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ltem 5. Other Events and Requlation FD Disclosure.

On June 14, 2002, the Company held a special meeting of shareholders (the "Meeting"). At the
meeting, of the 34,178,562 shares of common stock outstanding on the record date, 23,265,531
(or 68.1%) were represented. At the Meeting, the holders of the Company's common stock
approved (a) by 97.5% of the common stock voted, an amendment to the Company's Restated
Certificate of Incorporation, as amended, to increase the Company's authorized shares of
common stock, par value $.001 per share, from 50,000,000 to 75,000,000, and (b) by 97.3% of
the common stock voted, the future issuance of up to 4,397,566 shares of the Company's
common stock upon exercise of the warrants issued by the Company in connection with the
Company's private placement completed on July 30, 2001 (the "Offering"). The warrants issued
in the Offering have a term of five years and an exercise price of $1.75 per share of common
stock. The aggregate number of shares issuable upon exercise of the warrants is subject to
certain anti-dilution provisions. A complete description of the items approved by the Company's
shareholders is included in the Definitive Proxy Statement filed with the Securities and Exchange
Commission by the Company on May 9, 2002.






