The Board of Directors shall consist of not less than three (3) nor more than eight (8) members, the exact number of
Directors to be determined from time to time by resolution adopted by affirmative vote of a majority of the entire Board of
Directors. The use of the phrase “entire Board” herein refers to the total number of Directors which the Corporation would
have if there were no vacancies in previously authorized directorships.

2. The Amended Bylaws shall remain in full force and effect, except as amended and modified by this First Amendment to the
Amended Bylaws, dated October 4, 2013 (the “First Amendment”). The Amended Bylaws of the Corporation, as amended by this First
Amendment, sets forth the entire Bylaws of the Corporation. This First Amendment is effective as of the 4th day of October 2013, the date
the Board of Directors adopted and approved such amendment.

Dated: October 4, 2013

PERMA-FIX ENVIRONMENTAL SERVICES,
INC., a Delaware corporation

By: /s/Lou Centofanti
Dr. Louis F. Centofanti, Chief Executive Officer

/s/Ben Naccarato
Ben Naccarato, Secretary




